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Highlights of This Issue 


Many Shippers Join in Drive for ‘Liberal’ Mixed Carload Rule 


Industrial traffic men persuade executive 
committee of Trans-Continental Freight 
Bureau, at hearing in Chicago, to reopen 
application for modification of Rule 10 


so as to permit assessment of charges for 
mixed carload shipment on basis of actual 
weight and carload rate of each of com- 
modities loaded in car. 


Page 15 


Eastern Roads Act to Avoid Suspension of lron-Steel Rate Cuts 


Carriers file with Commission their justi- 
fication of reductions in rates on manu- 
factured iron and steel articles, sought to 


be made effective May 1, to meet truck 
competition. Assert larger traffic volume 
will more than offset revenue loss. 


Page 47 


Slick Airways Sues Three Airlines for Damages of $30 Million 


Air freight carrier also names Air Trans- 
port Association and Air Cargo, Inc., as 


defendants in action alleging conspiracy 
to strangle ‘independent’ lines. 


Page 49 


Subsidies Form Basic Transport Problem, Senate Group Told 


Two railroad association executives, first 
witnesses in Myers subcommittee hearings, 
say government aid to competitors of rail- 
roads defeats national transportation pol- 


icy. Factor of subsidized competition held 
one of outstanding causes of transporta- 
tion problem as it exists today. Efforts to 
erase passenger deficits discussed. 


Page 52 


Knudson Answers Senator’s Quiz About Transport Regulation 


Agriculture Department lawyer, nominated 
for appointment as I.C.C. member, pledges 
adherence to national transportation pol- 


icy in replying to questions propounded 
by Senator Magnuson, of Washington, 
about domestic water carriers, rates. 


Page 55 


Packaging Exposition in Chicago Expected to Set New Records 


Space reserved for exhibits is 25 per cent 
larger than that of 1949 show. Program for 


national packaging conference announced, 


15,000 attendance indicated. 
Page 63 


Mechanized Freight Handling and Packaging Section, Page 63 


CONVENT S.................. Page 3 
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route your products via UNION BARGE LINE 


When delivery costs threaten to confine your portation on the Mississippi River System. 
Mid-Continent markets it’s time to measure Plan now to expand your Mid-Continent 
dollar-distance on the inland waterway. With Markets. The Union Barge Line representa- 
60,000,000 consumers to be served in this area, tive can show you facts and figures on the 
there’s real opportunity for market expansion in advantages of economical waterway trans- 


Middle America using bargain-rate barge trans- portation. 


— ee 
SHIP via UNION BARGE 
it’s a matter of dollars and sense 
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te Spring finds the Southern Railway System “all dressed 
up” with hundreds of powerful new Diesel units . . . thou- 
sands of new freight cars . . . better equipment and improved 
methods of all kinds. In the past four years alone we’ve 
spent about $125 million for additions and betterments to 
road property and equipment! 


Add to these the skill and “know how” born of many 
years of experience and you get the finest in transportation 
service to, from and within the South. Ship via Southern... 
and see! 
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shipment to its destination safely and on time. 
As in baseball, it takes organization and teamwork 
to get results. It takes a hard-hitting group of ex- —_— 
perienced men. 
Union Pacific also provides the equipment and facili- ASSIS 
ties to expedite your freight. Dieselized motive power, 
new classification yards that cut switching time in half, cIRCU 
and electrified central traffic control are among the 
recent major improvements which assure shippers of — 
fast, efficient service. 
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1,000 DEALERS 
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If you are considering the introduc- 
tion of a new product in the Buffalo 
market, you may be interested in an 
assignment we recently completed 
for a national distributor of food 
products. 


Within eight working days we dis- 
tributed 15,000 cases, or six full 
carloads of 50,000 pounds each, to 
nearly 1,000 individual dealers. 


This required the routing of ship- 
ments to dealers in every city, town, 
hamlet and crossroads within a 
radius of nearly 100 miles. 


It entailed selecting the proper 
routes — preparing shipping papers 
— labeling each carton with con- 
signee’s name and address — notify- 
ing rail or truck shipper to pick up 
—reporting each delivery to our 
principal—recording shipments to 
inventory records—and, in numerous 
instances, collecting C.O.D. money. 


During the campaign the normal 
amount of regular orders flowed 
through our warehouses without in- 
terruption or delay. 


If you are looking for a warehouse 
and distributing organization that 
will do practically everything but 
sell your product in the Buffalo mar- 
ket, write us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 
General Offices: 

1200 Niagara Street, Buffalo, N. Y. 


Members: American Chain of Warehouses, 


Inc., 53 W. Jackson Blvd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C 








UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Application of Increases Under 
Freight Forwarder Motor Tarift 


Question—Michigan 

On page 4 of your April 16, 1949 issue, 
under the above caption you had a 
question and answer on freight for- 
warders increases. 

After seeing that article we filed a 
claim with one of the forwarders on a 
shipment where the charges were ob- 
tained from Freight Forwarders East- 
bound Tariff No. 7-A, I.C.C.-F.F. No. 16. 

We used as our authority Supplement 
24, to the above tariff, in which Item 
X-1-C cancelled X-1-B, Item X-4 was 
issued, and all references to Item X-1 
and Master Tariff 3-A, which were on 
the title page of tariff and supplements, 
were changed to refer to Item X-4. 

Item X-4 starts out by stating “ex- 
cept as otherwise provided in notes 1 
or 2—”. 

Note 1 states that where rates and 
charges are not subject to Item X-1 or 
Master Tariff 3-A, such rates and 
charges will not be increased. 

Note 2 states that where rates and 
charges are not subject to Item X-l, 
Section 2 of Master Tariff will apply. 

We contend that as the title page has 
been changed, as mentioned above, 
there is no reference to Item: X-1 or 
Master Tariff 3-A, and therefore no in- 
crease is applicable. 

The freight forwarder declined our 
claim and gave as his reason the fol- 
lowing: 

. . . and is respectfully declined for the 
reason Note 1 of Item X-4-A is actually 
non-applicable as there is no specific rate 
or item in the tariff which is indicated as 
“not subject to Item X-1 of Freight For- 
warders Tariff Bureau Master Tariff No. 3-A 
of Increased Rates and Charges I.C.C.-F.F. 
No. 25, T. J. Fox, Agent’’, also “The pro- 
visions of Note 2 will apply only to those 
certain individual rates or items which are 
ee as being ‘not subject to Item 

We realize, as does everyone, that the 
freight forwarders used some very im- 
proper wording in their increase Item 
X-4. 

We would like your opinion on our 
claim. 


Answer 


Supplement 24, which became effec- 
tive December 31, 1948, cancelled Item 
X-1 and all reference thereto on the 
title page of the original tariff and all 
effective supplements. Item X-4, read- 
ing as follows, was added to the tariff 
and reference thereto was added to the 
title page of the original tariff and all 
effective supplements: 


Except as otherwise provided in Notes 1 
or 2 or in connection with individual rates 
or charges. when reference is made to this 
item increase rates and charges in accord- 
ance with Section 1 of Agent Fox’s Master 
Tariff 4, ICC-FF 28. 

Note 1—Where in tariffs or supplements 
rates and charges are not subject to Item 
X-1 or Master Tariff 3-A, Agent Fox’s ICC- 
FF 25, such rates and charges will not be 
increased as provided in this item. 

Note 2—Where in tariffs or supplements 
rates and charges are not subject to Item 
X-1. such rates and charges will be in- 
creased in accordance with Section 2 of 
said Master Tariff 4. 

The addition of reference to Item X-4, 
on the title page of the original tariff 
and all effective supplements to ICC-FF 
16, makes all rates and charges therein 
subject to Section 1 of Agent Fox’s Mas- 
ter Tariff 4, unless otherwise specifically 
provided in Notes 1 or 2 or in connec- 
tion with individual rates or charges. 

According to the wording of Note 1 
of Item X-4, the rates and charges in 
ICC-FF 16 will not be increased in ac- 
cordance with Section 1 of Master Tariff 
4, if they are specifically flagged as not 
being subject to Item X-1. 

If it is true that there is no item 
in ICC-FF 16 which is flagged as not 
being subject to Item X-1, then Note 
1 of Item X-4 has no application what- 
soever. The same is true as to the ap- 
plication of Note 2 of Item X-4, if there 
are no items which are flagged as not 
being subject to Item X-1. This is 


borne out by the cancellation of Notes, 


1 and 2 in Item X-4-B, effective June 
13, 1949, in Supplement 31 to ICC-FF 
16, Eastbound tariff 7-A. 

If Notes 1 and 2 have no application, 
the increase to apply will be that in 
Section 1 of Master Tariff 4. 


Weights— 
Weighing and Reweighing 


Question—California 


We ship many cars under the pro- 
visions of Rule 10 of the Western 
Classification. On bills of lading, we 
show the weights for each commodity 
shipped. 

It is the practice of the rail carriers 
to weigh practically every car, and to use 
either scale weight or our bill of lading 
weight, whichever figures the higher. We 
feel that this is discriminatory due to 
the fact that we are never given the 
benefit of the carriers weight when it is 
lower than our bill of lading weight, and 
that we are always charged on the basis 
of the higher weight. 

Will you kindly comment on the prac- 
tice of the railroads in using the highest 
weight? Any citations regarding past 
cases will be appreciated. 
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Answer 


In its report in Manassa Timber Co. 
vy. Warren & S. R. R. Co., 225 I. C. C. 
585, the Commission said: ° 

In numerous proceedings covering claims 
for refunds of charges based upon alleged 
improper weights, it has been found that 
the scale weight must govern in the ab- 
sence of convincing proof of error. See 
Gregory-Robinson-Speas, Inc. v. St. Louis- 
S. F. Ry. Co., 195 I.C.C. 736. Moreover, the 
scale weights shown on the freight bills 
are presumed to be correct and this pre- 
sumption of accuracy must be rebutted 
clearly to be overthrown. See American 
Cast Iron Pipe Co. v. Louisville & N. R. Co., 
185 I.C.C. 222. Complainant has not re- 
butted the presumption. Nor are we con- 
vinced that complainant’s evidence and 
computations, which include unfounded as- 
sumptions and estimates, and which are 
intended for use in connection with a 
mathematical formula, may be relied upon 
to the extent of overthrowing defendants’ 
track-scale weights. 

This statement of the Commission does 
not support the carrier’s use of a ship- 
per’s weights when higher than scale 
weights. It emphasises the presumed 
accuracy of carrier track-scale weights. 

The National Code of Rules governing 
the Weighing and Reweighing of Car- 
load Freight, indorsed by the Interstate 
Commerce Commission, where such rules 
have been published by the carriers, pro- 
vided methods for the determination of 
weight and the procedures provided for 
in the rules should be used by shippers 
where there is doubt as to the accuracy 
of the weight of the shipment. 


Bills of Lading— 


Nature of and Duty of 
Carrier to Issue 


Question—New York 


What is the carrier’s responsibility to 
the consignee or the consignor, if it ac- 
cepts for transportation LCL freight 
without a bill of lading, but, in its stead, 
a package receipt, showing just the 
number of packages, with no classifica- 
tion nor weight being shown? All traf- 
fic moves interstate. 

What is the carrier’s responsibility for 
said lading, in case or loss or damage if 
due to improper packing the cartons 
should break open, and the lading be- 
come lost? Are there any penalties that 
could be enforced against said carriers 
or consignees, should such practices con- 
tinue? 


Answer 


A bill of lading is both a receipt and 
a contract; a receipt as to quantity and 
description of goods, and a contract to 
transport and deliver such goods to the 
designated person on the terms speci- 
fied. 

It is the duty of the carrier to issue a 
proper bill of lading to the owner of the 
goods shipped. No particular form or 
solemnity is required, but the bill must 
contain a description of the goods, using 
ordinary care with reference thereto, 
and refusal to issue a bill except with 
a notation that goods were in damaged 
condition, which was not true, is refusal 
to issue a bill. A uniform bill of lading 
having been prescribed by the interstate 
commerce commission, all interstate 


shipments are deemed to be under the | 


rights and liabilities defined thereby. It 
is not essential that a bill of lading be 
issued, for in the absence of any such 
instrument the rights of the shipper and 
the duty of the carrier are fixed by the 
applicatory rules of law. Failure to issue 
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if rain... Let it blow... 


THEIR GOODS ARE SAFE INSIDE WITH MAYFLOWER 
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@ Mayflower takes no chances with your 
employees’ furniture. Nothing rides out- 
side on a Mayflower move. Mayflower vans 
do not even have tailgates! There are no 
tarpaulins to whip loose in the wind, expos- 
ing cargo to drenching rain, poring sun, or 
clouds of dust. Everything’s snug inside the 
weatherproof Mayflower van. Standardize 
on Mayflower for your moves... and be 
sure there are no tailgate loads. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower's organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 
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look around 





but... 


you can’t find a tiner, 
_ faster,more dependable 
- motor freight line than 


‘MID -STATES 


TERMINALS 


ALBANY, Albany 6-1545; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calu- 
met 5-0808; INDIANAPOLIS, Market 8377; KANSAS 
CITY, Victor 7790; JERSEY CITY, Delaware 2-4402; 
NEWARK, Humboldt 2-4762; NEW HAVEN, New 
Haven 6-5857; NEW YORK, Worth 4-4576; PHILA- 
DELPHIA, Stevens 4-1777; PROVIDENCE, Elmhurst 
1-7912; TOPEKA, Topeka 2-5861; WICHITA, Wichita 
2-4941; WORCESTER, Worcester 7-4593. 


MID-STATES 


FREIGHT LINES, Inc. 


3009 S. SHIELDS AVE. CHICAGO 16, ILL. 
Phone: CAlumet 5-0808 








mack amendment does not relieve the 
carrier of liability on a contract of in- 
terstate shipments entered into without 
a bill of lading (Bryan v. Louisville & N. 
R. Co., 93 S. E. 750), and the requisite 
stipulations of bill or contract as pre- 
scribed by the federal statutes or valid 
regulations of the interstate commerce 
commission will attach and govern the 
rights of the parties. Charles J. Webb 
Sons Co. v. Central R. Co. of New Jersey, 
28 F. 2d 392; Aman v. Dover & South- 
bound R. Co., 102 S. E. 392; Bryan v. 
Louisville & N. R. Co., 93 S. E. 750; 
Western Maryland Ry. Co. v. Cross, 123 
S. E. 572. 


Ce 


Sales— 


Passage of Title Where Term 
F.O.B. is Used 


Question—New York 


We are very much interested in know- 
ing when the ownership of goods trans- 
fers from the shipper to the consignee 
when shipment is made on a uniform 
straight domestic bill of lading on either 
a collect or prepaid basis. 

If the place of shipment is the*place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight will 
not prevent the delivery from constituting 
delivery to the buyer. The payment of 
freight by the seller is, however, evi- 
dence to show that the seller assumed the 
duty of delivering at the point of destina- 
tion, and will prevent, if such is the 
case, the delivery to the carrier from be- 
ing considered a delivery to the buyer. 

Where goods are shipped and by the 
bill of lading or shipping receipt are de- 
liverable to the seller or his agent, or to 
order of the seller or his agent, the seller 
thereby reserves the property in the goods 
(Berger v. State (Ark.), 6 S.W. 15; 
Baker v. Chicago, etc. R. Co. (Iowa), 
67 N.W. 376; Dows v. Milwaukee Na- 
tional Exch. Bank, 91 U.S. 618; Guer- 
ard v. The Lovespring, 42 Fed. 853; 
Seelingson v. Philbrick, 30 Fed. 600), 
even though the shipment is in care of 
the buyer. Ward v. Taylor, 56 Ill. 494. 
But the evidence afforded by the mode of 
shipment as to the seller’s intention is 
not conclusive (Dows v. Milwaukee Na- 
tional Exch. Bank, 91 U.S. 618), and 
the property in the goods will be held 
to have passed to the buyer if such 
appears to have been the intention of 
the parties, as for instance, where the 
person who is apparently the seller is in 
fact the buyer’s agent in the transaction, 
or the goods are shipped for the account 
and at the risk of the buyer. But, on the 
other hand, even in such cases an in- 
tention that the property shall not pass 
may appear from other circumstances 
and should be given effect. 

Are we correct in assuming that the 
title to goods remains with the shipper 
only if the shipment is made on a 
C.O.D. basis or on a uniform domestic 
order notify bill of lading and that the 
terms of shipment (prepaid or collect) 
have no bearing on the change of title? 


Answer 


Where the contract of sale provides 
for a sale F.O.B. the point of shipment, 
the title is generally held to pass, in the 
absence of a contrary intention between 
the parties, at the time of delivery of 
the goods for shipment at the point 
designated. Planters Oil Mill & Gin 


‘be reserved so that 
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Co. v. A. K. Burrow Co., 10 Fed. 2d 312; 
Premo Specialty Mfg. Co. v. Jersey 
Creme Co., 200 Fed. 352; Dow Chemical 
Co. v. Detroit Chemical Works, 175 N.W. 
269; Dentzel v. Island Park Asso., 228 
Pac. 403. 

It is a well established general rule 
that when goods are to be shipped to 
the buyer, a delivery by the seller to 
the carrier designated by the buyer is 
a delivery to the buyer, and constitutes 
a full performance of the seller’s obli- 
gation to make delivery. Delaware, L. 
& W. R. Co. v. United States, 231 U. S. 
363, 34 S. Ct. 65; United States v. R. P. 
Andrews & Co., 207 U. S. 229, 28 S. Ct. 
100; Lears v. Scoville (Conn.), 108 A. 
501; Diversey v. Kellogg (Ill.), 44 Il. 
114, 92 Am. Dec. 154; White v. Solomon 
(Mass.), 42 N. E. 104; Cross v. O’Donnell, 
4, N. Y. 661. 4 Am. Rep. 721; Sidney 
School Furniture Co. v. Warsaw School 
Dist., 122 Pa. 494, 15 A. 881. 

If the goods are shipped in the name 
of the buyer as consignee or the bill of 
lading is indorsed to him this is strong 
evidence of an intent to pass the prop- 
erty free of any reservation. But even 
in such cases the right of property may 
it will not pass 
to the buyer if the bill of lading stipu- 
lates for delivery to the seller, his agent 
or order, or if the seller retains the bill 
of lading. 


Limitation of Actions— 


Petition for Leave to Intervene 


Question—New York 


Will you kindly answer the following 
question? 


Suppose there is filed a petition to in- 
tervene in a formal complaint case 
where reparation is sought, but at a 
date later than that of the original com- 
plaint. When would the statute of limi- 
tations be stopped? Would.it be at the 
time of application of intervention or 
the date that the original complaint 
was filed? In other words, if Company 
A files a complaint for reparation on 
Jan. 3, 1950, while Company B petitions 
for leave to intervene February 24, 1950, 
would B receive the benefit of the statute 
of limitations being tolled January 3 
or February 24? 


Answer 


Where a petition to intervene in a 
complaint filed by Company A is filed 
by Company B, and reparation is sought 
by Company B the statute of limita- 
tions as to Company B is tolled as of 
the date of the filing of the petition for 
intervention. See Anthony Salt Co. v. 
Arkansas V. I. Ry. Co., 152 I. C. C. 208, 
wherein the Commission said: 


At the hearing, April 19, 1928, the Enid 
Ice & Fuel Company, the Fairview Ice Com- 
pany, the Freeman-Langston Company, the 
Billing Grain & Supply Company, Baker & 
Company, and C. H. Beatright, also receivers 
of salt in Oklahoma, intervened in support 
of the complaints and seek the same relief 
as the complainants therein. Claims for 
reparation on shipments to interveners de- 
livered or tendered for delivery prior to 
April 20, 1926, are barred. * * * 


Complainants were not parties to the pro- 
ceeding in the Salt case, but we have re- 
peatedly found that when, upon a given 
state of facts, a finding regarding a certain 
rate or rates is made, we will adhere to 
that conclusion in subsequent proceedings 
regarding the same rate or rates unless 
good cause is shown for the adoption of 4 
different course. Traugott Schmidt & Sons 
v. M. C. R. R. Co., 23 I.C.C. 684, and later 
cases. Defendants offered no evidence in 
defense of the rates assailed. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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T. W. Perfect Shipping Issue 
Washington 


The Perfect Shipping Annual of 
TraFFIC WorLD is an excellent issue and 
the story it tells will be very helpful in 
dealing with our loss and damage prob- 
lem, and in bringing about a reduction. 
—Witiam T. Faricy, President, Associa- 
tion of American Railroads. 


Ba * 


Decatur, Iil. 


Congratulations on your March 25 is- 
sue, featuring Perfect Shipping. 

The article, “Johnny Careful on the 
Trail of Loss and Damage,” by Robert J. 
Bayer, on p. 64, is symbolic of the 
awakening to April, Perfect Shipping 
month. We know that the widespread 
distribution of this issue will go a long 
way towards fostering the fundamental 
principle back of Johnny Careful.—T. C. 
BuRWELL, Vice-President, A. E. Staley 
Manufacturing Company. 

ES oe * 


St. Louis, Mo. 


My congratulations on your Perfect 
Shipping Annual, the special issue of 
TRAFFIC Wor.tp of, March 25. It is a 
beautiful job and will, I am sure, inspire 
extraordinary efforts on the part of both 
the shipping and transportation in- 
terests in the prevention of the “silent 
disaster.’,—-CarL GrEssow, Director, 
Transportation Bureau, St. Louis Cham- 
ber of Commerce. 


Chicago 


I am not sure which does the greater 
good—the Perfect Shipping issue of 
TRAFFIC WorLD or the widespread Perfect 
Shipping campaign itself. Since the ef- 
fects of neither is computable, and many 
meetings and shippers are reached by the 
campaign process which TRAFFIC WoRLD 
cannot get around to, I suppose the cam- 
paign has the better of it. 

However, what I am trying to say ap- 
preciatively is that your March 25 issue, 
with all its educational treatment of the 
Perfect Shipping objectives, must, per- 
force, and greatly to the effectiveness of 
the effort as a whole. 

It seems as though you were even able 
to improve on your special Perfect Ship- 
ping issue of 1949; but I’m not sure. 
They’ve all been so good that improve- 
ment seems almost impossible. I was 
gratified to see how Johnny Careful, 
symbol of what’s good in shipping, has 
grown in popular favor.—A. L. GREEN, 
Special Representative, Freight Claim 
Division, Association of American Rail- 
roads. 


Washington 


I have just had an opportunity to go- 
through the Perfect Shipping Annual of 
TraFFIc Word, and think it is the best 
ever. You and your associates are to be 
congratulated on the preparation and 
Production of this issue—ALBERT R. 
Beatty, Assistant Vice-President, Asso- 
ciation of American Railroads. 






























































THE ALLIED VAN LINES AGENT!” 


There’s a great deal of satisfaction in being 
able to turn over all of the moving prob- 
lems of your company’s personnel to a 
mover who is set up to render a complete 
service. Such a man is the Allied Van 
Lines Agent ... a local businessman with 
broad experience in handling the moving 
needs of large groups as well as of indi- 


vidual families. 


As an Allied Van Lines Agent, he is 
the Number 1 moving and storage man 
in your community ... whether you need 
his services for short or long-distance 
moves. His reputation for safety, service 
and responsibility will assure you the 


Americans on the Move 
eall Agents of 


ALLIED 


VAN LINES 2 


NO. 1ON U. S. HIGHWAYS 


e 
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peace of mind you want when moving a 
family or the entire personnel of your 
organization anywhere in the U.S. or 
Canada. 


Remember, too, he offers you the many 
benefits of dealing with the world’s most 
experienced long-distance movers. His 
Allied services have the Good House- 
keeping Guaranty Seal. Take advantage 
of his services when moving... 


"CROSS TOWN—OR 'CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified tele- 
phone directory. 
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S* Guaranteed by > 
Good Housekeeping 
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SERVICE + NO. 1 IN YOUR COMMUNITY 
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it shows 44 cities where you'll find a GULF, MoBILE & OHIO cause, it 

: : for the 

traffic office. For your convenience these offices are strategically the lar; 
located throughout the country. And you will find them 
staffed with capable men who will gladly provide you with 
expert counsel on transportation . . . either passenger or 

domestic and export freight. 

Before you ship, call or write the GM & O traffic office bag: 
near you. A representative will be glad to advise you on BIRMINGHAM aang 
‘ity 
any traffic matter. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


|.C.C. Adopts Procedure Limiting Time 
Allotted for Motor Application Hearings 


Assigns Hearings at Two Places Instead of at Four As Requested, 


Limits Each Side at Each Hearing to 15 Hours’ Time. Announces 
Procedure to Be Adopted When More Than Five Days’ Time Is Asked. 


Making use of a motor carrier applica- 
tion proceeding in which it said that 
the effort of the parties to limit hearing 
time was “disappointing,” the Commis- 
sion has adopted a procedure involving 
limitation of time for hearing, the filing 
of verified statements, and with the par- 
ties required to indicate which witnesses 
will be cross-examined, when the time 
requested for hearing exceeds five days. 


At the time it issued the order setting 
hearing in that proceeding, the Commis- 
sion issued a five-page notice expressing 
its concern over the hearing time being 
asked in motor-carrier proceedings and 
saying, among other things, that “the 
time which can be allowed for the orai 
hearings will be limited, and the appli- 
cant and all other interested parties will 
be held strictly to the time allotted to 


) them.” 


Attention was called to the failure in 
some cases of the Commission’s adop- 
tion of the prehearing conference method 
in its attempt to hold down time required 
for hearing, in TRAFFIC WorRLD for Jan- 
uary 28, at page 43. In two application 
cases there reported, the parties had 
asked 13 or 14 weeks of hearing time, 
and had indicated they would call 529 
witnesses. At that time great concern 
was expressed at the Commission be- 
cause, it was said, it would be impossible 
for the Commission’s staff to handle 
the large number of motor carrier ap- 
plication proceedings pending, in the 
face of the time being requested in gen- 
eral commodity cases, usually involving 
long hauls. 


Hearings Reduced 


The Commission, division 5, issued the 
aforementioned order in MC-111138, 
Colonial & Pacific Frigidways, Inc., out- 
lining the newly-adopted procedure. In 
that proceeding, the applicant asks au- 
thority to transport frozen foods, meats, 
Meat products and meat by-products, 
fresh fruits and vegetables, frozen juice 
concentrates, and candy and confections, 
all of such commodities requiring refrig-- 
eration in transit, between points in 30 
states (all but four of them east of the 
Mississippi River) and the District of 
Columbia, on the one hand, and, on the 
other, points in Arizona, California, 
Colorado, Idaho, Nevada, Oregon, Utah, 
and Washington. 

The parties had asked hearings at 
Birmingham, Seattle, and Chicago, of 
one week each,’and an unlimited hear- 
ing at Washington, D.C.. The order as- 


signs the case for hearing at the Thomas 
Jefferson Hotel, Birmingham, July 10, 
and at the Olympic Hotel, Seattle, Wash., 
July 31, before Examiner Thomas F. 
Kilroy. It limits each side to 15 hours 
at each hearing for direct testimony 
and cross-examination.° On or before 
May 15, the applicant and those sup- 
porting its application may file verified 
statements with the Commission, and 
verified statements of shippers showing 
what traffic they ship or would ship, 
the rail, motor or private carrier service 
now being used and whether such service 
is adequate and satisfactory, the extent 
to which it is not satisfactory, and the 
extent to which the shippers would use 
the proposed service. The same date is 
set for the filing of verified statements 
by those opposing the application and 
similar shipper verified statements. 


On or before June 15, the applicant 
may file rebuttal statements, and on or 
before June 26, the applicant, and those 
supporting and opposing it, are, by let- 
ter to the Commission, to call on any 
of those who signed verified statements 
to appear at the more convenient hear- 
ing place for cross-examination. If 
any person named does not appear vol- 
untarily for cross-examination, his 
statement will be stricken from the 
record on motion of the requesting party. 


Text of Notice 


The text of the Commission’s notice, 
issued in MC-111138, follows: 


“The procedure specified in the order 
entered today assigning the above-en- 
titled proceeding for hearing marks a 
departure from the usual manner in 
which evidence has been presented in 
motor carrier application cases. 

“The Commission’s Bureau of Motor 
Carriers has been conducting over 3,000 
hearings each year. Interested parties 
have been allowed almost unlimited op- 
portunity at such hearings to present 
relevant evidence in support of or in 
opposition to applications for motor car- 
rier operating authorities. Frequently 
weeks, and in some instances months, 
have been devoted to the hearing of 
particular applications. The length of 
those hearings subjected the parties and 
the government to great expense, and 
placed an unusually heavy burden on 
the Commission’s staff of examiners. In 
some cases a majority of the practi- 
tioners in particular sections of the 
country were obliged to be present at 
such hearings, and it was necessary to 


defer hearings in other cases involving 
that section to avoid conflicts of hearings. 
“For some time the Commission has 
been concerned about the length of 
many of the hearings and the resulting 
disrupting influence on its other work. 
In No. MC-111138, the parties indicated 
that an unusually large number of wit- 
nesses would be called. It was hoped 
that the parties themselves could agree 
to some procedure which would result in 
a reasonable limitation of the time re- 
quired for the oral hearing. With this 
in mind the proceeding was made the 
subject of a prehearing conference at 
which appearances were entered for the 
interested parties. Although counsel 
were cooperative, the result has been 
disappointing. Counsel for the parties 
have asked that the following schedules 
of hearings from April to October, 1950, 
be observed: Birmingham, Ala., 1 week; 
Seattle, Wash., 1 week; Chicago, IIl., 1 
week; Washington, D. C., unlimited. 
“If the foregoing schedules were to 
be observed, at least one month and 
possibly more would be required for the 
hearing. There are now pending a num- 
ber of other applications in which in- 
terested parties have indicated that 
hundreds of witnesses would be called. 


Commission’s Problem 


“The handling of the large number of 
motor carrier application cases which 
must be heard would be seriously re- 
tarded if parties interested in No. MC- 
111138 and other pending applications 
were allowed all of the time requested 
for oral hearings. Therefore, the Com- 
mission must call upon the parties for 
their utmost cooperation in reducing the 
time necessary to hear No. MC--111138 
and similar cases now on its docket or 
which may be filed in the future. It is 
believed that the procedure specified in 
the order entered today and outlined 
below will accomplish the desired result 
without depriving anyone of a full and 
fair hearing. 

“The testimony and exhibits of many 
witnesses can be prepared prior to the 
hearings and served on opposing counsel, 
thus permitting the opposing counsel to 
study the testimony and exhibits and be 
prepared at the hearing for the cross- 
examination, if any, of such witnesses as 
they may find desirable. Given an op- 
portunity to study the testimony and 
exhibits in advance of the hearing, coun- 
sel should be able to limit their cross- 
examination to pertinent matters; and 
with respect to many witnesses cross- 
examination probably can be dispensed 
with entirely. 


Procedure Adopted 


“In No. MC-111138 and similar appli- 
cations in which the oral hearings re- 
quested by the parties would last more 
than 5 days provision will be made for 
the filing with the Commission, in ad- 
vance of the hearing, of verified state- 
ments and exhibits of witnesses for the 
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parties and for the simultaneous service 
of copies of such statements and exhibits 
upon other interested parties. Provision 
also will be made for the filing of veri- 
fied statements and exhibits of witnesses 
in rebuttal of the evidence contained 
in the verified statements and exhibits 
filed originally. 

“In a sufficient time before the hear- 
ings, counsel may request that those 
persons who signed verified statements 
be present at the hearing for cross ex- 
amination. 


“The time which can be allowed for 
the oral hearings will be limited, and 
the applicant and all other interested 
parties will be held strictly to the time 
allotted to them. For this reason the 
parties should carefully prepare their 
evidence so that it either can be pres- 
ented orally in the time allowed or that 
it be presented in written form. By 
doing so the applicant and all other in- 
terested parties will be afforded full 
opportunity to present all material and 
pertinent evidence which they desire to 
offer. The time of oral hearing which 
will be provided is all which the public 
interest will permit. 


Hearing Time in MC-111138 


“In No. MC-111138, a hearing is as- 
signed at Birmingham, Ala., July 10, 
1950. Fifteen hours of the hearing at 
Birmingham is allotted to the applicant 
and supporting interveners to present 
the direct testimony of any witnesses 
whose testimony was not included in 
verified statements, and for the cross- 
examination of the witnesses of all op- 
posing parties. Fifteen hours is allotted 
to those in opposition to the application 
to present the direct testimony of wit- 
nesses whose testimony was not the 
subject of verified statements, and for 
the cross-examination of the witnesses 
of the applicant and any supporting in- 
terveners. A hearing at Seattle, Wash., 
is assigned July 31, 1950. At this hear- 
ing, 15 hours is allotted to the applicant 
and supporting interveners and 15 hours 
to those opposed to the application for 
the same purposes as the time allotted 
at Birmingham, Ala.” 


February Truckloadings 
Under January But 
Above February, 1949 


The volume of freight transported by 
reporting motor carriers in February de- 
creased 3.1 per cent below January but 
increased 16.1 per cent over February, 
1949, according to statistics compiled by 
the department of research, American 
Trucking Associations, Inc. 


“Comparable reports received by A.T.A. 
from 318 carriers in 42 states showed 
these carriers transported an aggregate 
of 3,147,597 tons in February, as against 
3,247,372 tons in January and 2,712,104 
tons in February, 1949,” it said. 

“Approximately 76 per cent of all ton- 
mage transported in the month was 
hauled by carriers of general freizht. 
The volume in this category decreased 
0.7 per cent below January but increased 
17.7 per cent over February, 1949. 

“Transportation of petroleum products 
accounting for about 13 per cent of the 
total tonnage, showed a decrease of 12.6 
per cent below January but increased 
9.9 per cent over February, 1949. 

“Carriers of iron and steel hauled 
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about 6 per cent of the total tonnage. 
Their traffic volume decreased 6.4 per 
cent below January but increased 8.5 per 
cent over February, 1949. 

“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex- 
tiles, groceries, meats, heavy machinery, 
tobacco, motor vehicles, motor vehicle 
parts, paper, coal, cement and chemicals. 
Tonnage in this class decreased 17.1 per 
cent below January but increased 18.0 
per cent over February, 1949. 

“The February tonnage of carriers re- 
porting from the Eastern District rep- 
resented a decrease of 1.5 per cent below 
January but increased 14.9 per cent over 
February, 1949. 

“Carriers in the Southern Region re- 
ported a decrease of 4.8 per cent below 
January but increased 25.8 per cent over 
February, 1949. 

“Tonnage from the Western District 
revealed a decrease of 4.6 per cent below 
January but increased 14.9 per cent over 
February, 1949.” 


Grain Interests Ask 1.C.C. 
For General Probe of Long 
Distance Highway Hauling 


Sixteen boards of trade, grain ex- 
changes, and grain dealers’ associations 
have joined in a petition to the Com- 
mission for a general investigation of 
the economic and other effects of the 
long-haul highway transportation of 
freight involved in 16 motor carrier 
rights applications pending before the 
Commission, and in the pending proposal 
in MC.-F-4401, an application by Pacific 
Intermountain Express Co. for permis- 
sion to acquire Keeshin Freight Lines, 
Inc. 

The petitioners asked the Commission 
to consolidate the application proceed- 
ings as part of the general investigation 
requested, and to suspend those proceed- 
ings pending conclusion of the general 
investigation. 

They take the position that short-haul 
highway traffic, with the opportunities 
created by rail general rate increases 
since 1946, has played “havoc” with rail- 
road tonnage, but that heretofore high- 
way carriers “have not been conspicuous 
in transcontinental. or other extremely 
long-haul operations.” 

If highway carriers were now allowed 
“broad access to transcontinental traffic 
a whole new field of traffic invasion will 
be opened up,” the petitioners averred. 

“The injury will be borne most heavily 
by transcontinental rail lines, which are 
also the most important grain carriers. 
In the end, therefore, shippers of grain 
and grain products will have to carry 
this additional burden,” they added. 


Effect on Grain Traffic 


The petitioning groups said that the 
question of extending highway carrier 
service over great distances was of grave 
importance to the shippers of grain and 
grain products represented by them. 
They said such extension would benefit 
a few carriers and a few shippers and 
receivers of limited high-grade traffic 
and that such “preferential treatment” 
was not in accord with the public inter- 
est. As to grain and grain products, they 
said: 

“These products are heavy, basic com- 
modities, which the common carrier by 
highway leaves strictly alone and must 
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move by rail. As the highway carrier 
draws off the more profitable, higher 
rated merchandise traffic the burden of 
supporting the rail carriers falls in- 
creasingly upon the basic commodities, 
Such as grain and its products. These 
commodities are now being called upon 
to help bear the loss incident to the 
carriage of passengers and the further 
erosion of the railways’ high grade traf- 
fic by the highway carriers must in. 
evitably increase the rail charges for 
transporting grain and its products. 

“The Commission is well aware, as 
indicated by numerous expressions, that 
the diversion of traffic to highway car- 
riers had reached alarming proportions 
and is increasing all the time. The 
numerous general rail rate increases 
since 1946 have created a Roman holi- 
day for highway carriers. Further pend- 
ing wage demands augur ill for the 
future.” 

Before saddling an additional load on 
grain and grain products, by permitting 
the proposed invasion of long-haul traf- 
fic, the Commission should thoroughly 
investigate the matter by considering all 
the pending applications as a group, the 
petitioners said. They asserted that 
rates on grain and grain products had 
been increased more than 50 per cent 
over the past three years and that 
“pending wage demands suggest a pos- 
sible further increase in the near future.” 
These were commodities basic to the 
economy of the country, the petitioners 
continued, and were vital food products 
which should be carried at the lowest 
possible charge as contemplated by the 
Hoch-Smith resolution. 


The Petitioners 


Joined in the petition were the follow- 
ing: Board of Trade of Kansas City, Mo.: 
Board of Trade of the City of Chicago; 
Minneapolis Traffic Association; Wichita 
Board of Trade; Indianapolis Board of 
Trade; Peoria Board of Trade; Nash- 
ville Grain Exchange; Sioux City Grain 
Exchange; Hutchinson Board of Trade 
Association; Omaha Grain Exchange; 
Saint Joseph Grain Exchange; Western 
Grain and Feed Association, Des Moines, 
Ia.; and Missouri Grain, Feed & Millers 
Association, Higginsville, Mo.; Nebraska 
Grain and Feed Dealers Association, Lin- 
coln; Kansas Grain, Feed and Seed Deal- 
ers Association, Hutchinson, Kan., and 
Indiana Grain & Feed Dealers Associa- 
tion, Indianapolis, Ind. 


Motor Application Cases 


Aside from the Keeshin purchase case, 
the motor carrier application proceed- 
ings listed by the petitioners were: 

Sidney Alterman, dba Alberman 
Transport Lines (MC-107107, Sub. 15 and 
Sub. 18); George H. Blewett, Leonard W. 
Harper, and Marion L. Martin, dba 
T. S. C. Motor Freight Lines (MC-30012, 
Sub. 50); Arnold Blanchard, dba Blanch- 
ard Truck Line (MC-111768); Colonial & 
Pacific Frigidways, Inc., Birmingham, 
Ala. (MC-111138); Hancock Truck Lines, 
Inc. (MC-25567, Sub. 22); A. N. Helles- 
mark, dba Frosty Food Co. (MC-111682); 
C. D. Herma (MC-109018, Sub. 7); Her- 
rin Transportation Co., Houston, Tex. 
(MC-1124, Sub. 67); Arthur A. McCue, 
dba Minnesota-Wisconsin Truck Line 
(MC-111689) ; E. W. Meyer, dba Southern 
Brokerage Co. (MC-105633, Sub. 10); Er- 
vin F. Moritz, dba Moritz Transfer Lines 
(MC-2665, Sub. 4); Pirkle Refrigerated 
Freight Lines (MC-111375); Raymond 
Brothers Motor Transport, Inc. (MC- 
50615, Sub. 1); Refrigerated Transports 
Co. (MC-107515, Sub. 38 and Sub. 60); 
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YOU DONT GET A HUNDRED 
FOR A NEAR MISS .- 


When your shipments are properly packed 
and stowed, and your car moves away from the 
loading platform, you want and expect it to 
reach the consignee in perfect condition — 
not in “almost perfect condition.’ In other 
words, you're aiming for a bullseye, and not 
for a near-miss. 

Aim “Via Norfolk and Western." 
Attention to detail is the N. & W.'s long- 


standing formula for Precision Transportation 


© DURHAM Ke 
CAROLIN yj 


a = 
——— ~~ 


—— 


. . . the building and maintenance of smooth, 
solid roadbed . . . the careful shifting of 
cars with smooth stops and starts... effi- 
cient time-tested and time-proven operating 
methods ... modern equipment... and 
the genuine interest of the Norfolk and 
Western's thousands of skilled, con- 
scientious employees in seeing the job 
done successfully. 

These are the things which score you “100” 


in shipping, and eliminate the near-misses. 
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Transcon Lines, Inc. (MC-110325); Wat- 
kins Motor Lines, Inc. (MC-95540, Sub. 
173). 

The petitioners observed that they were 
interveners in opposition to the Keeshin 
purchase proposal and had offered evi- 
dence on the contention that the pro- 
posed service would be “an unnatural and 
illogical extension of highway transpor- 
tation and opposed to the public interest 
in that it would produce no new traffic 
put would only divert traffic from the 
railroads now adequately serving the 
same points and by so much impair their 
ability to serve the public.” They said 
they had the same objection to the grant- 
ing of the aforementioned motor-carrier 
applications. If each of the applications 

=» was heard separately, the petitioners said, 
they would be confronted with the for- 
midable task of repeating their evidence 
and argument in each proceeding “and 
the not inconsiderable expense of send- 
ing witnesses from point to point 
throughout the country.” 

In one of the application cases men- 
tioned, MC’ 30012, Sub. 50, T. S. C. Motor 
Freight Lines, Commissioner Lee will 
hold a prehearing conference April 13 
at Hotel Roosevelt, New Orleans, La. 


C.G.W. Appeals Order 


Freezing Part of Dividend 


The Chicago Great Western Railway 
has appealed to the U.S. Court of Appeals 
in Chicago the order of Federal District 
Judge John Barnes which on March 31 
tied up 30 per cent ($68,644) of the 62%- 
cent dividend recently declared on the 
road’s 5 per cent cumulative preferred 
stock. 

The order to impound a portion of the 
dividend for possible lawyers’ fees was 
issued at the request of Alex Elson, of 
Chicago, counsel for Jacob B. Zimmer- 
man and other plaintiffs, all Great West- 
ern preferred stockholders. 

Last June the plaintiffs filed suit in 
the federal district court at Chicago to 
enjoin the road from making any fur- 
ther purchases, retirements or redemp- 
tions of first mortgage or general income 
bonds until all unpaid and accumulated 
dividends had been declared and paid. 









































Railroads Ask Study of 
U.S. Aids to Transport 


The trend in government aids to trans- 
port agencies should be subjected to 
horough analysis, according to Dr. 
Julius H. Parmelee, vice-president of the 
Association of American Railroads and 
director of that organization’s Bureau 
of Railway Economics. 


In a statement filed with the trans- 
portation subcommittee of the House 
committee on interstate and foreign 
ommerce on a bill providing for the 
separation of subsidies from airmail pay- 
ments, Dr. Parmelee said that a com- 
prehensive study of all forms of govern- 
ment aid to air transport should also 
be made. 

Arguments advanced some years ago 
AS to the necessity for helping carriers 
LKarough the early period of their de- 
elopment might no longer apply, said 
1€, adding: 

“It is in the public interest that the 
facts as to the extent of such subsidy 
‘oO air transportation should be fully as- 






certained. Until this is done, there can 
be no informed discussion of the question 
of the relative extent and merits of such 
public aid. Therefore, it is hard to see 
how, until this is done, there can be 
sound consideration. and determination 
of all the important questions relative to 
and growing out of the regulation and 
operation of commercial air transporta- 
tion.” 


Carloadings in Week Ended 
April 1 Totaled 720,353, 
9 Per Cent Over ‘48 Week 


Loading of revenue freight the week 
ended April 1 totaled 720,353 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 5,270 
cars or seven-tenths of one percent be- 
low the corresponding week in 1949, but 
an increase of 59,722 cars or nine per 
cent above the corresponding week in 
1948 when coal loadings were reduced 
by labor troubles. 

Loading of revenue freight the week 
ended April i, increased 3,120 cars or 
four-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 169,538 cars, 
an increase of 32,139 cars above the 
corresponding week a year ago, but a 
decrease of 6,336 cars below the preceding 
week this year, said the A.A.R. and con- 
tinued: 


Miscellaneous freight loading totaled 351,- 
492 cars, an increase of 2,175 cars above the 
corresponding week last year, and an in- 
crease of 8,961 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 86,421 cars, a decrease of 
10,337 cars below the corresponding week 
last year, but an increase of 802 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
40,278 cars, an increase of 275 cars above 
the corresponding week in 1949, but a de- 
crease of 1,182 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of April 1, totaled 23,636 cars, a de- 
crease of 777 cars below the same 1949 week 
and a decrease of 962 cars below the 
preceding week this year. 

Livestock loading amounted to 7,381 cars, 
a decrease of 879 cars below the same week 
in 1949, but an increase of 91 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of April 1, totaled 5,309 cars, a decrease of 
739 cars below the same week a year ago, 
and a decrease of 15 cars below the preced- 
ing week this year. 

Forest products loading totaled 38,933 
cars, an increase of 4,820 cars above last 
year, and an increase of 72 cars above the 
previous week this year. 

Ore loading amounted to 13,278 cars, a 
decrease of 32,658 cars below last year, but 
an increase of 1,225 cars above the previous 
week this year. 

Coke loading amounted to 13,032 cars, a 
decrease of 805 cars below the same week 
last year, and a decrease of 513 cars below 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949, except 
the Allegheny and Northwestern. All re- 
ported increases compared with the same 
week in 1948, except the Northwestern and 
Southwestern. 


Cumulative Loadings 


1950 1949 1948 

Four weeks of 

January 2,393,330 2,844,511 3,136,602 
Four weeks of . 

February 2,288,272 2,767,048 3,076,653 
Week of 

March 4 574,395 705,552 791,984 
Week of 

March 11 707,962 709,326 796,486 
Week of 

March 18 725,570 607,922 699,593 
Week of 

March 25 717,233 596,329 663,663 
Week of 

pee 720,353 725,623 660,631 

EE 4a%es0% 8,127,115 8,956,311 9,825,612 


Kansas State Rate Case 


Reopened As to Cement 


By an order in No. 30035, Kansas In- 
trastate Rates, the Commission has re- 
opened the proceeding for further hear- 
ing with respect to rates on cement for 
the purpose of taking testimony regard- 
ing “relevant matters occurring since the 
close of the original hearing herein.” 

It assigned the case for further hear- 
ing on April 21, at the offices of the 
State Corporation Commission of Kan- 
sas, Topeka, Kan., before Chief Exami- 
ner Frank E. Mullen. It said it had 
considered a petition of the Kansas com- 
mission for reopening, reconsideration, 
further hearing and reargument, and re- 
plies of rail carrier respondents and the 
Chamber of Commerce of St. Joseph, Mo. 

The Commission, by a report in the 
proceeding, found, among other things, 
that unjust discrimination against inter- 
state commerce resulted from the Kan- 
sas intrastate rates on cement; livestock; 
brick and related articles; sand, gravel, 
crushed stone, and related articles, in- 
cluding agricultural limestone; minimum 
rates on shipments accorded pick-up and 
delivery service; and minimum rates a 
shipment (T.W., Feb. 25, p. 24). It re- 
quired the adjustment of the rates on 
certain commodities to the levels of Ex 
Parte Nos. 162 and 166. 





Rails Drop Bauxite Rate Cut 


Following a request for suspension by 
17 barge lines of a railroad proposal to 
reduce from $6.07 to $5.37 a gross ton the 
rate on bauxite ore from New Orleans, 
La., and other Gulf ports to Joliet, IIl., 
and other Illinois and Missouri points, 
Agent H. M. Engdahl withdrew the pro- 
tested tariff supplement. 

The barge lines had asserted that the 
railroads, with almost total disregard of 
their revenue return, had embarked on 
@ program of establishing rates that 
would not only recapture business “more 
economically carried by the water lines,” 
but that would make new movements 
over the waterways impossible, thus giv- 
ing the railroads a “virtual transporta- 
tion monopoly” on all such traffic (T.W., 
March 25, p. 167). 

The rates were published to become 
effective April 5. 





T.T.M.A. Classification Guide 


The Traffic Committee of the Truck- 
Trailer Manufacturers Association has, 
issued a complete rewrite of the TTMA 
Freight Classification Guide which was 
published originally in August, 1948, it is 
announced. . 

The committee consists of A. L. Rich, 
general traffic manager, Fruehauf Trailer 
Co., Detroit, chairman, and E. F. Streib, 
traffic manager, Traffic Service Bureau, 
Cincinnati. 

The guide is in two parts. First part is 
an alphabetical index of all parts, com- 
ponents and materials used in building 
trailers or sold as accessories in connec- 
tion with trailers. The second part is a 
classification sheet containing descrip- 
tions, packing requirements and ap- 
plicable freight ratings. 

A limited supply of guides is available 
and copies may be obtained through 
T.T.M.A. headquarters in the National 
Press Building, Washington, according to 
the announcement. 





The Continuous Addition 
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MissouRI PACIFIC’s 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transporlation Men 


Action for Reorganization 


Of Truck Line Announced 


Representatives of Standard Freight 
Lines, Inc., of Chicago, have announced 
that they will file a general plan of 
reorganization for the 17-year-old truck- 
ing company by April 26. Their notice 
concerning the reorganization plan was 
transmitted to Referee Martin Ward, ap- 
pointed by Federal District Judge Wal- 
ter J. LaBuy, of Chicago, to hear a peti- 
tion filed early in January by three 
creditors who asserted claims totaling 
$1,861 against Standard Freight Lines. 

Franklin R. Overmyer, Chicago aqat- 
torney representing Standard, said that 
all creditors would be paid 100 cents on 
the dollar, and anticipated that an agree- 
ment would be worked out with the gov- 
ernment to pay approximately $81,000 
in back taxes. 

At earlier hearings before Referee 
Ward, more than 50 Standard creditors 
had appeared to urge that Harry Chad- 
dick, founder and president of Standard, 
be permitted to remain in possession of 
the company. Mr. Chaddick reported 
that the company had shown profits of 
$3,487 in. October, $4,492 in November, 
and in January and February had shown 
profits before depreciation of approxi- 
mately $4,300 and $3,200, respectively. 

Judge LaBuy on January 5 signed an 
order restraining officials of the company 
from taking any action with respect to 
any assets until further court order. Mr. 
Overmyer reported that all obligations 
incurred since that day were being paid. 

Representatives of Fruehauf Trailer 
Co., which has claims of $250,000 against 
Standard, told the referee they wanted 
to see Mr. Chaddick remain in control, 
and other creditors agreed. 

Mr. Chaddick organized Standard in 
1933. It has terminals in Detroit, Cin- 
cinnati, Dayton, Columbus, and agencies 
in Indianapolis and South Bend. The 
company employes 175 persons, and 
grosses approximately $1,000,000 annually, 
according to Mr. Chaddick. He told Ref- 
eree Ward that Standard began losing 
money late in 1947, following the can- 
a of certain government con- 
Tracts. 


Oil &' Gas Well Supply 
Traffic Men to Meet 


The Oil & Gas Well Supply Traffic 
Association will hold its spring meeting 
May 23 and 24 in the Hotel Statler, St. 
Louis, President F. R. Jones, traffic 
Manager of the Walworth Co., Kewanee, 
Tll., announces. 

The group is composed of the major 
oil well supply companies of the country. 
Organized in 1923, it has functioned to 
consider rate and classification matters, 
and subjects pertaining to transportation 
matters of interest to the manufacturers 
and distributors of oil and gas well sup- 
Plies, drilling and pumping equipment. 


Shippers Urge Transcontinental Bureau 


To Adopt Modified Mixed Carload Rule 


T.C.F.B. Executive Committee Agrees to Re-Open Application; 


Shippers Say Adoption Would Bring Back Substantial Tonnage 


To Railroads, and Would Increase Transcontinental Traffic 


More than 50 shipper spokesmen, rep- 
resenting thousands of manufacturers in 
the east, midwest, and coast states, ap- 
peared March 30 at a public hearing 
before the executive committee of the 
Trans-Continental Freight Bureau, in 
Room 220 of the Chicago Union Station, 
to testify in favor of a proposed liberal- 
ization of Rule 10 on mixed, carload 
shipments. 

The shipper proposal for a modified 
Rule 10 had been recommended by the 
bureau’s standing rate committee but 
later had been rejected by the bureau’s 
freight traffic managers committee 
(T.W., March 4, p. 18). 

Rule 10 in Transcontinental Territory 
presently provides that the highest rated 
article in a mixed carload be used as the 
basis for applying a carload rate to all 
other commodities in the car. The 
modified rule which shippers are urging 
permits charges for each commodity on 
the basis of actual weights and respec- 
tive carload rates. Such a modified rule, 
long in effect in the east, has been 
adopted in Western and Southwestern 
territories, and now exists everywhere 
save transcontinentally and in Mountain 
Pacific territory. A proposal similar to 
that heard March 30 has been presented 
for Mountain Pacific territory. 


Shipper spokesmen told the T.C.F.B. 
executive committee that adoption of 
the modified Rule 10 would bring back 
very substantial amounts of tonnage to 
the railroads. Many shippers, in re- 
sponse to questions from Chairman W. 
H. Dana, cited specific estimates of ton- 
nage now moving by truck, freight for- 
warder, or steamship line that would 
return to the rails. 


Would Reduce Less-Carload Lots 


The chief reasons stated by the pro- 
ponents for adoption of the streamlined 
Rule 10 proposal were: 

1. The rule would be a progressive 
step in winning back to the railroads 
traffic lost to its competitors. 

2. The railroads would be in a posi- 
tion to obtain additional traffic not now 
moving. 

3. It would enable the railroads to move 
in carload iots traffic now moving less- 
carload. 

4. The rule would simplify and reduce 
the number of present special tariff pro- 
visions of carload mixtures. 

5. The carriers would be saved costly 
pick-up and delivery services on less- 
carload lots. 

6. Adoption would make for ease of 
billing. 


7. Adoption would increase transcon- 
tinental traffic, both eastbound and west- 
bound. 

8. A liberalized mixing rule applicable 
both westbound and eastbound would 
permit coast manufacturers to compete 
with eastern, southern and midwestern 
manufacturers, and thus augment the 
railroads’ desirable long-haul tonnage 
and revenues. 

9. With the liberalized mixing rule now 
in effect in all territories save Moun- 
tain-Pacific and transcontinentally, it is 
only just to extend it to these two ter- 
ritories. 

10. “Adoption would mark the first all- 
out attempt of the railroads to meet their 
competitors on railroad terms.” 

11. Adoption would improve the pub- 
lic relations position of the rail carriers. 


12. Adoption would reduce the num- 
ber of rail stop--off cars. 


Among the shipper representatives to 
urge adoption of a liberalized Rule 10 in 
Transcontinental territory were the fol- 
lowing: 

Kenneth A. Moore, general traffic 
manager, Automobile Manufacturers As- 
sociation, Detroit; B. N. Coventry, traffic 
analyst, International Harvester Co., 
Chicago; Don Burnham, Fort Motor Co.; 
B. J. Langford, Chevrolet motor division, 
General Motors Corporation; Elmer 
Schutze, Chrysler Corporation, Detroit; E. 
E. Swartz, general traffic manager, Nash 
Motors; James W. Harley, director of 
traffic, United States Rubber Co., and R. 
W. Bennington, manager, rate division of 
the above company; R. L. Toolin, general 
traffic manager, Great Atlantic & Pacific 
Tea Co., New York City; W. D. Rankin, 
Western Electric Co., New York City; 
Harry Brashear, Aircraft Industries As- 
sociation of America, Inc., Washington, 
D. C.; Frank E. Ruhr, assistant traffic 
manager, North American Aviation Cor- 
poration, Los Angeles, Calif.; A. P. Gra~- 
ham, traffic manager, Boeing Aircraft 
Co., Seattle; L. J. Rowley, traffic man- 
ager, Lockheed Aircraft Corporation, 
Burbank, Calif.; Marvin J. Gaut, North- 
rop Aircraft, Inc., Hawthorne, Calif.; 
Melvin Lievense, traffic manager, Kala- 
mazoo Vegetable Parchment Co., Kala- 
mazoo, Mich.; K. L. Vore, manager, 
transportation department, Los Angeles 
Chamber of Commerce; J. D. Masters, 
Western Traffic Conference and the 
Broadway Department Store, of Los 
Angeles; Larry C. Flood, May Co., Los 
Angeles; Richard F. Gault, traffic man- 
ager, C. F. Braun & Co., Alhambra, 
Calif.; Mr. Rowley, this time for the Los 
Angeles Traffic Managers Conference, 
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representing 116 firms; Larry Osborne, 
director, traffic department, California 
Manufacturers Association, Los Angeles; 
M. D. Thompson, assistant traffic man- 
ager, Wyandotte Chemical Corporation, 
Wyandotte,.Mich.; J. E. Hart, assistant 
traffic manager, Wisconsin Paper & 
Pulp Manufacturers Traffic Association, 
Chicago; T. F. Philbin, traffic manager, 
Jewel Tea Co., Barrington, Ill.; T. C. 
Hope, general traffic manager, Montgom- 
ery Ward Co., Chicago; C. E. Washer, 
Sears, Roebuck & Co., Chicago; Fred H. 
Tolan, Pacific Northwest Traffic Associ- 
ation, Seattle; Arthur Todd, traffic man- 
ager, Lincoln Electric Co., Cleveland, also 
appearing as chairman of the traffic 
committee, arc welding section, National 
Electrical Manufacturers Association; E. 
Goodrich, Coast-to-Coast Stores, Min- 
neapolis; F. W. Schmid, F. W. Wool- 
worth Co.; Tony Sicilia, Expressways 
Terminal Inc., Chicago; A. F. Bowman, 
traffic manager, J. R. Watkins Co., Win- 
ona, Minn.; J. M. Cody, general traffic 
manager, Butler Brothers, Chicago, and 
R. F. Pullen, supervisor of traffic, Gen- 
eral Electric X-ray Corporation, Mil- 
waukee. 


Dana Explains Action 


Mr. Moore, the first witness, asked 
Chairman Dana why the bureau’s freight 
traffic managers had rejected the pro- 
posal after it had been adopted by the 
Western and Southwestern lines. 

“I presume they thought the modified 
Rule 10 was not a good thing, and that 
it would cost the transcontinental roads 
a lot of money,” replied the chairman. 

Mr. Moore said that such a rule as 
that proposed in Application 5944 would 
be a good thing for both shippers and 
carriers, and would make for uniformity. 

“The automobile industry has a tre- 
mendous volume of tonnage to the west 
coast, some of which has been diverted 
to the highways,” he said. “Such a rule 
might stop this diversion.” 

Mr. Moore said he had no objection 
if the modified Rule 10 proposal con- 
tained the same provision as that in the 
Southwestern and Western Trunk Line 
tariffs, to the effect that “this rule will 
not apply if a lower charge would re- 
sult under the provisions for specific 
carload mixtures of the same articles in 
either this tariff or in a tariff which is 
governed by this tariff.” 

Spokesmen for individual automobile 
and truck manufacturers adopted Mr. 
Moore’s testimony. 

Mr. Burnham said that Ford was one 
of the largest pool car operators in the 
nation. 

“We are paying less-carload rates on 
articles in pool cars,” he declared. “I 
can see no justification for having to 
pay such less-carload rates on traffic 
moving in carloads, 45,000 to 75,000 
pounds a car, with carrier revenues 
ranging from $900 to $1,500 a car. We’d 
like to see the modified Rule 10 go into 
effect exactly as your standing rate com- 
mittee recommended it.” 


Harley Heads Big Committee 


The biggest single group of shippers 
favoring adoption of the proposal was 
headed by Mr. Harley, of the United 
States Rubber Co. In addition to repre- 
senting the rubber industry, Mr. Harley 
said he spoke for scores of manufacturers 
and associations. Among the latter were 
listed the Burlington (Ia.) Shippers Asso- 


ciation; California Redwood Association; 
Chicago Association of Commerce and 
Industry; Cleveland Chamber of Com- 
merce; Indiana State Chamber of Com- 
merce; 
Connecticut; National Retail Dry Goods 
Association; New England Paper & Pulp 
Traffic Association; Northwest Furniture 
Manufacturers Association; 
Paper & Pulp Manufacturers Traffic As- 
sociation; Western Traffic Conference; 


Manufacturing Chemists Association; 
Aircraft Industries Association, and 
Chain Store Traffic League. ; 
Following his own testimony, Mr. 


Harley introduced a score of witnesses 
who testified for their companies or as- 
sociations. 

“The carriers must decide that the 
modified rule should be published be- 
cause it is a progressive step to en- 
courage additional traffic via the rail- 
roads, and because of its reasonable- 
ness,” Mr. Harley told the carrier com- 
mittee. “The railroads will be in a posi- 
tion, if the application is approved, to 
obtain additional traffic from less-than- 
truckload sources; and traffic that 
moves in less-carload lots would be, in 
Many cases, put in consolidated cars 
and moved at the carload rates. We 
cannot believe that the carriers would 
not welcome the means of decreasing 
their less-carload traffic by obtaining 
the same traffic in mixed carloads.” 


Possibility of Traffic Division 

Referring to the increased competi- 
tion now being offered by intercoastal 
steamship lines, Mr. Harley said that 
establishment of the proposed rule 
would enable the railroads to hold a 
good amount of their traffic that would 
— be diverted to the steamship 
ines. 


Many industries had changed their 
position on the proposal since the sub- 
ject was first discussed before the Com- 
mission in docket No. 28989, Modified 
Rule 10 in Transcontinental Territory, 
he said, and now approved the pro- 
posal. 

Though most carloading companies op- 
posed the modified rule, he continued, 
such companies “would not suffer too 
greatly,” and, indeed, would be in a 
position to widen their scope of solici- 
tation. 


“The list of the industries supporting 
this proposal is significant in that they 
ship throughout all territories,” con- 
cluded Mr. Harley. “They have fac- 
tories in practically all territories; they 
are not peculiar to any particular type 
of business; they are merely interested 
in a more efficient means of improving 
their carload business. As far as their 
size is concerned, their names speak for 
themselves and represent many mil- 
lions of dollars in transportation 
charges . 


“We can state with reasonable as- 
surance that the proposed rule, if ap- 
proved, would definitely make available 
to the railroads millions of pounds of 
additional traffic that is now moving via 
other mediums of transportation or in 
less-carload lots.” 


Mr. Bennington told the carrier com- 
mittee, that of the annual tonnage now 
moving to Transcontinental Territory 
from U.S. Rubber and its vendor origins, 
6.16 per cent was moving less-truckload, 
and 13.04 per cent via freight forwarder. 
No tonnage was moving in truckloads, 
and 80.69 per cent was moving ‘ih car- 
load lots, he said. A vast majority of the 
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less-truckload tonnage would revert to 


the rails under the proposal, he said. ber of 




























































Mr. Rankin, speaking for Western™ bound ! 
Electric Co., said that for 20 years hem “Wee 
had favored adoption of such a modified rule in 
Rule 10 as that proposed. said M 

“Had this rule been in effect, the rail-/§ simulta: 
roads would not have lost such substan-§ rections 
tial traffic to the motor carriers,” he said,@..- Our 
“The trucking industry long ago realized our we 
it was to its interest to institute a sim.) compete 
plified mixing rule.” > western 


Mr. Rankin said adoption of the rule } freight 


would result in his company’s running parable 
at least one car every five days to the ® shipmer 
west coast. Mr.. V 
Mr. Brashear, speaking for the aircraft growth | 
industry, said that one of the cogent war ret 
reasons being urged by the armed serv-¥® proach | 
ices to support the proposal to shift) ‘“Pre-\ 
plants to the interior of the country® privilege 
was high freight rates to the coast. > light of 
“Adoption of this rule would increase® Trans 
substantially the service you can render® risen 52 
shippers,” he said. © 1946 lev 
Cite Potential Tonnage Figures a 
Mr. Ruhr, for North American Avia-9 of their 
tion, said that of the 3,900,000 pounds of are con: 
freight moved transcontinentally by mo- competit 
tor carrier for his company in 1949, 1,- tighter. 
670,000 pounds could have moved by rail® transcor 
had the proposed rule been in effect Mr. Fi 
“This amounts to 40 carloads, and would in 1949 
mean $75,000 in freight charges,” he said © re tel 
adding that his company’s highway ton- pounds 
nage would increase still further in 1950 ¥ tion of - 
The proposed rule would improve i the seth 
transit time, reduce handling of cars pe " 
prevent freight damage claims, ani S a 
would not decrease rail revenues, de-§ ~y ' 
clared Mr. Ruhr. Much freight nov ~ si 
moving from Texas on government bill nw eon 
of lading would move in rail service if § °Y ‘ agp 
the rule were in effect, he said. a y Pa : 
Mr. Graham, for Boeing Airplane Co, siahend 
said approval would switch 5,500,00) is appro 


pounds of his tonnage from the high: 
to th i] Mr. C 
ways the rails. modified 


Mr. Rowley, of Lockheed Aircraft,§ transport 
presented a statement showing that i0§ in-transi 
1949 his company moved 1,751,929 pounds# the use . 
of freight via less-truckload, of which cess, 
1,200,000 pounds moved transcontinen- Mr. Re 
tally. Prepaid motor truck tonnage Los Ang 
amounted to 4,907,579 pounds, he said,Bii5, rep 
of which 2,000,000 pounds moved across yj), Vore 
the country. : 

Mr. Gaut, of Northrop Aircraft, said “Woul 
that adoption would result ia 300,000 Mr. Os 
pounds of traffic being added to his rail facturers 
tonnage. firms, sa 

Speaking for the Kalamazoo Vegetable ga 
Parchment Co., Mr. Lievense said that es crag 
“the items which we manufacture andj va 
cannot now include in our pool cars art na “ 
those which could be included as top§eot.° 
freight in the cars to Transcontinental§.o+: oe 
territory, thereby increasing your rev-§i,, .; d : 
enue with no appreciable increase iJ all-out os 
your operating costs.” their con 

“We feel confident,” he concluded§ «14, 
“that publication will increase your bus fo ptunit 
ness from the paper mills in C.FAfiio),. a 
Territory and especially from the mills ; 
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Los Angeles Presentation ciation t¢ 

Mr. Vore spoke on behalf of the Los§shippers’ 
Angeles Chamber of Commerce, and[Solidate f 
presented a number of witnesses fromfborne. Hi 
southern California. organizati 
suinilar m 








He recalled that in 1945, when thé 
Illinois Territory Industria] Traffi 
League sought to establish a modified 
Rule 10 on westbound carload transcon- 
tinental traffic, the Los Angeles Cham: 





tornia ta 
but that 
he T.C.F. 
posal 


Myr. The 



























TORLD 


April 8, 1950 


“ ' ber of Commerce had opposed a west- 


pound liberalized rule. 


‘_—e “We are still opposed to liberalizing the 
lifieqm rule in the westbound direction only,” 
said Mr. Vore. “But we advocate its 
rail-™@ simultaneous establishment in both di- 
stan-— rections, eastbound as well as westbound 
said.j™..- Our chamber takes the position that 
lized our western producers can, and will, 
sim.) compete with eastern, southern and mid- 
“western producers if our eastbound 
rule | freight rates and privileges are com- 
ining parable to those enjoyed on westbound 
> the ™ shipments.” 
Mr.. Vore said that the vast economic 
‘craft™ growth in the Los Angeles area since the 
ogent™ war required “a new, aggressive ap- 
serv- © proach to our transportation needs.” 
shift “Pre-war rate concepts, formulas and 
untry © privileges need to be re-evaluated in the 
light of changed conditions,” he said. 
‘rease™ Transcontinental rates generally had 
ender® risen 52.9 per cent in the west above 
» 1946 levels, asserted Mr. Vore. 
a “Consequently,” he said, “our manu- 
_ |) facturers and producers have lost many 
Avia- > of their transcontinental markets, and 
ids Off are constantly losing still more as the 
y MO-@ competitive market situation becomes 
9, 1,- tighter. This means less tonnage for 
y rail® transcontinental rail lines.” 
effect § wr. Flood, for the May Co., said that 
woult’§ in 1949 his firm moved 1,756,000 pounds 
> Said) transcontinentally by truck, and 785,000 
y ton- & pounds via intercoastal steamer. Adop- 
| 1950. § tion of the proposed rule would permit 
prov’ the railroads to recapture considerable 
“a tonnage, he said. 
5 a Speaking for C. F. Braun & Co., Mr. 
” nov @ Gault said that his traffic that could 
t bills not move in mixed carloads was moving 
ice if by truck and intercoastal steamer, and 
not by rail less-carload or by forwarder. 
“Such traffic is, of course, potential 
e CO. carload rail traffic if Application 5944 
500,000 § i, approved,” he said. 
high-§ wr. Gault compared the proposed 
modified Rule 10 with two other rail 
rcrafi,§ transportation privileges, the stopping- 
hat inf in-transit rule and Rule 24 permitting 
ound B the use of a follow-lot car to carry ex- 
which ® cess. 
tinen-§ wr. Rowley, this time speaking for the 
mnageBros Angeles Traffic Managers Associa- 
> said Btion, representing 116 firms, supported 
acroS@ vir. vore’s statement. 
+ said ‘Would Improve Public Relations’ 
300,000 Mr. Osborne, for the California Manu~- 
\is railg@facturers Association, representing 700 
firms, said that his organization was 
zetable holding in abeyance a publicity program 






















concerning the transportation situation, 
pending action by the T.C.F.B. on the 
proposal. Though California manufac- 
turers were primarily interested in the 
eastbound movement, westbound appli- 
cation was also vital, said Mr. Osborne. 
He said adoption would mark “the first 
all-out attempt of the railroads to meet 
their competitors on railroads terms.” 


“Seldom have you had such an op- 
portunity to improve your public rela- 
tions on the Pacific coast,” he said. 


If the proposal were rejected, there 
was a possibility that within his asso- 
ciation there would be established a 
shippers’ consolidation group to con- 
Olidate freight shipments, said Mr. Os- 
borne. He told Chairman Dana that his 
organization had filed application for a 
similar modified mixing rule from Cali- 
fornia to Mountain-Pacific ‘Territory, 
but that no action was expected until 
he T.C.F.B. disposed of the present pro- 
posal 


Mr. Thompson, for Wyandotte Chemi- 
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cal, said that his company, to ship most 
economically, was shipping in straight 
carloads, with three stop-offs en. route 
to the coast. 

“If we had this rule, we could con- 
solidate our traffic and ship with no 
stop-offs,” he said. 

Mr. Hart said that Wisconsin paper 
companies did not enjoy truck service 
to the coast. Adoption of the rule, he 
said, would increase sales of his com- 
panies for such commodities as wall- 
board, pulpboard, and insulation paper, 
to the west coast. 

Failure of the T.C.F.B. to adopt the 
proposal, said Mr. Philbin of Jewel Tea 
Co., would mean that his firm would 
try to purchase on the west coast the 
goods sold by it on the west coast, and 
thus further cut down rail traffic. 


Growth of Water Traffic 


Mr. Hope, for Montgomery Ward, said 
that his Oakland branch in 1949 re- 
ceived 1,075,000 pounds of water less- 
carload freight. 

“This represents over 200 cars which 
would be routed in our consolidated cars 
if we had modified Rule 10 rates to 
apply,” he said. 

Each week his company was moving 
50,000 pounds of shoes from Chicago to 
the coast via less-truckload, he said, 
adding: 

“Frankly, Ward’s is already progres- 
sing plans to move our westbound 
traffic in a way that will remove some 
or all of the unfair and sectional pre- 
miums on our freight. We may ship 
carload or truckload to Denver, we get 
modified Rule 10 all over the country up 
to the barrier beyond Salt Lake or 
Albuquerque, for example. We are con- 
sidering use of truckload service beyond 
Denver—or Salt Lake, or Albuquerque 
—on either a common or contract car- 
rier basis . 

“We believe it an obvious conclusion 
that from Ward’s standpoint rail car- 
riers must offer service and equivalent 
rates to retain or regain lost business. 
We just cannot obtain satisfactory serv- 
ice through holding for brackets to as- 
sure non-penalty rates and then wait 
seven days for a car to arrive at a 
coast destination from Chicago.” 


Mr. Washer, for Sears, said that a 
survey revealed his company was mov- 
ing 50,000 pounds a week, “or two rail 
cars,’ from Los Angeles to Chicago. 
He said that “we would purchase more 
from the west coast if our transporta- 
tion costs were less.” 


Meaning for Pacific Northwest 


Mr. Tolan said he spoke for 300 in- 
dustries in the Pacific northwest, espe- 
cially the cement, furniture, fish and 
produce industries. Intercoastal steam- 
ship traffic was “going up by leaps and 
bounds,” said Mr. Tolan. If something 
was not done, such diversion would in- 
crease still more, he averred. 


Since January 1, 1950, his shippers 
were getting fifth and sixth day delivery 
via truck from Chicago, said Mr. Tolan, 
adding that at least eight more truck 
lines between Chicago and the Pacific 
northwest are being established. 

If this proposal were adopted, he said, 
“you'll find traffic coming back that you 
didn’t dream would return to the rails.” 

Eastbound, the freight forwarders were 
not “even in the picture,” asserted Mr. 
Tolan. 

“We can get equal or better rates, and 
faster service, via trucks,” he said. 

Mr. Todd, speaking for the arc welding 
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industry, averred that “the opposition to 
this proposal should be brought up at 
these public hearings, and not remain 
behind the scenes.” 

The railroads feared that they would 
face loss of revenue through adoption 
of the proposal, but such fears were 
based on a lack of information, he said. 

The spokesman for F. W. Woolworth 
said his company would be in a position 
to forward numerous carloads of freight, 
with a modified Rule 10 in effect. 

Tony Sicilia, who described himself as 
a Chicago pool car and pool truck dis- 
tributor and consolidator, said that in 
the past two years many shipments had 
been shifted from pool car to pool 
truck. This business would come back 
to the railroads if the proposal were 
adopted, he said. 

_ “You railroaders sometimes don’t rea- 
lize what the motor carriers are doing 
to you,” he added. “You should adopt 
measures to regain lost business and to 
attract new business. ... In a year, it 
may be too late to adopt this proposal.” 


Would Mean New Business 


Mr. Bowman said he spoke for the 
Winona (Minn.) ‘Traffic Bureau as well 
as for the J. R. Watkins Co. Many Win- 
ona businesses had been supplying their 
Pacific coast accounts via trucks or for- 
warders at the less-carload rate, he said. 

“However, there are complaints that 
there is not any profit in the business,” 
he stated. “With certain promotional 
effort they can increase their business 
substantiaNy. Naturally, they will not 
make that effort unless they can be as- 
sured of a profit. By establishing modi- 
fied Rule 10 it will be possible for the 
smaller manufacturers to pool their ship- 
ments and consequently increase their 
business in the Pacific coast markets.” 

Mr. Cody, speaking for Butler Brothers, 
said his company could give to the rail- 
roads an additional 125 cars a year, as 
a minimum, if the proposal were adopted. 
He quoted at length from testimony 
given by railroad witnesses testifying in 
opposition to a proposal by Pacific In- 
termountain Express to acquire the 
Keeshin Freight Lines, to support his 
contention that the railroads needed the 
high-rated traffic, the very type that a 
modified Rule 10 would attract. 

“The rule will save us money, it will 
make you money, and will put additional 
tonnage on the rails.” said he. 

Following adjournment of the lengthy 
hearing March 30 on a shipper proposal 
for liberalization of Rule 10, the Trans- 
Continental Freight Bureau executive 
committee met and directed Chairman 
Dana to reopen the application, in order 
to give the executive committee an op- 
portunity to review the information 
developed at the hearing. Chairman 
Dana announced that the proposal would 
be listed for consideration at the May 
meeting of the executive committee. 

Before the Chicago hearing adjourned 
late March 30, 58 of the 115 shippers in 
attendance had testified. Only one wit- 
ness—Rex M. Nielson, general traffic: 
manager, William Volker Co., Kansas: 
City, Mo.—opposed the proposal. Mr.. 
Nielson asserted that proponents had 
failed to furnish figures to show what 
the rail carriers would gain in tonnage 
through approval of a modified Rule 10. 

Others testifying in favor of the pro- 
posal included the following: 
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Lloyd C. Dell, general traffic manager, 
Fairmont Foods Co., Omaha; F. R. Jones, 
traffic manager, Walworth Co., Kewanee, 
Tll.; Herbert Wyatt, traffic manager, 
Landers, Frary & Clark, New Britain, 
Conn.; Arthur Schwietert, traffic direc- 
tor, Chicago Association of Commerce 
and Industry; K. F. Deininger, Richard- 
son Co., Cincinnati, Ohio; J. F. McCabe, 
Murray Ohio Manufacturing Co., Cleve- 
land; L. P. Nelson, traffic manager, Block- 
son Chemical Co., Joliet, Ill.; L. L. Pitt, 
traffic manager, McCormick & Co., Bal- 
timore; E. C. Stibbe, traffic manager, 
Pyramid Rubber Co., Ravenna, Ohio; 
John H. Barnhart, traffic department 
head, H. J. Heinz Co., Pittsburgh, Pa.; 
Richard M. Tice, assistant traffic mana- 
ger, Scovill Manufacturing Co., Water- 
bury, Conn. (also appearing for the 
traffic committee, Copper & Brass Re- 
search Association); T. W. Bond, Craw- 
ford Corporation, Baton Rouge, La.; F. 
L. O’Neill, traffic manager, Minnesota 
Mining & Manufacturing Co., St. Paul, 
Minn.; G. L. Fulta, Blank Baer Express 
Co., St. Louis; F. H. Tierney, traffic 
manager, Reeves Steel & Manufacturing 
Co., Dover, O.; Joseph P. Taboika, traffic 
manager, Cowles Chemical Co., Cleve- 
land; T. R. De Boer, traffic manager, 
Sackner Products Inc.; Frank Wicklund, 
traffic manager, Isaacson Iron Works, 
Seattle; R. G. Lane, general traffic man- 
ager, Rockwell Manufacturing Co., Pitts- 
burgh; George A. McElroy, manager, 
transportation department, Ceco Steel 
Products Corporation, Chicago, and E. 
G. McGovern, general traffic manager, 
Gamble Skogmo, Inc., Minneapolis. 

Mr. Jones, for the Walworth Co., asked 
that, if the proposed rule was rejected, 
the transcontinental railroads approve 
for the account of his industry the fol- 
lowing rule: 

“When a number of different articles 
for which fifth class and/or class A rat- 
ings are provided for in straight carloads 
in Western Classification, are shipped at 
one time by one consignor on one bill 
of lading as a mixed carload shipment, 
the entire shipment will be charged at 
the actual weight and the carload class, 
commodity, column, or exception rate or 
rating applicable to each of the respec- 
tive articles in the mixed car, subject to 
the highest carload minimum weight for 
any article in the mixture. Any deficit 
in the minimum weight shall be charged 
at the rate applicable to the highest 
rated article in the mixed shipment.” 

Mr. Schwietert, endorsing Mr. Harley’s 
statement presented at the morning ses- 
sion, declared himself more convinced 
than ever that a liberalized mixing rule 
would benefit shippers and was an ab- 
solute necessity to the carriers if traffic 
were to be returned to the rails. 

Mr. O’Neill, for Minnesota Mining, 
told the carrier committee that a con- 
siderable amount of tonnage was being 
lost to the highway carriers because of 
the current rate situation. In 1949 the 
railroads lost from his company 2,619,308 
pounds of freight destined to three ware- 
houses at Los Angeles, San Francisco, 
and Seattle, said he. 


C. of C. Transport Meeting 


The Chamber of Commerce of the 
United States has announced that, in 








addition to the editors scheduled to par- 
ticipate in a panel discussion of trans- 
portation at the transportation luncheon 
session of the Chamber’s annual meeting 
in Washington, May 2, as previously an- 
nounced, Wayne Parrish, editor and pub- 
lisher, American Aviation, and Leon Ban- 
nigan, editor, Fleet Owner, will also 
participate (T.W., April 1, p. 27). 

Evans A. Nash, of Oklahoma City, 
chairman of the Chamber’s transporta- 
tion and communication department 
committee, will be chairman of the ses- 
sion which will be held at the Statler 
Hotel. Burton N. Behling, senior trans- 
portation specialist, Legislative Reference 
Service of the Library of Congress, will 
be the panel moderator. 





U.S. Ocean Liners Have 
Bright Future, Slater Tells 
N.Y. Propeller Club 


America’s passenger ocean liners, far 
from having been outmoded by swift 
trans-Atlantic airliners, are very much 
a part of the postwar transportation 
picture, and will get a large share of an 
expected 50 per cent increase in overseas 
passenger travel, according to John E. 
Slater, president of the American Export 
Lines. 

Mr. Slater, addressing the New York 
Propeller Club at the Waldorf Astoria, 
said his encouraging forecast for the 
steamship lines was based on an analysis 
of comparative figures of sea and air 
travel in 1948 and 1949. 

The steamship lines carried “a greater 
proportion of the competitive passenger 
traffic in 1949 than in 1948,” he said: 
special roundtrip fares inaugurated by 
the airlines in 1949 had no continuing 
adverse effect on the steamship business; 
and while “all steamship traffic in 1949 
increased 30 per cent” over 1948, air 
travel in the same period increased only 
8.3 per cent. 

Unless there was unwise, uneconomical 
rate-cutting, Mr. Slater forecast plenty 
of business for both air and sea com- 
panies for years to come. 

“Tt is a reasonable expectation that 
overseas volume of passenger traffic in 
the future will substantially exceed that 
of two decades ago,” said he, adding it 
might top the 1949 totals by as much as 
50 per cent within the next ten years. 

Factors that loomed large in his 
prediction included the fast-growing 
population of the United States, the 
rising national income (now 2.5 times 
greater than in 1930), and the increased 
passenger facilities of new American 
ships now under construction. Among 
the newer ocean liners, he said, would 
be American Export’s soon -to-be- 
launched 1,000-passenger, 22,000-ton In- 
dependence and Constitution, both sched- 
uled to go into service to the Mediter- 
ranean in early 1951. 


‘Steamship Costs Lower’ 


Comparative cost figures, said the 
speaker, indicated that steamship costs 
on the average were below airline costs, 
and that there was no reasonable justifi- 
cation of an airline rate structure below 
that on steamships. Without taking 
subsidies into account, Mr. Slater said 
that steamship costs for passenger car- 
rying were between 6.8 and 8.7 cents a 
passenger mile as compared with the 
airlines’ cost of between 10 and 11 cents. 

“In all this discussion,” he said, “I 
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have excluded the fact that airlines on 
the one side are providing a far superior 
service from the point of view of time in 
transit. I have also excluded the fact 
that steamship costs include excellent 
hotel and recreational facilities and the 
finest food for periods varying from four 
to ten days. The first of these considers- 
tions would justify a higher rather than 
lower rate for airline transport. The 
second justifies the statement that for 
the transportation facilities alone steam- 
ship costs are far below those which I 
have indicated.” 

Describing the Independence and Con- 
stitution, now under construction by the 
Bethlehem Shipbuilding Co., Mr. Slater 
said each vessel would have eight decks 
and seven holds, a cruising range of 
22,000 miles, a scheduled speed of 225 
knots, slightly over 1,000 berths, and a 
crew of 570. 

“Particular care has been taken to 
provide flexibility in the passenger ac- 
commodations,” he concluded. “The first 
class passenger capacity varies between 
205 and 369 passengers; cabin class be- 
tween 109 and 547, and tourist class be- 
tween 258 and 395. All first class, cabin 
class and convertible staterooms will 
have private bathrooms and the latest 
design Hopeman wall berths and sofa 
berths. The entire ship, including crew 
quarters, will be air conditioned. 

“There are swimming pools for both 
first and cabin class passengers while 4 
new and interesting device named the 
“Aquadeck” is provided for the tourist 
class. Ample space for the usual deck 
games is provided on the sports deck. ... 

“Whether these ships and others simi- 
lar to them, now being built in American 
yards, can compete successfully with 
overseas airlines, only time will tell. The 
last two years have brought forth the 
strength and the weakness of the steam- 
ship position. The results, in my opin- 
ion, are encouraging for the survival oi 
American passenger steamships in the 
most important passenger trades.” 



























































Water Commerce of U. S. 
Rises to New All-Time High 


Rivers and harbors of the United 
States improved by the Army Corps of 
Engineers carried 791,600,000 net tons of 
waterborne commerce in the calendar 
year 1948, according to figures compiled 
from all sources by the Board of Engi- 
neers for Rivers and Harbors, just re- 
leased in pamphlet form. ‘ 

“Compilation in a 25-page pamphlet 
of the key 1948 waterborne commerce 
statistics is a new undertaking this year 
in order to make the figures available t 
interested organizations throughout the 
country several months prior to theif 
customary release in annual _ report 
form,” said Major General Lewis A. Pick, 
Army Chief of Engineers. 

“The 1948 total is a new all-time high. 
It is 25 million tons larger than the 1947 
total, nearly 200 million tons above the 
traffic of World War II years, and double 
the volume of the early 1920’s. 

“One table in the pamphlet listing the 
ton-mileage of freight carried on th 
inland waterways, by system, gives the 
1948 aggregate as almost 162 billion ton- 
miles. The Great Lakes, busiest inlani 
waterway system in the world, accountel 
for the major share, with the Mississip? 
River network in second place. 

“Tables listing the individual port to 
tals show New York continues far in tht 
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lead among the coastal ports, and Du- 
juth-Superior remains the leading port 
on the Great Lakes. Details of com- 
modities carried are given in other 
tables. 

“The pamphlet is available, on written 
request, at the Board of Engineers for 
Rivers and Harbors, Building T-7, 
Gravelly Point, Washington 25, D.C.” 


E.C.A. Says 56.9 Per Cent 
Of Its Cargoes Moved in 
U.S. Ships in ‘49 Period 


Approximately 57 per cent of Europe-- 
pound cargoes financed by the Economic 
Cooperation Administration moved on 
American-flag vessels in the second and 
third quarters of 1949, the E.C.A. re- 
ported, April 3. 

Reviewing its transportation activities 
at the “half-way mark” of Marshall Plan 


j operations, the E.C.A. said it had ob- 


tained compliance with all four changes 
made early in 1949 in the law governing 
its activities. Those changes, as stated 
by the E.C.A., are: 

“1, At least 50 per cent of the gross 
tonnage of E.C.A.-financed commodities 
is, as far as practicable, to be carried 
in U. S. flag vessels to the extent such 
vessels are available at market rates for 
U. S. flag vessels. 

“2. The provision is to apply to E.C.A.- 
financed cargoes to the United States 
as well as from the United States. 
(Cargoes going to the United States are 
critical materials.) 

“3. The percentage is to be computed 
separately for the three categories of 
shipping services—dry bulk carriers, dry 
cargo liner and tanker services. 

“4. The E.C.A. administrator is to en- 
deavor to secure fair and reasonable par- 
ticipation by U.S. flag vessels in cargoes 
by geographic area.” 

A separate computation for the three 
categories of shipping services for the 
six-month period showed that 59.4 per 
cent of the bulk cargoes moved in US. 
dry bulk carriers; 50.8 per cent of the 
liner cargoes moved in U.S. vessels and 
55.2 per cent of liquid cargoes moved 
in U.S. flag tankers, while, over-all the 
percentage was 56.9 moved in American 
vessels, the E.C.A. said. 

On homebound cargoes of critical ma- 
terials financed by it, the E.C.A. stated, 
60 per cent of the bulk cargoes and 50 
per cent of the liner cargoes moved in 
American ships. There were no home- 
bound tanker cargoes. 

After explaining that the E.C.A. did 
not procure, ship or route any cargoes, 
Arthur G. Syran, director of the E.C.A. 
transportation division, said the agency’s 
only shipping function is to see that the 
cargoes are moved in accordance with 
the requirements of the law. 

“We have been successful in meeting 
the requirements of the amended statute 
for the first six-month period, April 
through September, 1949, and all indica- 
— point to continued compliance,” he 
said. 

The countries ‘have cooperated by 
meeting their obligations through a 
Maritime Transport Committee which is 
part of the Organization for European 
Economic Cooperation, the group to 
which all Marshall Plan countries belong. 

“During the first year of the Marshall 
Plan,” Mr. Syran said, “much of the 
E.C.A.-financed cargo consisted of bulk 


shipments, such as coal and grain. The 
emphasis is now on raw materials and 
machinery and equipment. In a way, 
the recovery of Europe can be measured 
by the decline in volume of bulk ship- 
ments which represented basic relief 
commodities. This change-over shows 
remarkable economic progress in Europe. 

“As a final observation on the shipping 
situation I would like to point out that 
the American merchant marine must 
rely less and less on the shipping provi- 
sions of the E.C.A. law for its future 
business. The decreased appropriations 
which E.C.A. requests each year and the 
end of the Marshall Plan program in 
June of 1952 naturally will result in a 
continued decline in the volume of 
E.C.A.-financed cargoes of all types going 
to Marshall Plan countries from the 
United States.” 


Schwietert Analyzes Slow 
Progress in Reducing 


Loss and Damage Claims 


An analysis of the amounts paid in 
recent years by the railroads for loss 
and damage to freight left grave doubt 
whether any improvement had been 
made in the last two years in solving 
this important matter, Arthur H. 
Schwietert, general chairman of the Na- 
tional Management Committee, declared 
April 4. Mr. Schwietert, who is traffic 
director of the Chicago Association of 
Commerce and Industry, spoke before an 
April Perfect Shipping Campaign meet- 
ing of the Ohio Valley Transportation 
Advisory Board, at Cincinnati. 

“Perhaps we can say that some prog- 
ress has been made by slowing down the 
upward trend in amount paid for loss 
and damage,” said he. 

Though loss and damage claims de- 
clined from $135,000,000 in 1948 to $115,- 
000,000 in 1949, a decrease of 14.8 per 
cent, there was a substantial falling off 
in business, said he. “In 1948,” he con- 
tinued, “the railroads transported 638,- 
000,000,000 ton-miles of freight, and in 
1949, 526,000,000,000 ton--miles, a decrease 
of 17.5 per cent. In 1948, tons carried 
amounted to 2,853,000,000 and in 1949 to 
2,310,000,000, a decrease of 541,000,000 
tons, or 19 per cent. By using either of 
these means of measuring the volume of 
business, the per cent of decrease in 
traffic in 1949 below that of 1948 was 
greater than the per cent of decrease in 
the amount paid for loss and damage.” 


Effect of Price Decline 


In. addition, said he, wholesale prices 
were approximately 6 per cent lower 
than in 1949 than in 1948, leading to the 
conclusion that at least part of the $20,- 
000,000 reduction in the amount paid 
for loss and damage claims was a result 
of a decline in wholesale prices. 

“If prices, in 1949, had remained at the 
1948 level, the total amount for loss and 
damage claims would have been $122,- 
500,000 instead of $115,000,000,” said he. 

An offsetting factor, continued Mr. 
Schwietert, was that pending claims, 
which on January 1, 1949, had totaled 
499,000, had decreased 143,000 to 356,000 
by the end of November. He estimated 
that $6,000,000 should be deducted from 
the $122,500,000 to allow for this improve- 
ment, leaving the adjusted claim account 
at $116,500,000 for comparison with 1948, 
or a decrease of approximately $18,500,- 
000. 
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“A brief summing up of the results of 
the foregoing statistics shows that by 
comparison with 1948 there has been 
no reduction in the expense of loss and 
damage to freight, and that the best 
that can be said is that the preventive 
efforts have apparently slowed down and 
nearly stopped the upward trend,” he 
asserted. “But we have a lot to do before 
we get the loss and damage account 
down to the pre-war level of $18,000,000 
in 1939.” 


Effect of Rate Increases 

Attempts to relate the amount paid 
for loss and damage to the factor of 
freight revenue were clearly erroneous 
in recent years because of a substantial 
increase in freight rates, said he. 

“To determine the importance of the 
amount paid for loss and damage to the 
railroad industry, it appears to me that 
the better comparison is the ratio of 
the amount paid for loss and damage 
to net income,” said he. “In 1947, the 
amount paid for loss and damage 
amounted to 24.63 per cent of the net 
income. In 1948, because of the increase 
in net income resulting from increased 
rates, the percentage was reduced to 18.63, 
but in 1949 the percentage was increased 
to 25.11. In other words, the amount 
wasted through loss and damage was 
equivalent to one-fourth of the net in- 
come of all Class I carriers of the United 
States. 


Effects of Eliminating Damage 


If the entire expense for loss and dam- 
age had been eliminated in 1949, said 
Mr. Schwietert, the following might have 
resulted: 

1. Wages for all railroad employes: 
could have been increased 2.6 per cent, or 

2. Stockholder dividends could have 
been increased 45.4 per cent, or 

3. Railroad net income could have 
been increased 25.11 per cent. 

If the latter course were followed, 
$115,000,000 would have purchased 23,000 
new box cars costing $5,000 each, he 
said. 

Some Steps Being Taken 

Analyzing the 1950 Perfect Shipping 
Campaign, the National Management 
Committee chairman said that a wide 
distribution of posters, leaflets and pub- 
lications had been achieved, pointing out 
many ways in which carriers and ship- 
pers could improve the situation. 

“As in previous years, the TrarFic 
Woritp has again devoted one entire 
issue consisting of over 200 pages, to 
the Perfect Shipping Campaign,” con- 
tinued Mr. Schwietert. “I understand 
that it is one of the largest issues pub- 
lished by the Trarric Wor.Lp and a very 
substantial part of it is devoted to per- 
fect shipping and ways and means by 
which loss and damage can be elimi- 
nated. If those interested would follow 
the instructions contained in the cir- 
culars, leaflets, posters and publications, 
the loss and damage claim account could 
very well be reduced to the 1939 level 
of $18,000,000, or approximately one-half 
cent per 1,000 ton-miles.” 

He called attention to the many per~ 
fect shipping meetings being held 
throughout the country. 

“Special studies are constantly being 
made by such groups as the Porcelain 
Enamel Institute, the American Glass- 
ware Manufacturers Association, the 
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American Newspaper Publishers Associa- 
tion and by groups representing shippers 
of canned goods, furniture, and other 
commodities,” said he. “I have been 
advised that the National Live Stock 
Producers Association is preparing plans 
for an intensive study of injury to 
livestock and to the proper preparation 
of livestock for shipping.” 


Must Reach Freight Handlers 


Because results were yet unsatisfac- 
tory, continued he, it seemed obvious that 
either all those interested had not been 
advised, because of some flaw in the 
distribution of the prepared material, or 
were not following instructions. 

“We must see to it that those directly 
responsible for the handling of freight 
do what they are supposed to do, that 
is, handle goods carefully,” said he. 
“Shippers should see to it that the men 
employed to load cars and trucks handle 
goods carefully and load cars properly. 
Much time and energy is devoted to the 
proper preparation and packing of goods, 
all of which is lost if the employes in 
the shipping room do not follow through 
with careful handling and careful logd- 
ing. 

“I would suggest to shippers that they 
make a special visit to the shipping room 
and point out to the employes the im- 
portance to them in dollars and cents 
of good loading and careful handling. I 
mean dollars and cents in the pockets 
of the man doing the work. Satisfied 
customers mean more business, and more 
business means more work and compen- 
sation to the employes.” 

Railroad management, too, must get 
down to the men on the job and point 
out to them the importance to the car- 
rier, and to the men themselves, of 
careful handling, continued Mr. Schwiet- 
ert. 

“Carrier employes must be made to 
realize the effect of careless handling 
of freight upon their pay checks and 
their jobs,” said he. “Shippers will select 
the type of carrier which provides the 
best service.” 


Shippers’ Suggestions 

A number of shippers had suggested 
to him means to help reduce loss and 
damage expense, he declared, recom- 
mending the following to the carriers: 

1. Have the carrier claim department 
notify the shipper whenever a claim is 
filed by the consignee. The shipper can 
then communicate with the consignee to 
determine whether the loss or damage 
may have been caused through faulty 
packing or loading. 

2. Reject shipments when they do not 
meet packing or loading specifications. 
It is unfair to the shipper who takes the 
time and spends the money to provide 
a safe package or load, to accept improp- 
erly packed packages and improperly 
loaded cars from his competitors. 

3. Center more attention on less-car- 
load freight handling. 

“So far the weak spot in our effort 
to reduce loss and damage seems to be 
in our failure to get the message down 
to the men actually handling the traffic,” 
said Mr. Schwietert. 


Recommends Bayer Plan 


“Last year Robert Bayer, editor of the 
TRAFFIC WORLD, suggested a plan which 
has considerable merit,’ concluded the 


speaker. “Under it the problem would be 
treated with some regard for its im- 
portance to the carriers. At the annual 
meeting of the National Industrial Traf- 
fic League last November the report 
of its committee on freight claims and 
claim prevention, endorsing Mr. Bayer’s 
suggested plan as the best one proposed 
so far, and one which seems to offer the 
best solution, was adopted. The plan is 
sound and should be given a trial. 

“Under this plan a special division 
could be set up to deal with less-carload 
traffic, which constitutes 1.5 per cent of 
the total tons of revenue freight orig- 
inated and contributes approximately 
seven ver cent of total revenue. In 1948 
loss and damage to less-carload freight 
amounted to $38,000,000, or 28 per cent 
of the total loss and damage account. 
The opportunity for loss and damage 
is, of course, greater because of the 
many times the shipments are handled. 

“I can think of no more important 
matter for intensive study by top execu- 
tives of the carriers. A reduction in 
loss and damage claim expense provides 
a quick means of obtaining an increase 
in net income. It has a distinct ad- 
vantage over the effort to obtain in- 
creased revenue by rate increases. Part 
of any increase in freight rates is lost 
because of a diversion of traffic. A re- 
duction in loss and damage expense not 
only increases net income by the full 
amount of such reduction, but encour- 
ages new business resulting in additional 
revenue. ... The problem is important 
and a difficult one to solve. However, if 
shippers, carriers and others interested 
put forth their best thought and effort 
we can go a long way this year in elim- 
inating loss and damage.” 


Railroads Need Over-All 
Claim Prevention Program, 
Says Shipper Board Head 


The campaign against freight loss and 
damage had reached the point where 
the nation’s railroads required “an over- 
all general control plan,’ devoted to edu- 
cation, training, and information plus 
proper analysis of the facts, Henry H. 
Pratt, president of the Atlantic States 
Shippers Advisory Board, said April 3. 
Mr. Pratt, who is general traffic man- 
ager, Crucible Steel Co. of America, New 
York City, spoke before the Traffic Club 
of Newark, at a meeting observing the 
April perfect shipping campaign. 

“Until we have this additional pro- 
gram, we are still going to be confronted 
with unlocated and unexplainable losses 
and damages, and a continued drain on 
railroad revenues which the carriers can 
ill afford,” said he. 

“We shippers and the public should 
have a perpetual analytical study re- 
lated to each of the 260 commodity 
groups used by the I.C.C. for their sta- 
tistical reports. This study should segre- 
gate the information for each of these 
groups as to carload or less-carload, as 
to package failure, securement failure, 
accident, rough handling, personnel fail- 
ure, poor equipment and last, but not 
least, unlocated failure. The number 
and the cost of claims should be related 
in this study to the traffic volume and 
the revenue of each of these 260 com- 
modity groups. This may sound like a 
large undertaking but it is one that is 
not now being prepared, and the facili- 
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ties for doing it are readily available to 
the railroads.” 


Says Too Much Secretiveness 


Mr. Pratt said there was “too much 
secretiveness maintained around this 
loss and damage payment feature,” and 
said it would not be corrected until 
brought out to the light, thoroughly 
analyzed, the information kept up to 
date, and given general public distribu- 
tion. 

“The shippers are becoming somewhat 
weary of being made the goat on this 
freight claim issue,” he continued. “The 
railroads and the Association of Ameri- 
can Railroads should accept their re- 
sponsibilities and set up a plan that will 
actually lead towards the correction of 
the cause of these complaints. The pub- 
lic is not being informed of all the facts 
and it is time that something was done 
about it.” 

The speaker asserted that shippers, 
except in isolated cases, were doing their 
full share in claim prevention, adding 
that “the railroads, as a group, have not 
kept pace. Shippers must accept their 
responsibilities in this program as indi- 
viduals or on an industry-wide basis. 
The railroads cannot do less than this.” 


Recounts Company’s Experience 

About four years ago, Crucible Steel 
organized a committee to study and con- 
trol its own problem of freight loss and 
damage, said Mr. Pratt. The committee 
is headed by the general traffic man- 
ager, with a representative from each 
mill, and a local organization in each 
plant composed of shippers, the loaders, 
and others having to do with the prep- 
aration of a package or its securement 
in the car. All problems pertaining to 
related matters in this field came before 
this committee for study, analysis and 
correction, he said. 

“It is a continuous job, a continuous 
operation, and one that is never fin- 
ished,” said he. “However, during the 
time this committee has been function- 
ing for Crucible, we have reduced our 
claims, our losses, and our complaints 
to a marked degree.” 

In 1949, Crucible’s claims on outbound 
shipments were 42 per cent less than in 
1948, he said. Total claims for both in- 
bound and outbound were 33% per cent 
under 1948. 

“Our outbound claims averaged $23,800 
worth of merchandise shipped for each 
dollar in a freight claim,” Mr. Pratt 
asserted. 


More Personnel Training Suggested 


The railroads needed a better program 
of personnel training, he said. The 
speaker said he had observed on more 
than one occasion at railroad freight 
stations that perishable material was 
being transferred in the rain and stowed 
in water on the car floors. 


“All of these things could be overcome 
with more foremen supervising the ac- 
tivity,” he said. “At the present time, 
it seems to be the practice to employ one 
foreman at each transfer, and in many 
cases, he has six or eight tracks, at least 
175 cars, to look after scattered over an 
area of 100 yards long and 50 yards 
wide. This is simply impossible.” 

Other railroad practices criticized by 
the speaker included the furnishing of 
poor equipment and dirty cars, and the 
complexity of regulations. In addition 
to the 44 pages of package specifications 
in the Official Classification, he said, 
“there is an open car loading rules bock, 
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consisting of over 440 pages and over 
200 diagrams, plus a closed car loading 
rules book consisting of approximately 
980 pages with 42 supplements and hun- 
dreds of diagrams. A great many of 
these diagrams and requirements have 
not been revised for several years and 
they are out of date with present meth- 
ods of transportation, and with present 
day problems. The railroads have not 
done their full share in keeping these 
rules and diagrams up to date.” 

The railroads in the last year had 
worked diligently on the “perplexing 
question” of loss: and damage preven- 
tion, had brought about improvement in 
the situation, and, though not satisfied 
with the improvement, were not guilty 
in the slightest degree of “Mr. Pratt’s 
friendly allegation that the railroads are 
expecting the shippers to do it all,” said 
P. M. Shoemaker, vice-president of the 
Delaware, Lackawanna & Western Rail- 
road and chairman of the railroad con- 
tact committee of the. Atlantic States 
Shippers Advisory Board, in an address 
he delivered at the “perfect shipping” 
meeting of the Newark club. 

He said it was the opinion of “those 
who are in a position to know” that 
never in railroad history had railroad 
loss and damage prevention activity been 
“so well organized and so thoroughly 
carried out” as it had been in the last 
year. 

“Apart from the unceasing missionary 
work with shippers,” he said, “the rail- 
roads have concentrated on the educa- 
tion of their own employes in this field 
as never before, within the industry and 
without fanfare.” 


Freight Claim Data, 1949 v. 1948 


He said that “a measure of this suc- 
cess, nationally,” was in the following 
railroad freight claim figures: 

Freight Claim Account—$135,390,664 in 
1948 and $113,800,000 in 1949, a decrease 
of $21,590,664, or 15.9 per cent. 

Suspense Account—$22,849,293 in 1948 
and $13,500,000 in 1949, a decrease of $9,- 
349,293, or 40.9 per cent. 

New Claims Received—$4,890,601 in 
1948 and $3,645,000 in 1949, a decrease of 
$1,246,601, or 25.5 per cent. 

“If I may be excused for quoting a 

Lackawanna, statistic,’ he said, “I will 
mention an index of improvement which 
we feel is much more realistic than any 
other, namely, claim expense per thou- 
sand revenue. ton-miles. In 1948, for 
every ton of freight that we hauled a 
thousand miles, our claim expense was 
26.5 cents; in 1949, the similar figure was 
199 cents. This is an improvement of 
which we are justly proud, and I give 
all due acknowledgement for this show- 
ing to our manager of station service, 
Walter J. Silich, who is in charge of 
freight claim prevention... . 
_ “Loss and damage prevention is noth- 
Ing more and nothing less than good 
transportation. If you pack your mer- 
chandise sufficiently well to withstand 
ordinary hazards; if you mark it cor- 
rectly and load it properly and then, if 
we as common carriers perform our part 
of the bargain by handling it right, there 
iS No problem. If, however, somewhere 
along the line there is failure, the effect 
IS usually cumulative. 

“If all of the failures involved in the 
total payment of $113,000,000 last year 
could speak for themselves, I think 
Probably that all of our faces would be 
Ted, for the failures have been of omis- 
Sion and commission, on both sides of 
the fence... . 


“Primarily, there are four major rea- 
sons why claim payments are this high: 

“Number One, and most important, is 
the fact that personnel of manufactur- 
ers, shippers and receivers of freight, and 
the transportation companies, in the 
hustle and bustle of the war and post- 
war era, have acquired some bad habits. 
Many of the old employes have forgot- 
ten the lessons which experience has 
taught them over the years, and the 
newer men have not yet learned them. 

“Second is ‘dollar value.’ The penalty 
for failure today is much higher than 
before the war. The cost of articles 
which we lose or damage has gone up 
over 100 per cent. 

“Third is ‘inadequate’ packing or mark- 
ing. Many claims can be traced back to 
these two factors. 

“Fourth is the failure of carriers, ship- 
pers and’ receivers to better interchange 
experience and knowledge among them- 
selves and with each other on the subject 
of loss and damage.” 


Remedial Action 


In his suggestions as to remedial ac- 
tion, Mr. Shoemaker said that “a really 
effective employe training program” 
should be the first step and that “in this 
process we must ‘sell’ the individual em- 
ploye on the fact that good workmanship 
and good working habits will pay off to 
him in the long run as an individual.” 
He urged support of “the effort ... to 
stop the crazy spiral of increased costs.” 
He termed packing and marking a “ship- 
per’s responsibility” and stated that “the 
carriers annually have tens of thousands 
of packages that find their way to un- 
claimed department warehouses because 
they have lost their identity and bear no 
shipper’s or consignee’s marks.” 

“As a result of intensive analysis, edu- 
cation and follow-up,” he said, “the 
Lackawanna’s overs and shorts, 1949 ver- 
sus 1948, were reduced 54.5 per cent... 


“What is the criterion of good marking 
and packing? I do not think that it is 
alone the fact that a description of a 
package may ‘pass muster’ as conforming 
to the requirements of the Freight Clas- 
sification. It is also the fact that your 
shipments are not experiencing recurrent 
damage. If this is not so, you have 
every right to demand of the transporta- 
tion companies that they keep their part 
of the bargain.” 


Local Information Facilities 


He advocated establishment of “a bet- 
ter medium of exchange of knowledge 
and information at local points and with 
local personnel.” 

“What percentage of shippers and re- 
ceivers in a given city,” he asked, “know 
that the rail carriers have loss and 
damage prevention departments, well- 
organized and qualified to deal with 
specific loading, packing, bracing and 
freight handling problems, and that they 
offer these services without cost? ...A 
digest of the (packing, loading and brac- 
ing) rules and the commodities with 
which they deal has been published in 
the minutes of the Atlantic States Ship- 
pers Advisory Board on many occasions. 
If you do not have a complete list, the 
local railroad representative can obtain 
one for you. If that data does not fill 
your requirements, and if your problem 
by chance is beyond the scope of the 
local loss and damage prevention organ- 
ization, they can obtain the technical 
skill of qualified packing engineers from 
the Association of American Railroads to 
lend assistance ... ” 
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Mr. Shoemaker said that the carriers 
seldom had opportunity to see carload 
freight (accounting for 70 per cent of 
claim payments) under load. 

“We must therefore depend upon you 
to give us an opportunity, whenever 
practical, to make inspections of dam- 
aged shipments in the car,” he said, “and, 
when that is not practical, to record the 
facts so that the railroad inspector may, 
in orderly fashion . . . report the failure 
back to the people responsible. If we 
fail in this particular, it means that the 
damage will repeat itself again and 
agam ...” 


Second ‘50 Quarter Freight 


Loading Expected to Rise 


1.4 Per Cent Above ‘49 


Freight carloadings in the second 
quarter of 1950 are expected to be 1.4 
per cent above those in the same period 
in 1949, according to estimates compiled 
by the 13 Regional Shippers Advisory 
Boards and made public by the Associa- 
tion of American Railroads. 

“On the basis of those estimates, 
freight carloadings of the 32 principal 
commodity groups will be 7,753,700 cars 
in the second quarter of 1950, compared 
with 7,645,794 actual carloadings for the 
same commodities in the corresponding 
period in the preceding year,” said the 
A.A.R. “Seven Shippers Advisory Boards 
estimate an increase and six estimate a 
decrease in carloadings for the second 
quarter of 1950 compared with the same 
Period in 1949. 

“Tabulation below shows actual car- 
loadings for each district in the second 
quarter of 1949, the estimated carload- 
ings for the second quarter of 1950, and 
percentage of change. 
Actual 
Loadings 
Second 


Quarter 
1949 


114,128 
784,853 


Estimated 
Loadings 
Second 
Quarter 
1950 


123,984 
793,448 
1,024,501 
1,025,445 
900,194 
608,941 
215,403 
896,894 
714,579 


370,126 
467,449 
352,512 


Shippers 
Advisory 
Boards 


New England 
Atlantic States 
Allegheny 
Ohio Valley 
Southeast 
Great Lakes 
Central Western 
Mid-West 
Northwest 
Trans-Missouri- 
Kansas 
Southwest 
Pacific Coast 
Pacific Northwest 


Total 
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373,774 
483,573 
359,118 
251,327 260,223 


7,645,794 7,753,700 


“The Shippers Advisory Boards expect 
an increase in the second quarter of 
1950, compared with the same period 
one year ago, in the loading of 17 and 
a decrease of 15 of the commodities 
listed. Among those showing the great- 
est increase are the following: 

“Vehicle parts other than trucks and 
automobiles, 19.2 per cent; cotton, 13.1 
per cent; automobiles and trucks, 9.4 
per cent; paper, paperboard and pre- 
pared roofing, 7.7 per cent; coal and 
coke, 5.8 per cent; metals other than iron 
and steel, 5.5 per cent; cement, 5.1 per 
cent; lumber and forest products, 3.5 
per cent; fertilizers of all kinds, 2.9 per 
cent; fresh fruits, other than citrus, 2.3 
per cent; sugar, syrup and molasses, 2.2 
per cent; lime and plaster, 2.2 per cent; 
chemicals and explosives, 2.2 per cent; 
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food products in cans and packages, 2 
per cent, and salt, 1.8 per cent. 

“Commodities for which decreases are 
estimated include the following: 

“Cotton seed, soybean-vegetable cake 
and meal, except oil, 24.2 per cent; hay, 
straw and alfalfa, 20.7 per cent; ma- 
chinery and boilers, 12.4 per cent; fresh 
vegetables other than potatoes, 7.4 per 
cent; grain, 6.1 per cent; citrus fruits, 
5.3 per cent; agricultural implements 
and vehicles other than automobiles, 4.2 
per cent; ore and concentrates, 3.9 per 
cent; iron and steel, 3.8 per cent; poul- 
try and dairy products, 2.4 per cent; and 
flour, meal and other mill products, 2.3 
per cent.” 





Fowler Heads Allegheny 
Regional Advisory Board; 


Clean Car Program Backed 


W. E. Fowler, general traffic manager, 
Youngstown Sheet & Tube Co., Youngs- 
town, was elected general chairman of 
the Allegheny Regional Advisory Board 
at the board’s recent meeting in the Wil- 
liam Penn Hotel, Pittsburgh. 

Others elected were: Vice-general 
chairman, W. W. Larkin, traffic mana- 
ger, Continental Foundry & Machine Co., 
Wheeling, W. Va.; general secretary, J. 
F. Davis, traffic manager, Babcock & 
Wilcox Tube Co., Beaver Falls, Pa.; 
chairman, executive committee, J. N. 
Lind, assistant general traffic manager, 
National Supply Co., Pittsburgh; and 
vice-chairman, executive committee, P. 
W. Hartsock, assistant traffic manager, 
Warner Co., Bellefonte, Pa. 


Endorse Clean Car Program 


W. W.. Patchell, chairman of the rail- 
road contact committee, discussing the 
“clean car” program, reported that the 
individual railroads would henceforth 
police the situation themselves, rather 
than report to the Association of Amer- 
ican Railroads those consignees turning 
out dirty freight cars. 


Board members endorsed this program, 
and adopted a resolution declaring “that 
the railroads be fully supported by in- 
dustry in their effort to induce consignees 
to turn out clean empty cars and that we 
use our best efforts to minimize adverse 
criticism from individual consignees be- 
cause of pressure exerted by the rail- 
roads to induce consignees to fully un- 
load all cars and clean them of all lading 
and dunnage before turning them out 
empty to the railroads.” 


The board recommended that section 
2, paragraph C, Rule 30 of the Official 
Classification—concerning dunnage in 
box cars—which provides for an allow- 
ance of actual weight but not in excess of 
500 pounds for dunnage used in closed 
cars, be made permanent. The rule is 
due to expire June 30, 1950. 


L.C.L. Improvement Seen 


The board’s less-carload committee re- 
ported that the outlook for improvement 
in transportation of merchandise traffic 
was very encouraging. C. M. McKeen, 
manager station operations, Baltimore & 
Ohio Railroad, and chairman of the rail- 
road less-carload sub-committee, assured 
members of the board that the railroads 
were definitely in the less-carload busi- 


ness and were “going all out” to solve 
less-carload problems. He explained the 
18-point program adopted by chairmen 
of the railroad less-carload sub-commit- 
tees of the various advisory boards, at 
the February 16 conference in Chicago. 

A. C. Roy, traffic manager, Eastern 
Gas & Fuel Associates, Pittsburgh, re- 
porting for the freight claim prevention 
committee, recommended that consignées 
chalk-mark or placard empty cars having 
leaky roofs or unfit equipment. Such 
markings would warn other shippers not 
to use the cars, he said. 

Attention was called to four meetings 
in the territory on the April perfect 
shipping campaign. 


See Increased Carloadings 


The board forecast that regional car- 
loadings would increase 2.9 per cent in 
the second quarter of 1950, compared 
with loadings in the same period of 1949. 
The coal and coke committee forecast 
an increase of 5.8 per cent. Other com- 
modities for which percentage increases 
are forecast include cement, 9.9 per cent; 
lime and plaster, 6.8 per cent; agricul- 
tural implements, 24.5 per cent; paper. 
paperboard and prepared roofing, 5.4 
per cent; and household equipment, 
n.0.s., 24.6 per cent. Decreases were 
predicted for iron and steel, 3.1 per cent; 
gravel, sand and stone, 84 per cent; 
petroleum and products, 2 per cent; other 
metals, 6.8 per cent; machinery and 
boilers, 12.6 per cent; electrical goods, 
13 per cent, and railway car parts, 27.5 
per cent. 


Downie on Hidden Taxes 


Guest speaker at the luncheon was 
Robert C. Downie, president, Peoples 
First National Bank & Trust Co., Pitts- 
burgh. Speaking on “The Cost of Gov- 
ernment and the Hoover Commission 
Report,” Mr. Downie said that hidden 
taxes cost each person an average of 
$300 a year, and cost each family an 
average of $1,000 a year. He termed 
such taxes a serious threat to the 
nation’s standard of living. Among 
“hidden” taxes listed by the speaker 
were the following: Cigarettes, 60 per 
cent; cameras, 25 per cent; light bulbs, 
20 per cent; cosmetics and luggage, 20 
per cent; and travel and telephone calls, 
15 per cent. 

Today’s dollar was worth only half 
what the 1940 dollar was worth, said the 
speaker. 

“The average citizen works 47 days 
a year to pay the cost of the federal 
government, and 14 more days to pay 
state and local taxes,” he said. 

Quoting statistics disclosed by the 
Hoover Commission report, Mr. Downie 
said that the tax burden on the Ameri- 
can people had increased 819 per cent 
since 1929. He urged support of citi- 
zens’ committees seeking economy in 
government. 





Golden Reviews Debates 


In U.N. Economic Council 


Leo E. Golden, president and general 
manager, Eastern Motor Freight Confer- 
ence, Inc., West Hartford, Conn., has is- 
sued an 8-page review of recent discus- 
sions in the Economic and Social Coun- 
cil of the United States, concerning the 
problems of full employment and de- 
velopment of under-developed countries. 


The discussion in the council was 
based particularly on a report by a group 
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of U.N. experts on national and interna- 
tional measures for full employment, 
which, according to Mr. Golden, is to be 
the subject of full-scale debates during 
the eleventh session of the council to be 
held in Geneva in July-August, 1950. 
“Men who acknowledge the imperative 
need for international understanding, 
good will, and peace cannot evade indi- 


vidual and collective responsibility as 
concerns these problems,” said Mr. 
Golden. 





Mid-West Advisory Board 
To Hear Robert Henry; 
Higher Loadings Seen 


Robert S. Henry, vice-president, public 
relations department, Association of - 
American Railroads, Washington, D.C., 
will speak on the subject, “Today’s Cost 
of Transportation,” at a joint luncheon 
of the Mid-West Shippers Advisory 
Board and the Traffic Club of Chicago, 
April 13, in the Morrison Hotel, Chicago. 

General Chairman George M. Cum- 
mins, traffic commissioner of the Daven- 
port (Ia.) Chamber of Commerce, will 


call the board’s business session to order | 


at 9 am. A. H. Schwietert, traffic di- | 
rector of the Chicago Association of 
Commerce and Industry, and chairman — 
of the National Management Commit- | 
tee, will report on the 1950 April Perfect © 
Shipping campaign. National transpor- | 
tation conditions will be discussed by [| 
W. E. Callahan, manager, open car sec- § 
tion, car service division, A.A.R., with § 
J. J. Hayden, of Chicago, scheduled to f 
report on district conditions. The fol- § 
lowing committee chairmen will report: 

Executive, John T. Moore, assistant 
traffic manager, International Harvester, 
Co., Chicago, general secretary; freight 
loss and damage prevent, C. R. Purcell, 
manager, traffic department, Quaker 
Oats Co., Chicago; railroad contact, J. J. 
Mahoney, Santa Fe Railway, Chicago; 
legislative, C. W. Stadell, traffic man- 
ager, Illinois Coal Traffic Bureau, Chi- | 
cago; shippers’ less-carload, R. H. 
Thompson, general traffic manager, May- 
tag Co., Newton, Ia.; clean car, T. B. 
Gudis, assistant general traffic manager, 
Great Lakes Carbon Co., Chicago; and | 
membership, R. A. Blue, traffic manager, | 
Tokheim Oil Tank & Pump Co., Fort | 
Wayne, Ind. ; 

Meetings of the less-carload, freight § 
loss and damage prevention, railroad 
contact, clean car, and executive com- 
mittees will be held April 12. 


Predict 2.9 Per Cent Rise 


Railroad freight carloadings in the 
midwest in the second quarter of 1950 
are expected to be 2.9 per cent above 
those in the same period of 1949, ac- 
cording to General Chairman Cummins. 
Carloadings are expected to total 896,894 
cars compared with 871,209 cars for the 
same commodity groups in the second 
quarter of 1949. Of the 28 principal 
commodities, 13 items are expected to 
show increases, 11 items to show de- 
creases, and 4 to remain equal. 

The greatest increases forecast are 10 
per cent on each of the following com- 
modities: Lumber and forest products; 
paper, paper board and prepared roofing, 
and food products in cans and packages. 


Coal and coke, which comprise almost 
one-third of the total loadings covered 
by the forecast, are expected to show 4 
10 per cent increase also. Decreases of 
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16 per cent are expected on potatoes, 
gravel, sand and stone, and on brick’and 
clay products. 

Six supplemental items not included 
in the above—packing house products, 
glass containers, cereal beverages, furni- 
ture, electrical appliances, and alcoholic 
peverages—are expected to total 68,923 
cars, or .05 per cent above the 68,888 cars 
loaded in April, May and June of 1949. 


C. R. Smith Advocates End 
OF ‘Cost-Plus’ System of 
Air Mail Transport Pay 


Congress should enact legislation now 
pending before it to separate the subsidy 
element from the “earned” part of the 
compensation received by the airlines 
for mail transportation and should also 
bring to an end immediately “the present 
cost-plus, retroactive system of mail pay 
fixing” and the fixing of pay for air mail 
transport “according to the individual 
circumstances of individual carriers,” 
said C. R. Smith, president of American 
Airlines, Inc., in a lecture he delivered at 
Syracuse University, Syracuse, N.Y. 

Though the Civil Aeronautics Board 
had stated that it would welcome con- 
sideration of airline mergers designed to 
bring about “a more logical arrangement 
of the air transport system,” he said, “the 
number of potential mergers proposed 
had been disappointing. 


“It is probable that it will continue 
disappointing,” he continued, “so long 
as the mail pay section of the (civil aero- 
nautics) act is administered on a basis 
closely resembling ‘cost. plus,’ and ‘so 
long as the impression remains fixed in 
the minds of some operators that the 
civil aeronautics act ‘guarantees’ them 
survival and return on investment.” 


Defects of Mail Pay System 


After asserting that, with the exception 
of a few systems which had continued 
to operate on a “service” pay basis, mail 
pay to the airlines had been on a cost- 
plus basis for several years, Mr. Smith 
said: 

“Uneconomic routes have been bailed 
out with public funds. No system could 
be more admirably designed to prevent 
corrective steps through consolidating 
routes or carriers. And no system could 
be less apt to provide incentive for the 
drastic steps that may be necessary to 
improve efficiency or less apt to offer 
hope that development of traffic will 
redound to the ultimate benefit of a 
carrier’s stockholders. Even now the four 
largest domestic carriers are on a mail 
pay basis which is subject to retroactive 
adjustment, and they have been on such 
a basis since 1947. If one of them loses 
money today, it has a chance of being 
made whole by the taxpayer next year or 
the year after. If it makes money today, 
it is facing the risk that government will 
take that money away next year or the 
year after. Every carrier in the industry 
has been on this same basis for all or 
the major portion of the last several 
years.” 

Remedies Proposed 


Mr. Smith offered the following “pro- 
ram” to remedy the situation in which 
aid the airlines found themselves: 
“i. Let us at all costs avoid another 
und of route expansion. Let us inten- 

the development of the services we 


have. Let the industry settle down to 
the prosaic but fruitful job of filling its 
airplanes on the thousands and thou- 
sands of miles of routes that are already 
in existence. 

“2. Encourage, in every possible way. 
the consolidation of routes and of car~ 
riers to reduce paralleling and to elimi- 
nate some of the glaring problems in 
the present system. 

“3. Promote the use of through routing 
of aircraft between connecting carriers 
in order to improve service to the publie 
without further route expansion. 

“4, Change the present mail pay sys- 
tem so that subsidy is not guaranteed 
for uneconomic and unnecessary opera- 
tions, so that subsidy is identified and 
no longer hidden, so that retroactive 
rate making will be minimized if not 
eliminated entirely, and so that rates are 
fixed on a class basis that will provide 
incentive for improvement and end the 
deadening effect of the present system.” 


A.T.A. Tank Truck Group 


Announces Meeting Plans 


National Tank Truck Carriers, Inc., 
a conference of the American Trucking 
Associations, Inc., has announced the 
program for its second annual mid-year 
meeting to be held April 27-29 in the 
Palmer House, Chicago. 

The conference said the theme of the 
meeting would be “What is the Future 
of the Tank Truck Industry,” the choice 
of which had been prompted by prop- 
aganda attacks of competitors toward 
increased taxation and reduced size and 
weight limits for trucks through legis- 
lation at the state level and “persistent” 
efforts of railroad management to re- 
duce their petroleum rates below their 
cost and truck cost. 

The featured speaker will be Lee R. 
Cowles, traffic manager of the Standard 
Oil Co. (Indiana). He will address the 
conference the afternoon of April 27 on 
“Future of Tank Truck Transportation 
—Shipper’s Viewpoint.” The meeting 
will be opened by Sam Niness, president 
of the conference, who will give his an- 
nual report on the past year’s activities 
of the organization, the future outlook, 
and progress of the National Petroleum 
Council. His report will be followed by 
reports of Emanuel Alboum, treasurer, 
on finances, and C. Austin Sutherland, 
secretary-manager, on the progress of 
various rate cases that have been held 
and are to be held before the Commis- 
sion and several state commissions. Les 
Allman, vice-president of the Fruehauf 
Trailer Co., will speak at the noon 
luncheon April 27 on “The Job at Hand,” 
outlining the problems of public rela- 
tions for the trucking industry. 


A demonstration to show graphically 
how inflammable liquids should be han- 
dled will be presented by the Ethyl Cor- 
poration the morning of April 28, while 
Arnie Meyer, vice-president in charge 
of engineering for the Heil Co., will dis- 
cuss “Common Failures in Tank Trucks.” 

Following Mr. Cowles’ address there 
will be a panel discussion of means by 
which the tank truck industry can com- 
bat adverse propaganda, sever competitive 
rate reductions and the increase of pro- 
prietary trucks in the last year, with 
Franklyn Waltman, manager of public 
relations for the Sun Oil Co., acting as 
moderator. The following operators will 
participate in the discussion: Frank 
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Baird-Smith, Refiners Transport & 
Terminal Corporation, Detroit, Mich.; 
Dan S. Dugan, Dugan Oil & Transport 
Co., Sioux Falls, S.D.; Lloyd R. Guerra, 
Cantlay & Tanzola, Inc., Los Angeles, 
Calif.; Don B. Hearin, Jr., Hearin Tank 
Lines, Baton Rouge, La.; L. A. Odom, 
Associated Petroleum Carriers, Spartan- 
burg, S.C.; and Fred R. Suddarth, Kaw 
Transport Co., Sugar Creek, Mo. 


A special feature of the meeting will 
be the showing of a movie, titled “Louisi- 
ana Story,” produced under the sponsor- 
ship of the Standard Oil Co. (New Jer- 
sey). 

Social activities of the meeting include 
the president’s reception the evening of 
April 27, a cocktail hour sponsored by the 
White Motor Co., followed by a dinner- 
dance the evening of April 28, and a 
tour of the merchandise mart, Chicago’s 
famous exhibit of home furnishings, for 
the ladies, the afternoon of April 28. The 
business session, to be held on April 29, 
will include a report of the safety com- 
mittee on the progress of the safety 
contest and other work being done to 
advance the cause of safety in the tank 
truck industry; selection of a site for 
the 1951 mid-year meeting; and election 
of officers and directors. 


Railroads’ Latest L.C.L. 
Proposal ‘Unacceptable,’ 


States Donley Group 


The 250 shippers represented by the 
groups for whom CharJes Donley, of 
Pittsburgh, has acted as spokesman in 
the discussion of possible shipper-carrier 
compromises on some of the issues in 
No. 29770, Increased Less-Carload Rates, 
Official Territory, have notified the 
eastern railroads that their latest pro- 
posal to apply the interim No. 28300 
scale for less-carload ratings “is unac- 
ceptable and is hereby rejected” (T.W., 
April 1, p. 18). 

Included in the Donley group are the 
Chain Institute Incorporated, Industrial 
Fasteners Institute, the Pole Line Con- 
struction Materials Traffic Conference, 
and the Screw Manufacturing Industry. 
According to Mr. Donley, the groups ship 
approximately 900,000 tons of less-car- 
load and less-truckload iron and steel 
traffic annually, approximately 80 per 
cent of which moves within Official Ter- 
ritory. 

“It appears that the latest offer of 
the carriers, made to the National In- 
dustrial Traffic League’s special commit- 
tees on March 21, 1950, at Chicago, pro- 
poses a compromise that will mean 
increased rates for less-carload traffic 
now rated ‘by exception,’ with practical 
immunity to other traffic,” Mr. Donley 
wrote the eastern rail carrier executives. 
“Since the greater part of the burden 
of increases would thus fall upon our 
iron and steel traffic, and since there 
was some conjecture within the League 
committees as to the actual effect the 
compromise would have on ‘exception 
rated traffic, the groups undersigned 
felt it desirable and necessary to place 
before all parties their ‘statement of 
position,’ attached herewith. We sin- 
cerely hope that additional informal dis- 
cussions will be held and that the issues 
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may be settled without further litiga- 
tion.” 
Cite Traffic Diversion 

A survey indicated that, whereas, in 
1947, 53 per cent of the group’s total 
traffic moved :via rail, by 1949 this pro- 
portion had dropped to 32 per cent, ac- 
cording to the Donley statement. 

“Eighty to 90 per cent of this tonnage 
is potential rail traffic,” the statement 
continued, adding that the traffic was de- 
sirable less-carload freight. 


Mr. Donley wrote that rail freight 
rates on less-carload iron and steel ar- 
ticles rated Class 50 by exception had 
suffered disproportionate percentage in- 
creases since 1946. Continuing, he said: 


“The combined traffic committees . . 
realizing that some revenue relief was 
needed by the carriers to offset direct 
cost increases, especially increases at 
merchandise terminals and in connec- 
tion with performance of pick-up and 
delivery service . . . offered to accept a 
reasonable plus charge for pick-up and 
delivery, and a reasonable penalty charge 
on small packages, because it was and is 
quite evident that such increased charges 
could be used at the places where in- 
creased costs are hurting the carriers, 
and not assessed on the line haul move- 
ments where the costs for less-carloading 
traffic have increased in no greater 
measure than that already compensated 
for by the differential between less-car- 
load and carload rates. The groups made 
this position known to the carriers and 
to the N.1.T.L. 

“But the rail carriers most recent No. 
29770 compromise proposal would indi- 
cate that (1) practically all traffic except 
that of the metals industries would be re- 
lieved of actual increases or penalties, 
and (2) that merchandise traffic, well- 
known to comprise literally thousands of 
small packages highly susceptible to loss 
and damage, and necessitating free pick- 
up and delivery service, is under the 
compromise proposal, to bear no in- 
creased charges, while our heavy, se- 
curely packaged iron and steel articles 
would be accorded substantial line haul 
increases. 


Proposal Unacceptable 


“In view of the developments listed 
above, the groups undersigned have re- 
solved that the railroads’ latest proposal 
to apply the interim No. 28300 scale for 
less-carload exception ratings is unac- 
ceptable and is hereby rejected because: 


“1. The compromise proposal would 
change the basic intent of docket No. 
29770, in that it would supplement the 
carriers’ less-carload revenue by increas- 
ing the rates upon only one segment of 
traffic, rather than upon all less-carload 
traffic... 

“2. It will cost our industries alone 
approximately $400,000 a year in addi- 
tional freight charges, with little prospect 
for additional or improved service. 

“3. It will in effect further uprate 
our products in addition to the uprating 
already brought about by I. & S. No. 
5502. 


“4. It will place the burden of provid- 
ing for known cost increases in the car- 
riers’ handling of merchandise freight, 
directly on that kind of traffic which 
is least able to bear the costs and which 
traffic is certainly least responsible for 


these increased merchandise handling 
costs. 

“5. It is an attempt to break down 
the effect and use of exception ratings, 
to which action we are unalterably op- 
posed. 

“6. By its nature it will accelerate 
the shift of more of our tonnage to mo- 
tor carriers.” 

The statement emphasized the group’s 
wish for continued friendly relationships 
with the rail carriers. 

“We recognize and propose to aid in 
the rail carriers’ present program to re- 
capture lost freight,’ concluded the 
statement. “It is with this in mind that 
we are obliged to point out that a 
prejudicial increase in rates such as is 
here proposed is not in harmony with 
such a program.” 


Deficit Shown by Panama 
Canal Operations in 1949, 


Despite Toll Revenue Gain 


Although the tonnage of eastbound 
U.S. intercoastal shipments and the ton- 
nage of shipments from west coast 
United States to Europe _transited 
through the Panama Canal decreased 
22.5 per cent and 59.3 per cent, respec- 
tively, in fiscal year 1949 below the 
preceding year, the total volume of 
traffic moved through the canal in fiscal 
year 1949 showed an increase of 4.9 
per cent above the corresponding total 
for fiscal year 1948, according to the 
annual report ‘of Governor F. K. New- 
comer, of the Panama Canal, to the 
Secretary of the Army. He said opera- 
tions of the canal itself in fiscal year 
1949 resulted in a net deficit of $472,- 
584.33. 

The report showed that in the fiscal 
year ended June 30, 1949, a total of 
4,793 oceangoing tolls-paying vessels 
passed through the canal, in addition 
to 1,293 vessels exempt from payment 
of tolls. Tolls-paying ocean vessels 
transiting the canal totaled 4,678 in fiscal 
year 1948 and 4,260 in fiscal year 1947, 
Governor Newcomer stated. 

“The combined movement of cargo in 
both directions in the fiscal year 1949,” 
he said, “totaled 25,305,158 long tons, a 
gain of 1,187,370 tons, or 4.9 per cent, in 
comparison with the tonnage passing 
through in the fiscal year 1948. This 
increase in the combined movement was 
due wholly to greater shipments from 
the Atlantic to the Pacific which ad- 
vanced from 8,679,140 tons in 1948 to 
9,899,088 tons in 1949, a gain of 14.1 per 
cent. From the Pacific to the Atlantic 
the tonnage in 1949 and 1948 was sub- 
stantially the same—15,406,070 tons in 
1949 as against 15,438,522 tons in 1948.” 


Data on Pacific-Bound Tonnage 


Governor Newcomber reported that 
analysis of the Pacific-bound tonnage 
moving in the principal routes of trade 
revealed that the greatest increase in 
the tonnage moving from eastern United 
States to Asia, with an advance from 
2,210,510 tons in 1948 to 3,100,599 tons in 
1949, “a gain of 40.3 per cent.” 


“This important gain,’ he continued, 
“was the direct result of the heavy move- 
ment to Japan of coal which totaled over 
a’ million tons in 1949 in comparison with 
but 11,706 tons in 1948. Shipments from 
the east coast United States to Aus- 
tralasia, amounting to 759,498 tons, and 
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from Europe to Australasia, totaling 
554,437 tons, improved over the fiscal 
year 1948, showing gains of 26.1 per cent 
and 34 per cent, respectively.” 

Various changes in Pacific-to-Atlantic 
cargo routings in 1949 as against 1948 
were discussed in the report. 

“An outstanding gain in comparison 
with the preceding year,” said Governor 
Newcomer, “was recorded in cargo routed 
from the west coast South America to 
the east coast United States which in- 
creased from 3,416,518 tons in 1948 to 4,- 
387,317 tons in 1949, a gain of 28.4 per 
cent .. A gain of over a million 
tons in shipment of iron ore from Chile 
is reflected in this over-all increase. In 
other trades contriouting important ton- 
nage to Canal traffic, the following 
gains also were recorded: Asia to the 
east coast United States with 1,688,654 
tons, 113.4 ner cent; west coast South 
America to Europe, with 1,130,194 tons, 
3.2 per cent; and Australasia to Europe, 
with 1,198,932 tons, 14.8 per cent. In 
contrast to these gains was the dimin- 
ished volume recorded in three trades 
which rank high in canal traffic, namely, 
the United States intercoastal trade 
which decreased from 2,118,799 tons in 
1948 to 1,641,157 tons in 1949, a loss of 
22.5 per cent; west coast United States 
to Europe, which declined from 1,953,195 
tons in 1948 to 794,491 tons in 1949, a 
loss of 59.3 per cent; and west coast Can- 
ada to Europe which dropped from 2,- 
484,088 tons in 1948 to 1,787,646 tons in 
1949, a loss of 28 per cent.” 


Revenue from Tolls 


Tolls levied on oceangoing vessels in 
fiscal year 1949, according to the report, 
amounted to $20,541,230, compared with 
$19,956,593 in fiscal year 1948 and $17,- 
596,602 in fiscal year 1947. The report 
estimated the value of tolls on vessels 
subject to free transit of the canal at 
$2,487,791 in fiscal year 1949, $1,824,321 
in the preceding year and $2,305,787 in 
fiscal year 1947. Tolls levied on small 
vessels yielded $76,405 in fiscal year 1949, 
$60,846 in fiscal year 1948, and $3,759 in 
fiscal year 1947, the report showed. 
_After explaining that commodity sta- 
tistics in the report were subject to 
inaccuracies because there was a tend- 
ency on the part of the masters of ves- 
sels transiting the canal not to list small 
miscellaneous shipments but to include 
them under the head of general cargo, 
Governor Newcomer said: 

“The commodity of the greatest vol- 
ume passing through the canal from the 
Atlantic to the Pacific in the fiscal year 
1949 was mineral oil, totaling 2,186,777 
tons, followed by coal and coke, with 
1,173,893 tons, and manufattured iron 
and steel products, with 1,163,779 tons. 
In the movement from the Pacific to 
the Atlantic, commodities exceeding a 
million tons included ores (various), with 
4,028,279 tons; lumber, with 2,005,669 
tons nitrate, with 1,445,982 tons and 
wheat, with 1,127,581 tons.” 

Total revenues from tolls charged to 
shipping using the canal and from mis- 
cellaneous receipts of $132,867.90 were 
$20,744,910.78 in fiscal year 1949, Gov- 
ernor Newcomer said. 

“The net appropriation expenses,” he 
said, “were $21,217,495.11, resulting in a 
net deficit of $472,584.33. This net deficit 
was caused primarily by increased oper- 
ating expenses while toll rates remained 
unchanged.” 

The report showed that, from business 
operations of the Panama Canal, there 
was net revenue of $1,006,959.04 in fiscal 
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year 1949, leaving a net revenue on com~ 
bined (canal and business) operations 
of $534,374.71. 


Railroads Don’t Want 
Subsidies, Atkinson Tells 
St. Louis Rotary Club 


A comparison between the early fed- 
eral land grants to some railroads and 
the present $1,500,000,000 annual gov- 
ernment expenditure for regulating and 
promoting highways, airports, river and 
harbor improvements and navigational 
aids, was made by Arthur K. Atkinson, 
president of the Wabash Railroad in an 
address before the Rotary Club of St. 
Louis, Mo. 

He said that the federal land grants 
to the railroads were treated not as a 
subsidy, but as contracts whereby the 
railroads were required to carry govern- 
ment freight at a discount of 50 per 
cent and mail at a discount of 20 per 
cent. 

“Furthermore,” he asserted, “out of 
approximately 225,000 miles of railroad 
only 21,000 miles were constructed in 
part with funds derived from land 
grants. Under the transportation act of 
1940 this government land-grant dis- 
count, so far as the transportation of 
property was concerned, was restricted to 
military or naval property, and later by 
congressional action all land grant de- 
ductions were eliminated, effective Octo- 
ber 1, 1946.” 

The government lands granted to the 
railroads had a value when granted of 
about $125,000,000, he said. 

“The arrangement proved to be a 
lucrative one for the government,” he 
continued. “It is estimated that to the 
end of 1945 the land grant rate reduc- 
tions received by the government 
amounted to at least $1,180,000,000. 
Through this process, therefore, the gov- 
ernment recovered from the railroads 
over nine times the value of its land 
grants, not to speak of the enhancement 
in the value of other government lands 
which resulted from the construction of 
the railroads.” 

Mr. Atkinson recalled President Tru- 
man’s letter of last August, directing 
Secretary of Commerce Sawyer to make 
a survey looking to a unified federal 
program for transportation, the letter 
declaring that the federal government 
was currently spending approximately 
$1,500,000,000 annually for regulating and 
promoting certain branches of the trans- 
portation industry. 

“Whatever may be the relative advan- 
tage and disadvantages among the recip- 
lents of these subsidies,” said Mr. At- 
kinson, “it is clear that in all instances 
the aid works to the unjust disadvan- 
tage of the railroads. .. . Still more im- 
portant is the fact that the present 
Situation with respect to government aid 
Is one which is bound in the long run 
to work to the serious disadvantage of 
the general public, by piling up the na- 
tional debt and by gravely weakening 
of the railroads on which the public 
Must rely for the largest part of its 
transportation service. 


Suggests Tolls or Fees 
“To bring about equality of treatment 
between the railroads and their subsi- 
dized competitors,” continued the Wa- 
bash president, “we believe one workable 


remedy would be the charging of ade- 
quate tolls or othér fees for the use of 
the costly facilities furnished and main- 
tained at the expense of the taxpayers. 
This action would shift a substantial 
part of such subsidized transportation 
from the taxpayers to those who actually 
utilize the transportation services pro- 
vided.” 

If the user of transportation were 
made to pay a rate covering the full 
cost of service, said Mr. Atkinson, “the 
carrier he would patronize would be the 
railroads, for our operation is by far the 
most economical.” 


Capacity Operation Most Efficient 


The greatest efficiency and economy in 
transportation, as in other basic indus- 
tries, came with near capacity operation, 
said Mr. Atkinson. “Taxes, maintenance, 
and depreciation continue to accrue on 
our equipment, our roadbed, and our 
extensive shops and terminals whether 
we are operating at 50 per cent or at 100 
per cent of capacity,” he said. “In spite 
of the fact that last year we handled 
more than 54 per cent of the commercial 
intercity passenger traffic and over 61 
per cent of the intercity freight traffic 
in this country, we have suffered sub- 
stantial reductions in our revenues due 
to the raids by our subsidized competi- 
tors. The railroads cannot remain the 
strong backbone of our nation’s com- 
merce, so necessary in peace and vital 
in war, if this situation is allowed to 
continue. 

“The railroad industry does not want 
subsidies from government. We believe 
that government aid which enables the 
benefiting carrier to charge less than the 
full cost for its services is against public 
policy. Even if subsidies were doled out 
impartially to all transportation agen- 
cies, the burden would be unevenly 
levied against all the taxpayers. Trans- 
portation costs are a part of the cost of 
production and should be reflected in 
the price of the product.” 

Concluding, Mr. Atkinson asserted that 
“the present road to deficit spending, of 
subsidies and control,” was built on “the 
quicksand of socialism.” 

“It is the way of national bankruptcy 
and insecurity,” he said. “We must 
switch to the right road of opportunity, 
of free enterprise and democracy. The 
federal government must take its orders 
from the people, and it is up to us to 
force the turn.” 


New Schedule of Export 
Rules Issued by O.I.T. 


The Office of International Trade, U.S. 


Department of Commerce, has an- 
nounced issuance of a new “compre- 
hensive export schedule,” which it says, 
contains (1) all current export regula- 
tions, including recently-revised destina- 
tion controls on commodities, (2) an up- 
to-date “positive list,” showing all com- 
modities for which a validated export 
license is required for any destination, 
and (3) specimen export control forms 
and “other explanatory material” de- 
signed to aid exporters in applying the 
regulations to individual cases. 
“Published in loose-leaf format, the 
new comprehensive export schedule will 
be supplemented and revised by the 
issuance of ‘current export bulletins,’ con- 
taining reprint pages for insertion in the 
basic handbook,” says the O1.T. “The 
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complete service, including both the com- 
prehensive export schedule and supple- 
mentary current export bulletins, may 
be purchased for one year ending March 
30, 1951, for $6 per set to a domestic 
address, and $7.50 to a foreign address. 
Purchase orders and remittances should 
be sent to the Superintendent of Docu- 
ments, U. S. Government Printing Of- 
fice, Washington 25, D.C., or to any field 
office of the U.S. Department of Com- 
merce.” 


Truck Operators Told to 
Warn Employes of Rail 
‘Anti-Truck Campaign’ 


Benjamin R. Miller, industrial relations 
director of the American Trucking As- 
sociations, Inc., in an address on March 
29 at Portland, Me., advised truck oper- 
ators to warn their employes and labor 
organizations that “the railroads’ anti- 
truck campaign,” if successful, would 
cost them their jobs. 


Speaking at the annual meeting of 
the Maine Truck Owners Association at 
the Hotel Lafayette in Portland, Mr. 
Miller said the end purpose of railroad 
allegations that trucks were subsidized, 
were traffic hazards, and were ruining 
the highways, could only be construed 
as efforts to destroy competition. 


He said trucking unions were becom- 
ing conscious of the fact that security 
of the individual employe depends on 
the stability and progress of his in- 
dustry. That was illustrated, he said, 
by efforts of Local 807 of the Teamsters’ 
union to obtain a five-year peace pact 
because recurring labor strikes in New 
York trucking had greatly reduced jobs 
for drivers. 


On the other hand, he said, standard 
railroad labor organizations had joined 
their employers to “rid the highways of 
this hazard,” the trucking employes’ 
livelihood. In fact, he stated, the Loco- 
motive Engineers and other railroad 
unions were “promulgating a program 
leading to enactment of legislation at 
the State level, to bar the hauling of 
‘excessive’ quantities of gasoline and 
other explosive material over the public 
highways.” 

Mr. Miller said this was an opportine 
time for truck operators and their unions 
to unite in their common cause. It was 
only in an atmosphere of calm that long 
range cooperative measures could be de- 
vised, he averred. 

“Since the industry is enjoying a period 
devoid of labor strife, and long term 
peace pacts are the order of the day, this 
is the time for management to recruit 
the support of its workers,” he said. 


Mr. Miller suggested this be accom- 
plished by communicating with workers 
through employe meetings, personal let- 
ters, employe magazines, bulletin boards 
and personal contacts. 


* * * 


Regular passenger helicopter service, 
believed to be the first in: the world, is 
scheduled to begin on June 1 between 
Cardiff, Wales, and Liverpool, England, 
Foreign Commerce Weekly, U.S. Depart- 
ment of Commerce publication reports. 

































































































INTERSTATE COMMERCE 
COMMISSION NEWS 


Increases in Express Billing Weights 


On Fish Held Unreasonable by I.C.C. 


R.E.A. Tariff Proposal, Described as Move to Obtain Revenue 
For Ice Haulage, Ordered Canceled May 1, on One Day’s Notice. 
Commission Says Reasonable Charges Should Be Made for Reicing. 


The Commission, division 3, has re- 
fused to grant the Railway Express 
Agency, Inc., authority to increase by 
25 per cent its billing weights for fish 
and shellfish that have been in force for 
50 years. 

By a report and order in I. and S. No. 
5612, Billing Weights on Iced Fish and 
Shellfish—Express, the Commission has 
found not shown to be just and reason- 
able, schedules filed by the R.E.A. to be- 
come effective November 22, 1948, by 
which it proposed to establish revised 
regulations increasing the billing weights 
of fish and shellfish, when packed in 
boxes or other containers with water ice 
as a preservative refrigerant and shipped 
by railway express. The agency’s evi- 
dence pertained to less-carload ship- 
ments, the Commission said. 

The order, effective May 1, on one 
day’s notice, required cancelation of the 
suspended schedules and discontinues 
the proceeding. The report said that 
on protests by numerous consignors and 
consignees and other interested parties, 
operation of the proposed schedules was 
suspended until and including June 21, 
1949, and the R.E.A. voluntarily further 
deferred the effective date until April 
22, 1950. 

The Commission said it often had held 
that charges separate and apart from 
the line-haul rates should be made in in- 
stances where carriers were required to 
furnish reicing service, and that this 
was the only logical and fair method to 
follow where the service varied to such 
a degree that frequently no reicing was 
performed. It cited Charges for Protec- 
tive Service to Perishable Freight, 241 
I.C.C. 503. 

It said the protestants asserted that if 
separate charges were made there should 
be a downward revision of the line-haul 
rates and that it would be discrimina- 
tory to make separate charges for reicing 
fish and shellfish and not for other 
perishable commodities. Continuing, the 
Commission said: 


“The record shows that most food 
items, including fish, are rated second 
class in the express classification, but 
most of the fish traffic moves at com- 
modity rates lower than the second- 
class rates. Furthermore, in our opin- 
ion, reasonable charges should be made 
for reicing service in connection with all 
perishable commodities that require such 
service.” 

Tariff provisions now in effect, said 


the Commission, provided in substance 
that less-carload shipments of iced fish 
and shellfish would be billed at 125 and 
150 per cent, respectively, of net weights 
unless gross weights were less; and 
mixed shipments of iced fish and oysters 
at 125 per cent of the net weight of the 
fish, plus weight of the oysters. 

Under the proposed regulations, it 
said, these percentages would be in- 
creased from 125 to 150 per cent for 
iced fish and mixed shipments of iced 
fish and oysters, and from 150 to 175 per 
cent for iced shellfish. 

The Commission said the R.E.A. em- 
phasized that the gross weight at point 
of origin frequently was much greater 
than the authorized billing weight, and 
that in some instances the billing weight 
did not exceed the weight of the com- 
modity and container, in which event 
no compensation was received for trans- 
portation of preservative ice. 

It said the purpose of the proposed 
regulations was to enable the agency to 
receive greater compensation for the 
haulage of ice, and for reicing shipments 
while on moving trains, when at trans- 
fer points, and while at points of des- 
tination awaiting delivery to consignees 
who would not accept shipments on 
Sundays, or on neither Saturdays nor 
Sundays, and for reicing certain other 
shipments at destination points before 
delivery. 

“Ice is very important since fresh fish 
which become dry when exposed in hot 
weather will spoil in a few hours,” the 
Commission said. “The agency estimates 
that the proposed regulations will in- 
crease express charges by no more than 
% cent a pound for fish and % cent a 
pound for shellfish.” 


Protestants’ Contentions 


It said the protestants contended, 
among other things, that because of 
meltage of ice in transit the amount in 
packages at origin was not an accurate 
measure of the average quantity car- 
ried from shipping point to destination; 
that express rates on fish had been sub- 
jected to substantial general increases 
in the last few years; that these rates 
and rate increases applied to that por- 
tion of the ice in packages that was 
included in billing weights, and that ice 
should not now be made the basis for 
additional revenue. It said they also 
asserted that the R.E.A.’s proposal to 
increase its charges came at a time when 
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the trend of market prices for fish was 
downward. 

In referring to general: express rate 
increases the Commission cited only In- 
creased Express Rates and Charges, 1946, 
266 I.C.C., 369, decided in October, 1946; 
269 I.C.C. 161, decided in September, 1947; 
and 273 I.C.C. 231, decided in December, 
1948. 

Early in March the Commission, by a 
report and order in Ex Parte No. 169, 
Increased Express Rates and Charges, 
1949, authorized an increase of 10 per 
cent in first and second class l.c.l. ex- 
press rates (T.W., March 18, p. 27). The 
instant decision in the billing weights 
case was submitted to the Commission 
for vote on February 23. 

Billing weights under the proposed reg- 
ulations, as well as those now in force, 
said the Commission, were applicable 
throughout the country without regard 
to seasons and differences in temperature. 
It said the billing weight of a box con- 
taining 100 pounds of fresh fish, for ex- 
ample, was no greater in a southern 
area in hot weather when substantial 
amounts of preservative ice were usually 
placed in containers with the commodity, 
and when the shipment might be reiced 
one or more times in transit, at the 
expense of the R.E.A., than the billing 
weight of a similar shipment in a north- 
ern clime in winter when a smaller 
amount of preservative ice was needed 
and when less reicing service, if any, 
was performed. In connection with that 
feature, it said, the agency asserted that 
in winter the temperature might be 
affected by heating facilities in express 
cars. 

A billing arrangement that would fa- 
cilitate speedy handling at points of 
origin, and that would encourage ship- 
pers to use suitable containers and ade- 
quate ice for their consignments, were 
important factors in the transportation 
of lc... shipments of fresh fish and 
shellfish by railway express, the Commis- 
sion said. 


Packages Not Weighed 


“The packages as shipped are not 
weighed by either shipper or carrier, and 
the record indicates that both are op- 
posed to a tariff regulation that would 
necessitate such weighing because it 
might result in delays,” it said. “The 
present billing weights are based on net 
weights ascertained by consignors when 
invoicing the commodities. This method 
of billing has been in effect for more than 
50 years and has proven satisfactory.” 


The Commission said it was not prac- 
ticable to use an estimated gross weight 
for any given amount of fish because 
the material employed in the construc- 
tion of containers varied substantially 
with respect to thickness and weight and 
boxes of different sizes were used for the 
same quantity of fish, depending on the 
prevailing temperature, the length of 
haul, and the amount of preservative 
ice. It said that, for example, test 
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weights showed that for each 100 pounds 
of fish the average weight of 173 con- 
tainers shipped from Louisville, Ky., was 
38.9 pounds and of 331 containers ship- 
ped from Baltimore, Md., 24.5 pounds, but 
the average amount of ice was 40.4 pounds 
at Louisville and 84.2 pounds at Balti- 
more. 


Rule 1 (h) Provisions 


It said the R.E.A. transported other 
perishable commodities, such as fresh 
meats, for which preservative ice was 
used and this traffic was subject to the 
provisions of rule 1(h) of the Official Ex- 
press Classification No. 33, I.C.C. No. 
4500.. The agency contended, it said, 
that the present billing weights were 
more favorable to fresh fish and shell- 
fish than to other commodities subject 
to rule 1(h); that this resulted in dis- 
crimination against other commodities; 
and that the proposal was designed in 
part to accord more equal treatment to 
all perishable traffic that required the 
use of preservative water ice. 

The record, however, continued the 
Commission, did not disclose the essen- 
tial details in connection with trans- 
portation of the other commodities, such 
as the amount of ice required and used 
in comparison with the net weight of 
the commodity. It said that with re- 
spect to shipments of dressed poultry 
packed in ice the Commission, in R.R. 
Commissioners of Kansas v. Adams Ex- 
press Co., 21 I.C.C. 283, approved a pro- 
vision that such shipments be billed at 
25 per cent Iess than their gross weight, 
but in no case at less than the net 
weight of the poultry, as invoiced by 
the shipper, plus the weight of the con- 
tainer. It also said the present basis of 
150 per cent of the net weight in cpn- 
nection with the billing of lobsters was 
approved by the Commission in Express 
Classification, 1920, 59 I.C.C. 265. 

Reicing Costs 

“The necessity for reicing shipments 
of fish and shellfish,” said the Commis- 
sion, “is controlled largely by the length 
of time between pick-up at origins and 
delivery at destinations, the prevailing 
temperatures during that period, the type 
of container used, and the amount of 
ice placed in the container by the ship- 
per. This apparently accounts for the 
fact that the billing weights now author- 
ized and used are considerably below 
the gross weights of many shipments 
at points of origin, while as to num- 
erous other shipments comparatively 
small amounts of ice are _ used. 
Many shipments move from _ ori- 
gins to destinations without reic- 
ing by respondent, but other shipments 
are reiced in transit and at destinations. 
Considerable expense for ice and labor, 
particularly the latter, is incurred by re- 
spondent when it is necessary to reice 
the shipments. The unit cost for reicing 
978 containers at New York City in 
January, 1949, was 21.2 cents. At Chi- 
cago the unit cost in August, 1948, for re- 
icing 789 containers was 44.4 cents. On 
containers reiced in the summer months 
at Boston, Albany, Utica, and Rochester 
the unit cost ranged from 24.2 to 29.9 
cents. Unit costs at other indicated 
Points ranged from 12.4 to 54 cents per 
box of fish and from 17.2 to 36.9 cents 
per barrel of fish. In connection with 
other shipments, the reicing cost ranged 
from 26.1 to 54.8 cents per 100 pounds 
of fish or shellfish and the average cost 
was equivalent to 12.8 and 14 per cent 
of the express charges on the fish and 


shellfish, respectively. ‘These costs are 
for ‘ice and labor only and do not in- 
clude other items of expense such as 
supervision.” ; 

The Commission said the R.E.A.’s pres- 
ent and proposed regulations provided 
that solidified carbon dioxide, frequently 
called dry ice, might be used as a re- 
frigerant for shipments of fresh fish and 
shellfish, but there was little evidence 
about such ice. After stating that net 
weight was the weight of the commodity 
when shipped, and gross weight included 
the weight of the commodity, the con- 
tainer, and the accompanying ice, the 
Commission said that inasmuch as the 
minimum billing weight for a commer- 
cial shipment of iced fish was 30 pounds, 
commercial shipments having a gross 
weight of 30 pounds or less were not af- 
fected by the proposed regulations. Other 
regulations not modified, it said, were 
those pertaining to the billing weight of 
a shipment of one fish when the gross 
weight did not exceed a specified amount, 
sometimes called non-commercial or gift 
shipments. 


Pick-up, Delivery Service 


Charges for express transportation, it 
said, included a pick-up and delivery 
service at points of origin and destina- 
tion when the volume of traffic was large 
enough to warrant maintenance of this 
service. Many shippers of fish, however, 
it said, delivered with their own vehicles 
to loading points at terminal stations a 
portion of their outgoing shipments, while 
consignees frequently performed at their 
own expense a considerable part of the 
terminal delivery service in order to ob- 
tain incoming shipments quickly after 
their arrival at billed destinations. It 
said no allowance was made to shippers 
and consignees who performed part of 
their terminal service. The Commission 
said payments to shippers and consignees, 
on account of claims due to loss and 
damage in connection with all l.c.l. ex- 
press traffic in 1948, were equal to 2.91 
per cent of the express charges. It said 
the agency estimated that the corre- 
sponding percentage was 17.4 for fish, 
2.8 per cent for oysters, and 15.5 per cent 
for other seafood. It said the protestants, 
on a basis of their experience, contended 
these percentages were too high. 
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It quoted the protestants as saying the 
service provided by the R.E.A. was indis- 
pensable to the prosperous continuance 
of certain phases of the fish business. 

“Its facilities are available at all 
seasons of the year, and it will take less- 
carload shipments of fresh fish to numer- 
ous interior places which are not. thus 
served by other forms of transportation,” 
the Commission continued. “Some con- 
signors are reluctant to ship fresh sea- 
food, in less carloads, by motor carriers 
when the iced packages must be transfer- 
red in transit from one carrier to an- 
other, but, by railway express, shipments 
can be forwarded to any point in the 
United States that is served by the 
agency. 

Diversion to Trucks 

“During the war years the agency en- 
countered comparatively little competi- 
tion from motor carriers, due to their 
difficulty in obtaining new vehicles. 
Since termination of the war substantial 
quantities of traffic have been diverted 
to those competitors and, since rates for 
transportation have been advanced by 
both the agency and the motor carriers, 
increasing amounts of fresh fish are 
being transported over the highways by 
consignors and consignees in their own 
vehicles.” 

It said that in detailing the reasons 
for diverting traffic from railway express 
to highway vehicles, the protestants 
stressed both the services and the trans- 
portation charges, contending that the 
R.E.A. had done little to improve its 
transportation facilities and l.c.l. service 
in the last 50 years. 

In prewar years many operators of 
motor trucks would not handle fresh fish, 
said the Commission, adding that some 
were now actively soliciting this business. 

“There is no indication, however,” it 
continued, “that any of them seek ship- 
ments for distant points that consist of 
a few boxes for one destination, a few 
for another, and so on. This scattered 
traffic apparently must be shipped by 
railway express or not at all.” 


Terminal Service Case Brings Firm 
Statement by I.C.C. of Its Authority 


Contention of ‘Pennsy’ That Determination of Plant Switching 
1.C.C. Says Idea, If 
Logically Extended, Would Nullify Its Power of ‘Obstructionism.’ 


Is Railroad’s Sole Prerogative Is Rejected. 


Payment by the Pennsylvania and the 
Reading of 97 cents a car to Worth Steel 
Co., at Claymont, Del., on inbound and 
outbound loaded cars, including trap 
cars, with some exceptions, has been 
found by the Commission, division 3, 
to be “a means by which the industry 
enjoys a preferential service not ac- 
corded shippers generally, and results in 
the refunding or remitting of a portion 
of the rates and charges collected, in vio- 
lation of section 6(7) of the interstate 
commerce act.” 


By its. eighty-first. supplemental. re- 
port and order in Worth Steel Co., Ex 
Parte 104, Practices of Carriers Affecting 


Operating Revenues or Expenses, Part 
II, Terminal Services, the two carriers 
were ordered to cease and desist the 
practices found unlawful on or before 
June 1. 


Before considering the evidence, the 
Commission, disposing of what it termed 
“preliminary matters,’ dealt severely 
with certain contentions of the parties, 
including an argument by the Pennsyl- 
vania that the railroad had the sole right 
to determine plant switching matters. 

It said that, on cross-examination, a 
witness for the Pennsylvania testified 
that, if it were to perform the terminal 
services, it would do so in the same 
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manner the industry performed them in 
1944 and 1948. On redirect examination, 
added the Commission, the witness said 
that the Pennsylvania would “have to 
plan its own plan of switching.” 

The Commission continued by saying 
that the Pennsylvania knew that the 
question of the legality of the allowance, 
which it said depended on whether the 
railroad was obligated to perform the 
terminal services, had been in question 
since 1932, and that the railroad had had 
a written statement showing the condi- 
tions in the plant observed by Commis- 
sion employes for about four months 
in 1948 before hearing. Yet, said the 
Commission, “at no time did it under- 
take to perform the terminal services or 
make and disclose a study showing to 
what extent if any it could perform 
them.” 


Pennsylvania Argument 


On argument, continued the Commis- 
sion, the Pennsylvania contended that 
“it is its sole prerogative to and that we 
are precluded from making any conclu- 
sions as to the extent it could perform 
the terminal services without any in- 
terruptions or interference, from evi- 
dence showing the track layout, the load- 
ing and unloading points, how carload 
traffic is loaded and unloaded, the num- 
ber of times a day those points have to 
be switched, descriptions of industrial 
operations, and the manner in which the 
industry performs industrial services 
and intraplant switching.” 


The Commission said that that con- 
tention, “logically extended,” seemed to 
be that “our regulatory authority is and 
can be permanently nullified by respond- 
ent’s obstructionism.” It added that 
both the Pennsylvania and the industry 
seemed to be under the erroneous im- 
pression that “in these Ex Parte 104 part 
II proceedings,” the Commission, on the 
one hand, and the respondent and in- 
dustry, on the other, were adverse par- 
ties and that “the burden is on the 
Commission to prove that the payment 
of an allowance or the performing of 
terminal services are unlawful.” The 
burden was on respondents to justify 
their practices, the Commission -asserted, 
and added that “the Commission’s po- 
sition, obligations, and duties are no dif- 
ferent and the burden on respondents 
is the same in these proceedings as in 
all other investigations instituted by the 
Commission on its own motion.” 


The Pennsylvania, said the Commis- 
sion, paid, and the industry accepted, an 
allowance of 97 cents a car which, it 
added, they said was only about one- 
third of what it would cost the carrier 
and did cost the industry to perform the 
terminal services. 


Measure of Allowance 


“On argument,” continued the Com- 
mission, “the Pennsylvania lays great 
stress on the opinion of its witness re- 
ferred to above as showing that it is 
obligated to perform the terminal serv- 
ices or pay an allowance but inconsist- 
ently according to its statement it pays 
only one-third of a reasonable allowance 
which ordinarily is the cost to the car- 
rier or industry, which is the lower. If 
the carrier can perform the services 
without interfering with the industrial 
operations and switching, the normal 
course would be for the industry, if it 


believes the carrier is obligated to per- 
form such services, to demand that it 
do so, or pay an allowance that covers 
the industry’s costs. Yet, it is here 
contending only for the continuance of 
a partial payment of such costs. The 
reasonable conclusion is that the Penn- 
sylvania and industry do not believe that 
the Pennsylvania is obligated to per- 
form the services or pay an allowance, 
or that the industry does not want the 
carrier to operate in the plant. If the 
carrier should perform the terminal 
services and weigh all cars loaded and 
empty, except coal, on the industry’s 
scales or for the latter’s benefit, the 
weighing charges and a_ reasonable 
charge for moving the cars to and from 
the scales would probably considerably 
exceed the present allowance, even if we 
were to disregard the question of whether 
the weighing and re-weighing constitute 
interruptions and interferences.” 


Switching in Plant 


In the course of a lengthy description 
of the plant track layout and operations, 
the Commission said that the industry 
switching was performed by nine crews, 
each consisting of engineman, conductor, 
and brakeman, with 8-hour shifts of 
duty for each crew, and with two crews 
on each trick engaged almost exclusively 
in intraplant switching. 

Its review of the plant switching op- 
erations included operations on one day, 
when, the Commission said, of 29 in- 
bound loaded cars picked up at 8:44 
a.m., none was taken from the scale di- 
rectly to the unloading spot, and that, 
in a check extending over three days, 12 
of the original 29 cars pulled from the 
inbound interchange track to the scale 
yard at 9:27 a.m., on the first morning, 
had not reached the unloading point by 
4:00 p.m., on the third day. 


Reading Situation 

The Commission said traffic moving in 
connection with the Reading was inter- 
changed with the Pennsylvania at 
Chester, Pa., 6.1 miles north of Clay- 
mont, the Reading paying the Pennsyl- 
vania a switching charge of $7.25 a car 
for handling cars to and from the plant. 
If the terminal services performed by 
the Pennsylvania did not exceed team 
track or simple side track delivery, the 
Commission observed, the switching 
eharge should and presumably would 
include terminal services at the indus- 
trial plant. 

It continued by saying that the Read- 
ing, although it did not reach the plant 
with its own rails and could not perform 
the terminal services in the plant, paid 
and had paid, presumably since 1927, 
the same allowance to the industry as 
was paid by the Pennsylvania. 

“The payment of such allowances, 
designated overhead allowances, was 
specifically found unlawful in the orig- 
inal report, May 14, 1935, at pages 42 
and 43,’ continued the Commission, 
“and that finding has been consistently 
adhered to in all supplemental reports 
where such overhead allowances were 
in issue and it is adhered to herein. On 
argument, the Reading contends that 
notwithstanding that well-established 
principle we should permit it to continue 
to violate the law because of its com- 
petition with the Pennsylvania. It 
should not be necessary for us to ad- 
monish carriers that competition is not 
an excuse or justification for the viola- 
tion of section 6(7) of the act or for 
payment of a rebate, or for us to have 


to issue an order or institute a prose- 


cution in the courts to obtain com- | 


pliance with that finding.” 
Commission’s Findings 

The Commission said the record was 
clear that there was a substantial flow 
of traffic between the two sections of 
the plant, which it said mus? be coordi- 
nated to permit operation in both direc- 
tions over a single track. It said, also, 
that the evidence was convincing that 
the service performed between the in- 
bound and outbound interchange tracks, 
on the one hand, and unloading and 
loading spots, on the other, were in ex- 
cess of delivery or receipt of traffic on 


team tracks or industrial sidings or spurs. | 


It was apparent that such services 
could not be performed by the Pennsyl- 


vania at its operating convenience in a | 


continuous movement without interrup- 
tion or interference, and that the serv- 
ices performed were beyond those the 


Pennsylvania was obligated to perform | 
at the line-haul rates, said the Commis- | 
It followed, therefore, that the | 
Pennsylvania might not lawfully pay the | 


sion. 


industry an allowance for performing 


the service, it said, and added that, as | 


the Reading did not reach the plant and 
it was impossible for it to perform ter- 
minal services therein, “we find that 
the payment of an allowance by that 
carrier to the industry for performing 
the services is unlawful.” The Commis- 
sion found that the common-carrier 
transportation the Pennsylvania was 
obligated to perform began and ended 
at interchange tracks described of rec- 
ord, services beyond those tracks being 
held to be in excess of those required 
in simple switching and team-track de- 
livery, and to be industrial or plant serv- 
ices which it was not the duty of the 
Pennsylvania to perform. 


Rock Island Passenger 
Train Speed Plea Denied 


The Commission, division 3, has denied 
a petition of the Rock Island Railroad 
for relief with respect to certain of its 
passenger trains from an order of the 
Commission of June 17, 1947, requiring 
automatic or manual block signal sys- 
tems on rail lines where passenger trains 
operate at 60 or more miles an hour, 
and automatic train stop or train con- 
trol systems, or automatic cab signals, 
on lines where trains operate at 80 or 
more miles an hour. 


The action was by an eighth report 
of the Commission on further hearing 
and an order in No. 29543, Appliances, 
Methods and Systems Intended to Pro- 
mote Safety of Railroad Operation, Chi- 
cago, Rock Island & Pacific Railway Co., 
written by Commissioner Patterson. 


It said the Rock Island asked relief 
from that part of the order relating to 
operation, at speeds of 60 or more miles 
an hour, of its streamline passenger 
trains between West Liberty, Ia., and 
Burlington Ia., 61.4 miles, and between 
Bonneville, Ark., and Amarillo, Tex., 483 
miles; and also from that part of the 
order relating to operation of its stream- 
line passenger trains at speeds of 80 or 
more miles an hour between Farnam, 
Ia., and Grinnell, Ia., 117 miles; between 
Norton, Kan., and Limon, Colo., 213 
miles; between Clear Lake Junction, I., 
and Des Moines, Ia., 117 miles; between 
Herington, Kan., and Chickasha, Okl.., 
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965 miles; and between Pratt, Kan., and 
Tucumcari, N.M., 336 miles. 

The Commission said the record did 
not warrant the modification of the 
June 17, 1947 order sought by the Rock 
Island. It was apparent, considering the 
low average speeds over these lines and 
Bihe schedules of the streamline trains, 
Bit said, that continuance of maximum 
speeds of 70 miles an hour between West 
Liberty and Burlington, of 75 miles an 
hour between Booneville and Amarillo, 
and of maximum speeds of 85 or more 
Bmiles an hour on the other aforemen- 
Btioned lines was not necessary to main- 
Btain present train schedules, and that 
Wif the maximum speeds were reduced to 
ess than 60 miles an hour between West 
@Gliberty and Burlington and _ between 
Booneville and Amarillo and to less than 
80 miles an hour on the other lines re- 
ferred to, the “schedules would have to 
be lengthened very little, if at all.” 









































Three A. C. & Y. Routes Are 
HExcluded from Cancellation 
By the Nickel Plate Road 


Stations on the Clover Leaf and Lake 
Erie & Western districts of the Nickel 
Plate have been included by the Com- 
mission as points from which joint routes 
of the Nickel Plate and the Akron, Can- 
ton & Youngstown, over which joint 
single-line factor rates apply should be 
continued and not cancelled as pro- 
posed by the Nickel Plate in I. and S. 
No. 5617, Cancellation of Rates and 
Routes Over A. C. & Y. R. R. Action 
was taken by the Commission, division 3, 
in a report on further consideration in 
that case. 

In the prior report, 276 I.C.C. 473, de- 
ided November 28, 1949, the Commission, 
division 3, found that the proposed can- 
ellation of joint rates applicable over 
ertain non-percentage routes named in 
an appendix to the report to points in 
Trunk-Line and New England territories, 
had not been shown to be consistent with 
he public interest, and that the can- 
ellation would result in unlawful dis- 
timination between connecting lines. 

The proceeding was reopened on pe- 
ition of the A. C. & Y., in which the 
ommission said that railroad pointed out 
hat while the joint single-factor rates 
from stations on the Nickel Plate district 
did not apply over three of the numbered 
routes shown in the appendix, such rates 
were applicable over those routes from 
Stations on the Clover Leaf and Lake 
Erie & Western districts. 


Importance of Routes 


The Commission said the Nickel Plate 
Opposed the modification on the ground 
hat only a small amount of traffic had 
moved over those routes for a one-year 
period. However, said the Commission, 
he use of a particular route required 
to meet the peculiar needs of a relatively 
small shipper might be more important 
© that shipper than some other route 
(0 a shipper of a substantially greater 
dlume of traffic. It said that it was 
Sufficient that shipments had moved over 
€ involved routes in the period studied. 
€ Commission also added that use of 
Tansit privileges at Akron, O., for cut- 
Ing, sorting, grading, and storage of 
Scrap rubber for reshipment to reclaim- 
ets was essential to dealers. 


The Commission said the record sup- 
Ported the conclusion that cancellation 

















































































































of the joint rates from origins on the 
respondent’s Clover Leaf and Lake Erie 
& Western districts to destinations in 
Trunk-Line and New England territories 
over the three routes was not consistent 
with the public interest, and restated 
its findings accordingly. 

The order entered November 28, 1949, 
requiring cancellation of the suspended 
schedules and discontinuing the pro- 
ceeding, said the Commission, would be 
permitted to take effect, without preju- 
dice to the filing of schedules in con- 
formity with the views expressed in the 
prior report, as modified in the instant 
report. 





Resulting Different 
Service Brings Motor 


Purchase Denial 


The Commission, division 4, has de-~ 
nied a motor rights purchase applica- 
tion on the ground that the purchaser’s 
main objective was to use the purchased 
rights in conjunction with its existing 
rights for through service between Phil- 
adelphia and New York City. This, the 
Commission said, would etfect a material 
change in the character of service con- 
templated and actually performed by 
the seller in conjunction with other car- 
riers under the rights. 

The Commission’s report and order 
were issued in MC-F-4065, Harold Van 
Syckle, Eileen and Ann C. Homusick, and 
Mary Skirm—Control; Interboro Truck-- 
ing Co., Inc—Purchase—C. J. Mc- 
Dermott Estate (Charles F. McDermott 
and Margaret McDermott, Trustees). 


It described the seller’s operations as 
confined to cartage service in Philadel- 
phia, and to pick-up and delivery service 
for the Pennsylvania. ‘The purchaser, 
it said, had radial rights from five north- 
ern and three southern New Jersey coun- 
ties, to New York City and points in 
Pennsylvania, including Philadelphia. 
The Commission observed that, for a 
number of years, the purchaser had 
transported freight between Philadel- 
phia and New York City even though it 
involved a cross-haul within the radial 
territory between the northern counties 
of New Jersey and New York City and 
Philadelphia, and that this was not law- 
fully permissive under its operating au- 
thority. 

The Commission said the purchaser 
asserted “grandfather” rights to perform 
the Philadelphia-New York City opera- 
tion and that the matter was pending 
before it. It said that the purchaser 
should pursue its claim in the “grand- 
father” proceeding, rather than use the 
seller’s certificate as the means to render 
such a service, which it said would be 
entirely different than that heretofore 
rendered under those rights. 


1.C.C. Accident Reports 


In a report by Commissioner Patter- 
son, report No. 3310, the Commission said 
a broken rail caused a Milwaukee Rail- 
road passenger train derailment near 
Fredonia, Wis., on February 2, which re- 
sulted in the death of one passenger, and 
the injury of 88 passengers, two railway- 
mail clerks, one electrician, one division 
storekeeper, five dining-car employes, 
and one train porter. It said the track 
in the vicinity of the accident was last 
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inspected nine hours before the derail- 
ment occurred, and no defective condi- 
tion was observed. A chemical analysis 
of the rail disclosed that its composition 
was in accordance with specifications in 
effect at the time of its manufacture, 
the Commission said. 


A “side collision” between two Long 
Island Railroad passenger trains near 
Rockville Centre. N.Y., February 17, that 
resulted in the death of 29 passengers 
and two railroad employes not on duty, 
and the injury of 124 passengers, 18 rail- 
road employes not on duty, and 16 
train-service employes, was caused by 
failure to operate an east-bound train in 
accordance with signal indications, ac- 
cording to a report of the Commission, 
by Commissioner Patterson, in report 
No. 3311. The report said trains were 
how being operated over temporary 
tracks and that the railroad estimated 
permanent tracks at Rockville Centre 
would be placed in service about May 10. 





Vermont Motor Purchase 
Report Modified by 1.C.C. 


By a report and order on reconsidera- 
tion in MC-F-3619, Philip H. Marcell— 
Purchase (Portion)—George A. Rowley, 
the Commission, division 4, has modified 
findings in prior reports, 50 M.C.C. 699, 
decided June 30, 1948, and 56 M.C.C. 181, 
decided October 10, 1949. 


In the October, 1949 report, it said, it 
conditionally approved the purchase by 
Philip H. Marcell, doing business as Mar- 
cell’s Motor Express, Burlington, Vt., of 
certain motor-carrier operating rights of 
George A. Rowley, doing business as 
Rowley’s Motor Express, Londonderry, 
Vt., and of certain physical property 
owned jointly by Rowley and his son, 
Lawrence G. Rowley, the effective date 
of the order having been postponed to 
April 15, 1950. 


The Commission said protestants, in 
seeking reopening, alleged error in the 
Commission’s October, 1949 conclusion. 
It said the protestants contended that 
the conclusion, quoted in the instant 
report, was in error to the extent it 
found that, under the unified rights, 
Marcell would be lawfully entitled to 
transport shipments between Burlington 
and points in Massachusetts and Con- 
necticut, via the Rutland, Vt. gateway. 


“Upon reexamination of Marcell’s op- 
erating rights,” it continued, “we are of 
the opinion, and find, that protestants 
are correct, and that, because of the 
restriction in the certificate limiting 
service at Rutland and points within 25 
miles thereof to traffic moving to or 
from New York and New Jersey points, 
Marcell may not lawfully, under the 
unified rights, transport shipments be- 
tween Burlington and points in Massa- 
chusetts and Connecticut as proposed. 
However, service between Burlington and 
numerous additional New York and New 
Jersey points under the unified rights, 
via Rutland and Brattleboro, would be 
lawful. While this modification of our 
prior findings reflects a limitation in the 
service which will be lawfully possible 
under the unified rights, in our opinion, 
the evidence justifies affirmation of our 
prior findings in other respects and ap- 
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proval of the transaction as consistent 
with the public interest. As pointed out 
in the prior reports, Marcell proposes to 
conduct operations under the acquired 
rights as authorized, and, for the most 
part, independently of joinder with his 
own rights for the rendition of through 
service.” 

It said the prior findings were modified 
in accordance with the discussion in the 
report on reconsideration, and that, in 
all other respects, they were affirmed. 
It said the effective date of the order of 
October 10, 1949, would be May 9. 


Reparation of 59 Cents on 
Paint Shipment Ordered 


The Lackawanna railroad and a trans- 
fer company, defendants in No. 30208, 
Bengal Co. v. Lackawanna et al., have 
been ordered by the Commission, divi- 
sion 3, to pay a firm operating a New 
York City retail paint store, 59 cents, 
with interest at four per cent a year 
from the date the charges were paid, as 
reparation on account of incorrectly 
computed charges collected for trans- 
portation of a less-than-carload ship- 
ment of paint from Vestal, N.Y., to New 
York City. A report and an order ef- 
fective May 13, have been issued in the 
proceeding. The case involves a dispute 
over delivery of the shipment from curb 
to store-door. 

The Commission said Robert Hannes 
and Hillel Hannes, partners trading as 
the Bengal Co., New York, alleged that 
the defendants’ failure to make store- 
door delivery within. the commercial 
zone of New York on the paint consign- 
ment, shipped June 27, 1947, and the 
subsequent delivery and collection of 
storage and redelivery charges, resulted 
in unreasonable charges. 

It said the shipment consisted of 11 
cartons of paint weighing 545 pounds. 
On the following July 9, it said, delivery 
of the shipment was attempted by the 
Harlem Transfer Co., an agent of the 
railroad, but no one was at the desig- 
nated address to accept delivery, and 
later in the same day the shipment was 
tendered for delivery at the same ad- 
dress, but was refused by one of the 
complainants. The shipment was re- 
turned to the railroad’s freight house, 
the Commission said, adding that the 
defendants sent an arrival notice to the 
complainants stating where the freight 
was being held, subject to storage 
charges. 


On July 31, the Commission continued, 
the complainants requested and received 
delivery of the shipment at 570 West 
131st. Street, New York, and charges 
were collected totaling $6.13, composed 
of storage charges of $439 and re- 
delivery charges, including federal tax 
of $1.74. The Commission said it was 
claimed the Lackawanna failed and re- 
fused to perform store-door delivery in 
accordance with the provisions of its 
published tariff. It said reparation of 
$6.13 was sought. 

The Commission found that the stor- 
age and redelivery rates charged were ap- 
plicable, except as follows: 

“In computing storage charges under 
the governing tariff, any fractional part 


» reasonable. 





of 100 pounds is computed as 100 pounds. 
The charge of $4.39 collected for storage, 
based on a weight of 600 pounds, was 
computed as follows: 2% cents per day 
for the first five days, or 68 cents, and 
4% cents per day for the remaining 13 
days, or $3.71, a total of $4.39. The ex- 
aminer in his proposed report pointed 
out that the rate of 4% cents for the 
last 13 days was inapplicable and that 
the applicable rate was 4 cents a day. 
In their exceptions, defendants concur 
in this recommendation of the examiner. 
Complainants were thus overcharged in 
the amount of 59 cents. The applicable 
rates and rules as published in the gov- 
erning tariffs are not assailed.” 

It said the parties were agreed that 
the shipment was loaded onto a dolly 
at a curb in front of the complainant’s 
place of business. It said the dolly was 
furnished by the complainants and the 
store entrance was at the sidewalk level. 

“The difficulty of moving the shipment 
on the dolly the short distance across 
the sidewalk to the store-door appears to 
us to have been insufficient reason for 
refusing the delivery tendered,” said the 
Commission. “We find that the delivery 
tendered was in compliance with the 
governing tariff provisions.” 





Applicable Rail Furniture 
Rates, O.-Calif., Upheld 


The Commission, division 3, by a report 
and order in No. 30153, William Brenner 
Furniture Corporation v. Pennsylvania 
Railroad Co. et al., involving applica- 
tion of less-carload and carload rates, 
respectively, on two shipments of up- 
holstered furniture in one car, to two 
consignees, from Xenia, O., to Vineyard, 
Calif., has determined the applicable 
charges and found them not shown un- 
It has also found that in 
the absence of proof that the complain- 
ant bore the freight charges, it is pre- 
cluded from awarding reparation on 
inapplicable charges collected. The com- 
plaint has been dismissed. 

The complainant furniture manufac- 
turer, it said, alleged that a less-than- 
carload rate of $6.13 a 100 pounds charged 
on each of two shipments of upholstered 
furniture moving over the defendant 
railroads’ lines from Xenia to Vineyard, 
was unreasonable to the extent that it 
exceeded the carload rate of $2.64, mini- 
mum 16,000 pounds, applied to the ag- 
gregate weight of both shipments, be- 
cause it loaded the shipments in one car, 
which was unloaded by only one of the 
consignees. 

The Commission found that the ap- 
plicable freight charges on a shipment 
weighing 5,520 pounds consigned to West 
Pico Furniture Co., were those computed 
on a basis of the l.c.l. rate of $6.13. The 
applicable charges on a shipment of 
7,875 pounds to Gold Furniture Co., it 
said, were those computed on a basis of 
the carload rate of $2.64 and minimum 
weight of 16,000 pounds. 

It said that although the complaint 
alleged that the charges assessed were 
unreasonable, the complainant’s evidence 
did not go’into the unreasonableness 
of the charges but was directed toward 
proving the charges inapplicable. 

Commissioner Patterson. concurring in 
part, said he did not believe the com- 
plaint should be dismissed because the 
complainant had failed to prove that it 
paid or bore the charges assailed. 
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TRAFFIC WoRLD 2 
“We should permit complainant to files 8 + 


a statement in accordance with rule 100) of cont 








of the general rules of practice, accom- pehrouch 
panied by affidavit proof as to the bear-[it" ,0! p 
ing of charges,” he said. “Submission of| », Gorde 
proof in such fashion has been permitted| Brothers 
in proceedings wherein an oral hearing} ?Y — 
was conducted. There is no good reason’ omas 
why we should not follow a like practice ‘and Jam 
in a proceeding handled under the Silva Br 
shortened procedure. See Miller Bros, i. of 
Food Co. v. Atchison, T. & S. F. Ry. ‘chase. . 
” € 

Co., 273, I.C.C. 562. ' Ew 
Tariff Provisions Cole 


The Commission said the weight of or Field 
each of the shipments was less than the} certain 0 
minimum carload weight provided in the 
applicable tariff and they came within 
the “Definition of Less Carload Freight,” 
rule 16, of the Western Freight Classifi- 
cation. It said that since the two ship- 
ments could not be combined under the| 
rule, they were subject to the minimum 
charge on each shipment. 
“Rule 15 of the classification,” it con- 
tinued, “provides that the charge for 
a less-than-carload shipment must not 
exceed the charge for a ‘minimum car- 
load’ of the same freight at the carload 
rate. Therefore, since the application of April 20. 
the carload rate and minimum weight to ~ 1 eos 
the shipment weighing 17,875 pounds El & 


Truck Li 
Springfiel 
purchase 
dalia, Mo. 
erty of K 
City, Mo.., 
rights ant 
dalia, th 
granted | 
Schien T 
property 

to be of | 
‘effective | 


produces less charges than the applica- Vina), apr 
tion of the less-than-carload rate and Motor bb 
actual weight, that shipment was over- Ww. B. & « 
charged.” Jina), Wa: 

It said an exhibit of the complainant — of 
showed that the consignees paid thejlorier eff 
freight charges. They requested, it said, filed by . 
that the complainant reimburse them for 7 
the difference between the carload rate 
and the l.cl. rate, which they were sl 
quired to vay because the complainant RAIL 
failed to follow their shipping instruc- 
tions. 

“However,” the Commission continued, O.C.F . 
“there is no evidence of record to show By a “r 
that complainant reimbursed them for suncontest 
any portion of the freight charges. IN gion giyj 
the absence of proof that the complain- ~ of ‘ rep 
ant bore the freight charges we are pre-" 16834. On 
cluded from awarding reparation. Oden ~ omenent 
& Elliott v. Seaboard Air Line Ry., 57 ; 


I.C.C. 699: Laclede Steel Co. v. Director on 
General, 63 I.C.C. 381; Great Lakes Coal soe 7 

& Coke Co. v. Atchison T. & S. F. Ry. egy 
Co., 238 I.C.C. 41, 48. “about 63 
said the 

" , the value 

Motor Finance Action was No re 

improverr 


Acting under expedited procedure in ,,. no | 
motor finance proceedings, the Commis- ‘for the pi 
sion, division 4, has issued the following 
reports and orders approving purchases — 
of operating rights, or acquisitions of 










control, effective as of the dates men- cc 
tioned, and with objections to be filed in A 
Pe - n ast 
writing on the dates indicated: means th 
MC-F-4316, L. F. Miller and F. D. Miller—§ full ir 
Purchase (Portion)—C. M. Lang and C. R.§ Mission r 
Givens (supplemental), approving purchase —_ ara 


by L. F. Miller and F. D. Miller, partners dba 
Miller & Miller Motor Freight Lines, Wichita 
Falls, Tex., of certain operating rights off 
C. M. Lang and C. R. Givens, partners dba) ,. 
Lang Transit Co., Lubbock, Tex. Order ef-j Fire Bri 
fective May 5; objections to be filed by 










April 20. No. 300 
MC-F-4421, Kenneth Hudson—Purchast§Akron, C 
(Portion)—Boston & Maine Transportatio By the C 







Co., approving purchase by Kenneth Hudsod, 
dba Hudson Bus Lines, Medford, Mass., o™20t show! 
certain operating rights of Boston & Mailé®for transp 
Transportation Co., Boston, Mass. Order ¢- clay refra 
fective May 5; objections to be filed by April. 

20. Interstate 


MC-F-4432, B. F. Hawk—Control; CentrilgPoln's in 
Motor Express, Inc.—Purchase—C. C. Russelifginia. Co 
approving purchase by Central Motor Ei Mission s: 
press, Inc., Chattanooga, Tenn., of the oP rat *% : 
erating rights and property of C. C. Russell, j7&tes on 
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iba oadway Transfer Co., Chattanooga, 
to file: ind acquisition by B. F. Hawk, Chattanooga, 
lle 100) of control of the rights and property 
ccon “:hrough the purchase. Order effective May 
\-|"4; objections to be filed by April 19. 

bear-|"’ ywo-F-4433, Charles Kulp—Control; Kulp 
ion of| ~% Gordon, Inc.—Purchase (Portion)—Silva 
mitted} Brothers (order only), approving purchase 

“py Kulp & Gordon, Inc., Phoenixville, Pa., 
earirig} # the operating rights of James Silva, 


reason | omas Silva, and Alice Silva (Alice Sarno 
hase. Order effective May 5; objections 
tht of/%oil Field Transportation, Odessa, Tex., of 
MC-F-4456, W. A. Schien—Control; Schien 
assifi- 
erty of Kansas City-Springfield, Inc., Kansas 
Schien Truck Lines, Inc., of rights and 
MC-F-4497, L. 










t con- 


"actice jand James Silva, executors), partners dba 
r the silva Brothers, Bayonne, N.J., and acquisi- 
1 Tion of control of the rights by Charles 
Bros. Kulp, of Phoenixville, through the pur- 
Y. Ry.@ 
. o be filed by April 20. 
MC-F-4445, B. S. Gardner—Purchase—Roy 
. Cole and Joe E,. Young, approving pur- 

“chase by B. S. Gardner, dba B. S. Gardner 
‘certain operating rights of Roy C. Cole and 
oe Pw Joe E. Young, partners dba Roy C. Cole. 
x ne Wichita Falls, Tex. Order effective May 8; 
ener objections to be filed by April 24. 
sight,”| 
< ‘Truck Lines, Inc.—Purchase—Kansas City- 
‘Springfield, Inc. (order only), approving 
ship- purchase by Schien Truck Lines, Inc., Se- 
er the dalia, Mo., of the operating rights and prop- 
es City, Mo., and acquisition of control of the 
rights and property by W. A. Schien, of Se- 
dalia, through the purchase. Authority 
re for granted March 7 for temporary lease by 
st not property of Kansas City-Springfield, Inc., 
1. CAI-| +> be of no further force and effect. Order 
arload effective May 5; objections to be filed by 
ion of April 20. 
‘ G. Hogshire—Control; N. B. 


ght to -& C. Motor Lines, Inc. (Virginia)—Purchase 
ounds;.-N. B. & C. Motor Lines, Inc. (North Caro- 
yplica- Bina), approving purchase by N. B. & C. 
e and otor Lines, Inc. (Virginia), Norfolk, Va., 

tof the operating rights and property of 
over- Ww. B. & C. Motor Lines, Inc. (North Caro- 
Jina), Washington, D.C., and acquisition of 
control of the rights and property by L. G. 


_ ogshire, of Norfolk, through the purchase. 
Ne \Sorder effective May 1; objections to be 
t said, filed by April 19. 

2m for 

1 rate | 


‘inant | RAILROAD ABANDONMENTS 
struc- 


inued,§O.C.F. 


show” By a “memorandum to the press” in an 
m for uncontested finance case, the Commis- 
~~ ‘sion, division 4, has announced approval 
plain- "of 2 report and order in Finance No. 
e bre-" 16834, Ontario Car Ferry Co., Ltd., Aban- 
idonment. In its application, the Ontario 
asked -authority to abandon its entire 
operation, from Genesee Dock, in 
‘Rochester, N. Y., to and from Cobourg, 
‘Ontario, Canada, 55 nautical miles, or 
about 63 statute miles. The applicant 


said the cost of operation far exceeded 
the value of the ferry to it, that there 
was no reasonable expectation of revenue 
‘improvement, and that the operation 
‘was no longer necessary or appropriate 
‘for the public convenience. 






COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





















Fire Brick 


No. 30017, Haws Refractories Co. v. 
Akron, Canton & Youngstown et al. 
By the Commission, division 3. Found 
hot shown unreasonable, rates charged 
for transportation of fire brick and other 
Clay refractory articles, in carloads, over 
Interstate routes from Bridgeburg, Pa., to 


der ef- 
led by 


irchase 
rtation 
fudson, 
iss., of 
Maine 
der e- 
y April 





SentrilfPoints in eastern Ohio and West Vir- 
Russell fginia. Complaint dismissed. The Com- 
or Ex MIniss bs 






on said that in the adjustment of 


he oP . . : 
on procuring pit refractories and 


zussell, 





rate: 


other articles in the uniform brick list 
from origin groups in western Penn- 
sylvania to the considered short-haul 
destinations, Bridgeburg and other 
points in the Kittanning group were ac- 
corded rates the same as applied from 
points in the Connellsville-Salina group. 
In Westmoreland Brick Co. v. Pennsyl- 
vania R. Co., 146 1.C.C. 577, decided July 
10, 1928, by division 3, it said, manufac- 
turers of brick sought extension of the 
Pittsburgh group to include Hunker and 
Latrobe in the Connellsville group with 
respect to rates on fire brick to Cleve- 
land, O., and other destinations in so- 
called 71-per-cent territory which re- 
flected a previously prescribed differen- 
tial of 50 cents over the Canton base 
group. The division, it said, considered 
the fact that extension of the Pitts- 
burgh group in the manner sought by 
the complainant would disrupt long- 
standing relations that had proven satis- 
factory to brick producers generally and 
found the assailed rates not unreasonable 
or otherwise unlawful. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-30968, Sub. 1, American Storage 
Co., Washington, D.C., Extension—Auto- 
mobiles. Certificate granted. Used auto- 
mobiles, in driveaway service, limited to 
transportation of shipments having an 
immediately prior or an immediately sub- 
sequent movement in foreign com- 
merce, between Washington, D.C., on the 
one hand, and, on the other, points in the 
New York. N.Y., commercial zone, in the 
Philadelphia, Pa. commercial zone, and 
Baltimore, Md., over irregular routes. 


*MC-7550, Sub. 4, William H. Webb, 
Arlington, Va., Extension—Fabricated 
Steel. Certificate denied, Commissioner 
Lee dissenting. Fabricated steel, over ir- 
regular routes, (1) from Pottstown, 
Johnstown, Pittsburgh, Bethlehem, and 
Danville, Pa., and Lackawanna, N.Y., to 
points in Del., Md., Washington, D.C., 
and points in Va. within 125 miles of 
Washington, D. C., (2) from Youngstown, 
O., to points in Pa., Del., Md., Washing- 
ton, D. C., and points in Va. within 125. 
miles of Washington, and return, in each 
instance, with no transportation for 
compensation except as otherwise au- 
thorized. 


*MC-108615, Sub. 2, Terry Trucking 
Service, Inc., Ottawa, Ill. Extension— 
Fire Clay. Permit granted. Over ir- 
regular routes, (1) fire clay from Ottawa 
and points within one mile of Ottawa, 
to specified points in Ind., O., Ia., Mo., 
and a described Wis. area, (2) fire clay 
from points within one mile of Ottawa 
to points in Mich.; (3) brick and tile 
from Ottawa and points within one 
mile of Ottawa to points in O., except 
Cincinnati; (4) brick and tile from 
points within one mile of Ottawa to 
Cincinnati; (5) roofing and roofing ma- 
terials from East St. Louis, Ill., to 
Roachdale, Ind., and points in Ind. south 
of U.S. highway 40; (6) roofing, roofing 
materials, and building materials from 
Chicago Heights, Ill. to points in Wis. 
on the nerth of Wis. highway 64; (7) 
farm seeds. in period January 1, to June 
30, inclusive, of each year, from Grand 
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Ridge, Ill., and points within five miles 
of Grand Ridge, to points in Ind. and 
Wis.; (8) canned goods (a) from points 
in lower Mich. peninsula to Canton, Han- 
nibal, and St. Charles, Mo., and points 
in Wis. on the north of Wis. highway 64 
(b) from points in Wis. on and north of 
Wis. highway 64 to Canton, Hannibal 
and St. Charles, and points in Ia., and 
(c) from points in Wis. south of Wis. 
highway 64 to Canton, Hannibal, and St. 
Charles. 

* MC-42866, Sub. 1, National Van 
Lines, Inc., Chicago, IIL, Extension— 
Nine States. Certificate granted. Over 
irregular routes, (1) household goods be- 
tween points in the United States, ex- 
cept between points in Calif., on the 
one hand, and, on the other, points in 
Ore. and Wash., and except between 
points in Ore. and Wash., and (2) new 
furniture, uncrated, from points in Los 
Angeles county, Calif., to points in the 
US. except points in Ariz., Ida., Nev., 
Ore., and Utah, conditioned on revoca- 
tion of certificate MC-42866. 


* MC-65895, Sub. 1, Reddaway’s Truck 
Line, Inc., Oregon City, Ore., Extension 
—Truckaway Service. Certificate grant- 
ed, Commissioner Lee dissenting in part. 
Over irregular routes, wrecked, damaged 
or disabled motor vehicles, other than 
passenger cars, between points in Ore., 
on the one hand, and, on the other, 
points in Ida. 


*MC-104004, Sub. 119, Associated 
Transport, Inc., New York, N.Y., Exten- 
sion—Brookneal, Va. Certificate de- 
nied. General commodities, with ex- 
ceptions,- (1) between Iynchburg and 
South Boston, Va., over U.S. highway 501, 
serving Brookneal and Halifax, Va., as 
intermediate points, and (2) serving 
Drakes Branch, Va., as an off-route 
point in connection with regular-route 
operations between Danville and Rich- 
mond, Va., over U.S. highway 360. 


* MC-109447, Refrigerated Transit, 
Inc., St. Louis, Mo., Contract Carrier 
Application. Permit granted, Commis- 
sioner Lee dissenting in part. Over ir- 
regular routes, (1) eggs, dried or frozen, 
from Terre Haute, Ind., to Boston, Mass., 
and points within 150 miles thereof, and 
Philadelphia, Pa., and points within 150 
miles thereof; (2) frozen eggs from Na- 
tional Stockyards, Ill., to Boston, New 
York, N.Y., Newark, N.J., Baltimore, Md., 
Washington, D.C., and Philadelphia and 
Scranton, Pa.; and (3) meats, meat 
products, and meat by-products, dairy 
products, and articles distributed by 
meat packing houses, from St. Louis to 
Boston, Mass., and points within 150 
miles thereof, and Philadelphia, Pa., and 
points within 150 miles thereof. 


* MC--40329, Sub. 1, Leon L. Fairley, 
Inc., Portland, Me., Extension—Malt 
Beverages. Certificate denied on re- 
consideration, Commissioner Lee noting 
a dissent. Over irregular routes, (1) 
malt beverages from Newark, N.J., Al- 
bany and Troy, N.Y., Cranston and 
Providence, R.I., Hartford and West 
Haven, Conn., Boston, Lowell, and 
Lawrence, Mass., and Porstmouth, N.H., — 
to specified points in Me., and (2) empty 
malt beverage containers and rejected 
shipments on return from the aforemen- 
tioned destinations to the specified ori- 
gins. The report said the case was 
reopened for reconsideration on con- 
sideration of petitions of rail carrier 
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protestants and motor-carrier inter- 
veners. 


*MC-110939, Benjamin W. Bryson, dba 
Tsali Lodge, Gatlinburg, Tenn., Common 
Carrier Application. Certificate granted. 
Seasonal operation, June 1 until October 
31, passengers and baggage, over irreg- 
ular routes, in round-trip sight-seeing or 
pleasure tours beginning and ending at 
Gatlinburg, Tenn., with no pick-up or 
discharge of passengers or baggage en- 
route, and extending to points in a de- 
scribed territory in Tenn. and N.C., sub- 
ject to compliance by applicant with Sec- 
retary of Interior’s regulations in connec- 
tion with national parks or national 
monuments. The report said the opera- 
tions were within an area including the 
Great Smoky Mountain National Park. 

*MC-105950, Sub., 4, Bader Bros., Inc., 
‘Brooklyn, N. Y., Extension—Southern 
States. Certificate granted. Household 
goods between New York, N. Y., on the 
one hand, and, on the other, points in 
N.C., S.C., Ga., and Ala., over irregular 
routes. 

*MC-52633, Sub. 64, Mathews Trucking 
Corporation, Extension—Peoria, Ill., and 
St. Louis, Mo. Certificate granted. Over 
irregular routes, (1) fresh and frozen 
seafood from Portland, Rockland, Booth- 
bay Harbor, and Wiscasset, Me., to St. 
Louis, and (2) frozen eggs, from St. Louis 
to Augusta, Bangor, Lewiston, and Port- 
land, Me., and (3) fresh, frozen and 
cured meat from St. Louis to Portland, 
Me. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16910, Erie 
Railroad Co. Bonds, granting authority, 
for the purpose of reimbursing the ap- 
plicant in part for expenditures made in 
retiring outstanding bonds, to issue not ex- 
ceeding $417,000 of first consolidated mort~ 
gage 2-per-cent bonds, series J; to be sold 
at par and accrued interest, and the pro- 
ceeds applied to the purchase of a like 
amount of bonds of lessor companies. Ap- 
proved. 





ok a * 

Report and order in F.D. No. 16911, Mont- 
gomery & Erie Railway Co. Bond, granting 
authority to issue a bond and mortgage 
for not exceeding $170,500 to be sold at 
par to the Erie Railroad Co.; the proceeds 
to be applied with other funds to the re- 
demption of applicant’s outstanding bonds. 
Approved. 

of * oe 

Report and order in F.D. No. 16912, 
Goshen & Deckertown Railway Co. Bond, 
granting authority to issue a bond and 
mortgage for not exceeding $246,500, to be 
sold at par to the Erie Railroad Company; 
the proceeds to be applied with other funds 
to the redemption of applicant’s outstand- 
ing bonds. Approved. 


MOTOR FINANCE CASES 


MC-F-4484, William Wilson—Control; Wil- 
son Storage and Transfer Co.—Purchase—M. 
F. Hall. Application for authority under 
section 210a(b) of Wilson Storage and 
Transfer Co., of Sioux Falls, S.D., for tem- 
porary operation of motor-carrier rights and 
properties of M. F. Hall, dba Big Chief 
Trucking Co., of Winner, S.D., granted, with 
conditions. 





a * a 


MC-F-3705, Dean Resler—Purchase—Clay 
Ervin. On further hearing, purchase by Platte 
Valley Truck Co., Denver, Colo., (1) of the 
operating rights of Clay Ervin, dba Ervin 
Transfer Co., Sterling, Colo., (2) of the oper- 
ating rights and certain property of Dean 
Resler, dba Platte Valley Truck Co., also of 
Sterling, and (3) of certain of the operating 


rights and property of Leamon Resler, dba 
Resler Truck Line, Denver; and acquisition 
by Dean and Leamon Resler of control of 
Platte Valley Truck Co., and of the operating 
rights and property through the purchases, 
approved. Order effective May 4. 

‘ * os 

MC-F-4099, Ralph H. Miller and Ralph £. 
Morgan—Control; Morgan Drive-Away, Inc.— 
Purchase—Arthur J. Platten (James C. Mo- 
ran, Special Administrator). On further hear- 
ing, findings in prior report, 56 M.C.C. 23, 
denying application in part, affirmed, Com- 
missioner Mitchell noting a dissent. Applica- 
tion of Morgan Drive-Away, Inc., Elkhart, 
Ind., to the extent it seeks authority for 
purchase of operating rights of Arthur J. 
Platten, dba Trailer Transport Co. (James C. 
Moran, special administrator), Detroit, Mich., 
to transport house, cabin, and bungalow 
trailers, in initial movements, in truckaway 
and towaway service, over its irregular 
routes, from Chicago, Ill., to points in the 
United States, and of Ralph H. Miller and 
Ralph E. Morgan for authority to acquire 
control of the rights through the purchase, 
denied. Order effective June 5. 

. * * * 

MC-F-4261, J. A. Kerr, et al—Control; Del- 
ta Motor Lines, Inc.—Purchase—Rivers Truck 
Lines and Sam D. Stennis. Purchase by Delta 
Motor Lines, Inc., Jackson, Miss., (a) of the 
operating rights and certain physical prop- 
erty of Rivers Truck Lines, also of Jackson, 
and (b) of the operating rights of Sam D. 
Stennis, dba S. & M. Truck Line, Philadel- 
phia, Miss., and acquisition by J. A., John L., 


ORDERS 


1.C.C. Permits Motor Rate 


Increase to Apply Between 
East and Middle West 


The Commission has refused to suspend 
schedules filed by the Eastern Central 
Motor Carriers Association and protested 
by the Eastern Industrial Traffic League. 


The league, in its protest, asserted that 
the motor carriers had departed from all 
previous practices “in seeking revenue in- 
creases by failing to first apply to your 
honorable Commission for approval.” (T. 
W. March 25, p. 165.) 


Among the protested tariff publications 
was supplement No. 82 to MF-I.C.C. A-38 
of the Eastern Central Motor Carriers 
Association. The increases became effec- 
tive March 31, for the most part. 

The protestants asserted that the 
schedules carried increases on the pre- 
ponderance of all traffic, which it said 
was unusual when it was considered that 
the railroads were required to prove their 
need for additional revenue through 
voluminous exhibits, cost studies, and 
testimony of witnesses in the general in- 
crease cases. 

It also asserted that the increases in 
no case less than 5 per cent, would apply 
to traffic moving under class rates or ex- 
ception ratings between points in Con- 
necticut, Delaware, Kentucky, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, North Caro- 
lina, Pennsylvania, Rhode Island, Ten- 
nessee, Vermont, Virginia, West Virginia, 
and the District of Columbia, on the one 
hand, and, on the other, points in Ili- 
nois, Indiana, Iowa, Kentucky, Michigan, 
Missouri, Ohio, and Wisconsin. 





Annual Report Forms for 
Motor Carriers Approved 


The Commission has issued two orders 
approving the following annual report 
forms for the use of indicated motor 
carriers: 


TRAFFIC Wor. 


G. O., Jr.,,O. H., and Mrs. J. A. Kerr, ang | APT 8, 
Mrs. W. M. Mounger, all of Jackson, of con. 7 
trol of the rights and property through the! ~ dated F 
purchases, approved, with Commissioner Ma. — es 
haffie concurring and Commissioner Mitchel) | to be | 
dissenting. ch a ' litigatio 
MC-F-4041, Robert R. Walker—Control: yo 
Robert R. Walker, Inc.—Purchase (Portion) _ slightly 
—-F,. W. Myers Drive-Away System, Inc. Ap. | of the 
plications of Robert R. Walker, Inc., an in a Dl 
F. W. Myers Drive-Away System, Inc., both 9993 (T 


of South Bend, Ind., for authority for pur. j 
chase by Walker of certain operations right; the Dr 


of Myers, and of Robert R. Walker for au- | adopted 
thority to acquire control of the rights, h 
now the 

denied. : 
* * #*  exceptio 

MC-F-4478, Herman oO. Sites—Control; “In o 


Portland-Pendleton Motor Transportation 3 
Co.—Purchase—Barnard & Co. Application, continue 
for authority under section 210a(b) of! js short! 
Portland-Pendleton Motor Transportation mission 
Co., of Portland, Ore., for temporary oper-) 

ation of motor-carrier rights and propertie; YrateS OF 
of Barnard & Co., of The Dalles, Ore, ceeding 


denied. 7 : P suspends 
MC-F-4515 Moses A. Savin—Control—New gested h 
Haven & Shore Line Railway Co., Inc. Ap- rates he 
plication for authority under section 210a(b) 
of Moses A. Savin, of New London, Conn, They 
for temporary operation through contro suspensi 
and management, of the motor-carrier prop- M-2993 | 
erties of New Haven & Shore Line Railway nni 
Co., Inc.; also of New London, granted with tec nica 
publishe 
fective J 


conditions. 
outstand 


time, h 
tinued, 1 
‘yet con 
Report -form B, for other than Class"effect, w 
I carriers of property. ose as 

Report form C, for other than Class }seven-m« 
I carriers of passengers. ‘it would 

The orders require that common and |Commiss 
contract motor carriers of property and jcomplish 
passengers, other than Class I carriers, \tion whi 





file an annual report on the approved permit i: 
forms for the year ending December orderly 
31, 1949, and for every succeeding year. protestar 
The report is to be filed in the Bureau “Thous 
of Transport Economics and Statistits pecome ¢ 
on or before April 30 of the year fol- slight in 
lowing that to which it relates. I. and § 
riers wo 
rates wh 
Motor Proposals for Rate _vestizatic 
. ” remain | 
Increases, Reductions on necessary 
. validity : 
Wool and Mohair Suspended mission's 
proceedir 


The Commission, by an order in I. moot by 
and S. M-3312, Wool & Mohair—West motor cs 
to Denver, Chicago & St. Louis, has sus- th. Con 
pended from April 1, until and including land to a 
October 31, motor-carrier schedules pro- ig jy_999 
posing increased and reduced rates O0 yles coy, 
wool and mohair, in the grease, from through - 
numerous points in Colorado, Kansas, yjes wi, 
Montana, Nebraska, New Mexico, South rate ctry 
Dakota, Utah, and Wyoming to Denvel, Commisgj 
Colo., Chicago, Ill., and St. Louis, Mo.  ¢igion » 

It said the schedules were published 
on various revised pages to tariff MF- 

I.C.C. No. 40 of Rocky Mountain Motor Texa s | 
Tariff Bureau, Inc., agent, Denver. : 

The Trans-Continental Freight Bu-j Rate C 

reau and the Western Trunk Line Com-; 











mittee, protesting the schedules nOWE The Cc 
suspended, said, among other things,j9g4¢6 Te; 
that the proposed rates were unreasol-feles Taki 


ably low and noncompensatory anditinueg th 
that one purpose, if not the primary) It said 
purpose, of the proposed revisions Wai, go. 11. 
to prevent any decision of the Commis- on onan 
sion in I. & S. M-2993, Wool—Westemfh a Oot, 
Points to Denver, Chicago, and Si. estivation 

Louis, “which might otherwise operate Tstate 
as a condemnation of rates on the leveél Of the - 
now proposed.” ase was 

The railroad protestants said th} ositicn 
rates, published to become effectiv’—. 7. in 
April 1, were described in applicatiol = Pape ir 
No. 603 for special permission No. 6982', ~ a 
> Co 


ad advis 







re 
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T, and 
f con. 7% 
gh the 9 gated February 10, and were there stated 
‘ten; to be the same as the rates now in 
| litigation and suspended by the Com- 
mission’s order in I. and S. M-2993, as 
orticn| slightly increased to meet certain views 
2. Ap ‘of the Commission examiner expressed 
+» and )jin a proposed report in I. and S. M- 
;, oth} 2993 (T.W., Nov. 12, 1949, p. 40). It said 


rights lithe proposed report had not been 
or au. }adopted by the Commission and was 
rights, 7 now the subject of review pursuant to 
exceptions filed by rail carriers. 
ontrol;;)} “Jn other words,” the rail protestants 
rtation | ontinued, “in I. and S. M-2993 there 
‘b) off is shortly to be determined by the Com- 
rtation mission not only the validity of the 
pertie! rates originally suspended in that pro- 
, Ore.) ceeding but the validity of the rates so 
' suspended as modified to the extent sug- 
1—New gested by the examiner, i.e., of the very 
>. Ap- rates here proposed.” 
a(b) They said the original seven months’ 
control suspension period ordered in I. and S. 
r prop- w-2993 expired October 9, 1949, so that 
_— technically the motor carriers who had 
| published the new rates to become ef- 
fective April 1, were in violation of no 
outstanding order. Their action at this 
time, however, the protestants con- 
tinued, while I. and S. M-2993 was not 
‘yet concluded, if permitted to have 
Class effect, would accomplish the same pur- 
pose aS a Violation of the order in the 
seven-months’ suspension period, “for 
‘it would defeat the very purpose of the 
mn and Commission’s investigation and ac- 
ty and jcomplish by indirection a rate publica- 
urriers, tion which the Commission might not 
proved permit if that investigation goes to an 
-ember orderly and logical conclusion.” 


Class 


y year. protestants added: 

Sureall” “Though the rates now published to 
~~ become effective April 1, 1950, are very 
ur fol- 


slight increases over those suspended in 
I. and S. M-2993, respondent rail car- 
riers would prefer to have the lower 
rates which are the subject of the in- 
Ee vestigation as instituted in that case 

remain effective for the short period 
necessary to a determination of their 
validity rather than to have the Com- 
‘mission’s investigation and suspension 
proceeding circumvented and rendered 
‘moot by this ill-advised attempt of the 
‘motor carriers to make a mockery of 
4S SUS“ ‘the Commission’s supervisory powers 
“luding and to avoid a final decision in I. and 
-S pro- 4s. M-2993 by canceling out the sched- 
ules covered by the I. and S. order 
through the substitution of new sched- 
ules which actually represent the very 
rate structure in respect of which the 
Commission is about to render a de- 
cision.” 


Texas Intrastate Wheat 


‘Rate Case Discontinued 


S noW§ The Commission, by an order in No. 
things,29846, Texas Rates on Wheat and Arti- 
‘eason-icles Taking Wheat Rates, has discon- 
y anditinued the proceeding. 





aye It said that on petition of the Abilene 
“ mis- & Southern Railway Co. and other com- 
Seaneal on carriers, the Commission, division 


tl, on October 15, 1947, instituted the in- 
estigation under section 13 of the in- 
rstate commerce act. At the request 
of the carriers and shippers, it said, the 
ase was held in abeyance pending dis- 
bosition of certain proceedings before 
he Railroad Commission of Texas in- 
volving intrastate rates in Texas. 


The Commission said the petitioners 
ad advised that the Texas commission 
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had decided the intrastate rate proceed- 
ings, and requested dismissal of their 
petition. 

The I.C.C. investigation was instituted 
to determine whether rates and charges 
of southwestern rail carriers for intra- 
state transportation of wheat and articles 
taking wheat rates made or imposed by 
the state of Texas caused any undue 
or unreasonable advantage, preference, 
or prejudice as between persons or locali- 
ties in intrastate commerce, on the one 
hand, and, interstate or foreign com- 
merce, on the other hand, or any undue, 
unreasonable, or unjust discrimination 
against interstate or foreign commerce 
(T.W., Nov. 1, 1947, p. 1248). 


C. & N. W. Commutation 


Fares to be Investigated 


The Commission, division 1, has issued 
an order in No. 30545, Illinois Intrastate 
Multiple-Trip Fares, instituting an in- 
vestigation into the charge for ten and 
25-ride intrastate commutation tickets of 
the Chicago & North Western. 

The proceeding was assigned for hear- 
ing on April 27, at the Morrison Hotel, 
Chicago, Ill., before Examiner Fuller. 

The C. & N. W. had petitioned the 
Commission to reopen No. 11703, In the 
Matter of Intrastate Commutation Fares 
within the State of Illinois. It asserted 
that, because of a limitation by Illinois 
statute, holding intrastate fares to two 
cents a mile, and because of its inability 
to obtain permission from the [Illinois 
Commerce Commission to place its 10- 
and 25-ride intrastate tickets on the 
same basis as its 10- and 25-ride inter- 
state tickets, it was currently being de- 
prived of about $240,000 a year in rev- 
enue. The railroad also asserted that 
it was at present operating its suburban 
service in Illinois at a loss of about 
$2,800,000 a year. 


The Illinois Commerce Commission 
filed a motion with the federal Commis- 
sion to dismiss the C. & N. W. petition 
on the ground that the railroad had not 
exhausted its remedies under the Illinois 
state law. The Commission overruled 
the motion, without prejudice, pending 
presentation of evidence. 





Rate Orders in Western 


Cement Case Set Aside 


By an order in No. 22020, Iola Cement 
Mills Traffic Association et al. v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et al., the Commission, division 4, has 
vacated and set aside its orders of Feb- 
ruary 14, 1931, and November 17, 1933, 
as subsequently amended, insofar as they 
require the continued observance and 
maintenance of the rate relations pre- 
scribed in those orders. 


The order said that in November, 1949, 
the division ordered the parties to the 
proceeding to show cause, on or before 
December 21, 1949, why the orders of 
February 14, 1931, and November 17, 
1933, as subsequently amended and still 
outstanding, should not be vacated and 
set aside insofar as they required the 
continued observance and maintenance 
of the rate relations prescribed in the 
orders (T.W., Nov. 12, 1949, p. 35). ‘It 
said no such return had been filed in 
the proceeding. 
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The proceeding dealt with the rela- 
tionship between rates on cement from 
Portland and Boettcher, Colo., and 
Laramie, Wyo., and from named Kansas 
points, to destinations in described areas 
of Colorado and Wyoming. 





Yankton Barge Gets More 


Time to Begin Service 


The date the applicant in W-947, 
Yankton Barge Line, Common Carrier 
Application, was to institute service un- 
der the findings of the Commission, di- 
vision 4, in that proceeding, has been 
extended from April 1 to April 2, 1951. 

When the Commission found, in Febru- 
ary, 1948, 265 I.C.C. 271, that the appli- 
cant should be authorized to operate as 
a common carrier by non-self-propelled 
vessels with the use of towing vessels in 
transporting commodities generally be- 
tween Yankton, S.D., on the one hand, 
and, on the other, points along the Mis- 
souri and Mississippi rivers from Yank-. 
ton to and including St. Louis, Mo., issu- 
ance of a certificate was withheld be- 
cause the applicant had no vessel with 
which to perform the service. The Com- 
mission then said the operations should 
be begun on or before April 1, 1949, and 
that date had been extended to April 
3, 1950. 

In a petition for the further postpone- 
ment of the date, the applicant said that 
the condition of the Missouri River dur- 
ing the navigation season just past, and 
anticipated for the coming navigation 
season, had been and would be such 
that it had not been able to obtain 
suitable, shallow-draught equipment 
“consistent with anticipated operating 
conditions on the Upper Missouri River.” 





Water Rights Transfer 


Applications Dismissed 


The Commission, by Commissioner 
Mahaffie, has issued an order in two 
finance proceedings in which Southern 
Steamship Co. and Agwilines, Inc. 
(Clyde-Mallory Lines) asked authority 
under section 312 of the interstate com- 
merce act to transfer their respective 
certificates to Atlantic Coast Steamship 
Co., Inc., dismissing the applications, 
without prejudice. 

The orders were issued in the following 
proceedings: 

Finance No. 16853, Application of 
Southern Steamship Co. and Atlantic 
Coast Steamship Co., Inc., for Authority 
to the Former, under Section 312 of the 
Interstate Commerce Act, to Transfer 
the Certificate Issued to It in No. W-819 
to the Latter. 

Finance No. 16854, Application of 
Agwilines, Inc. (Clyde-Mallory Lines) 
and Atlantic Coast Steamship Co., Inc., 
for Authority to the Former, under Sec- 
tion 312 of the Interstate Commerce Act, 
to Transfer the Certificate Issued to It 
in No. W-491 to the Latter. 


The Commission said it had considered 
the applications, a motion of Pan-At- 
lantic Steamship Corporation, an inter- 
vener, that the applications be dismissed 
because not filed under the proper sec- 
tion of the interstate commerce act, and 
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the request of the applicants that they 
be permitted to withdraw the applica- 
tions, without prejudice to the merits 
thereof. In view of the applicants’ re- 
quest, the Commission said, it would be 
unnecessary to rule on the motion to 
dismiss. 


Time Granted in Per Diem Case 


The Commission, by Commissioner 
Alldredge, by an order in Section 5a 
Application No. 7, Association of Ameri- 
can Railroads, Per Diem, Mileage, De- 
murrage and Storage—Agreement, on 
petition of the Department of Justice, 
has granted the department an exten- 
sion of time from April 10 to May 1 in 
which to file a petition for reconsidera- 
tion. 


Revocation Case Dropped 


By an order in MC-C-1127, Hugo E. 
Beckler—Revocation of Permits, the 
‘Commission has discontinued the pro- 
ceeding. The Commission said that, on 
request of the respondent, the permits 
involved in the investigation, MC-1301, 
and Subs. 1 and 2, had been revoked by 
division 5 of the Commission. 





Pulpboard Rates Effective 


The Commission has declined to sus- 
pend certain items in Agent Kipp’s tariff 
L.C.C. No. 1536, proposing to establish a 
reduced rate of 128 cents a 100 pounds 
on pulpboard or fibreboard, minimum 
50,000 or 60,000 pounds, from Panama 
City, Fla., to Pacific coast ports. The 
rate became effective April 5. The tariff 
was protested by the Gulf Intercoastal 
Conference (T.W., April 1, p. 44). 


Rail Rerouting Orders 


Homer C. King, the Commission’s 
agent, by King’s I.C.C. order No. 21-A, 
issued under revised service order No. 
562, has vacated and set aside King’s 
I.C.C. Order No. 21, effective March 30, 
at 7 a.m., which directed the Genessee & 
Wyoming Railroad Co., because of flood 
conditions, to reroute or divert traffic on 
its lines routed via Pittsburgh and Le- 
high Junction or Genessee and Wyoming 
Junction. 

Under the revised service order, Mr. 
King has power to reroute or divert 
loaded and empty freight cars when he 
finds that a railroad is unable to trans- 
port them. 


Water Application Dropped 


The Commission, division 4, by an 
order in W-1007, Jay M. Street Com- 
mon Carrier Application, has dismissed, 
on jurisdictional grounds, an applica- 
tion of Jay M. Street, of Havertown, 
Pa., for a certificate to operate as a 
common carrier of property by water. 

It said the applicant proposed to 
transport commodities generally between 
Morrisville, Pa., and Pensacola, Fla., and 
intermediate ports, via inland water- 


ways, with vessels of not more than 100 
indicated horsepower. 

In the performance of the proposed 
operation, it said, Street’s service would 
not be part of a through movement un- 
der common control, management, or ar- 
rangements with other carriers. 

Such transportation, it said, would not 
be subject to part III of the interstate 
commerce act because of an exemption 
provided in section 303(g)(2) with re- 
spect, among other things, to transporta~ 
tion by small craft of not more than 
100 tons carrying capacity or not more 
than 100 indicated horsepower. 


Smoky Mountain Case Closed 


By an order in Finance 15610, Petition 
of Railroad and Public Utilities Commis- 
sion of the State of Tennessee, Request- 
ing a Summary Order, Investigation and 
Hearing Concerning the Cessation of 
Operations by Smoky Mountain Rail- 
road, the Commission, by Commissioner 
Mahaffie, has dismissed the petition and 
closed the proceeding. 


Correspondence placed in the docket 
by the Commission, indicates that pro- 
ceedings for reorganization of the carrier 
under section 77 of the bankruptcy act 
had been dismissed, and that in proceed- 
ings on the application of the carrier for 
permission of the Commission to aban- 
don its line of railroads, in Finance No. 
15646, counsel for the applicant had 
advised the Commission that the court 
at Sevierville, Tenn., had enjoined 
further prosecution of the application. 


In view of the changed situation, the 
Tennessee commission agreed to with- 
drawal of its petition. 


Foss Application Dismissed 


The Commission, by Commissioner 
Mahaffie, has issued an order in Finance 
No. 16832, dismissing the application of 
Foss Launch & Tug Co. in that proceed- 
ing, for authority, among other things, 
to acquire control of the Bellingham 
Tug & Barge Co., through stock owner- 
ship. 

The Commission said that its division 
4, by order of March 1, in W-565, Belling- 
ham Tug & Barge Co. Applications, at 
the request of that carrier, had vacated 
the certificate and order issued in 1943. 
Therefore, said the Commission, Belling- 
ham was not now a carrier subject to 
part III of the interstate commerce act, 
or within the meaning of section 5(13) 
of the act. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3306, Containers—Port- 
land, Maine to Newark, N. J., from 
March 30, to and including October 29, 
certain schedules published in supple- 
ment No. 6 to tariff MF-I.C.C. No. 8 
of Leon L. Fairley, Inc., Portland, Me. 
The suspended schedules propose a new 
commodity rate of 40 cents per 100 
pounds, minimum 21,000 pounds, on re- 
turned empty malt beverage containers, 
from Portland, Me., to Newark, N. J. 


) april 8 





TRAFFIC Wort) 

I. and S. No. 5775, Coal to Stokesdale,f -, 
Belews Creek & Germanton, N. C., on the) C22 
Commission’s motion, from March 31, tol Jackso 
and including October 30, certain sched.) Janta, 
ules as published in supplements Nos. 8| L * 
and 87 to Norfolk & Western Railway) 0. 
Co.’s tariff I.C.C. No. 3211-B. The sus-j ee es 
pended schedules propose to reduce, over!” a ~- 


certain routes, the rates on bituminow| (+ pus: 
coal and briquets, in carloads, from mines) 





in Virginia, West Virginia and Kentucky) en Be 
on the N. & W. Ry. to Stokesdale, Belews) a0 mo 
Creek and Germanton, N. C., without ob. ' re 
serving the provisions of section 4 of the | ation 
interstate commerce act. vania 
I. and S. M-3307, Paints Between IIli- : B Itim 
nois and Southern Territory, from March - 
31, and later, to and including October 30, I ant 
certain schedules published in supple-| Polt 
ments Nos. 113 and 114 to joint tarif{ 3, 0 2 
MC-I.C.C. No. 73 of issuing agent the} schedw 
Central and Southern Motor Freight 3 to ta 
Tariff Association, Inc., Louisville, Ky| Freight 
The suspended schedules propose to| Michae 
establish an exceptions rating of class} 48¢ om 
31.5, minimum 30,000 pounds, on paints) N.J. | 
paint material, and putty, between| to esta 
points in Illinois and Southern terri-| "ates n 
tories, in lieu of the (south) classifica-| 0 asp] 
tion volume rating of class 40, minimum! nd ot! 
22,000 pounds. Newark 
I. and S. No. 5776, Phosphorus, Victor, Jersey 
Fla. to Morrisville, Pa., from April 3, to§ Maryla 
and including November 2, certain sched-— 1 ot 
ules as published in supplement No. 138° and Ch 
to Agent C. A. Spaninger’s tariff I.C.C. April 5 
No. 981. The suspended schedules pro-  schedul 
pose to reduce the rate on yellow phos-| No. 312 
phorus, in tank cars, minimum weight) Bureau 
100,000 pounds, from Victor, Fla. to _ suspenc 
risville, Pa. reduced 
I. and S. M-3308, Fibre, Yarn—t.T. cleanin; 
—Enka, N. C. to S. C. Points, from April laundry 
3, to and including November 2, certai from Jc 
schedules published in supplements Nos,  Clevela 
45, 46, and 47 to tariff MF-I.C.C. 435 
of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to estab- 
lish less-than-truckload commodi : 
rates on rayon or synthetic fibre, rayon, MC-411 
or synthetic fibre yarn, and rayon or accomac 
synthetic staple fibre, from Enka, NC. certificat 
to points in South Carolina, in lieu o! —_— 
present higher class or commodity rates withers 


I. and S. No. 5777, Commodities Be. 30, 1949 
tween W.T.L. & Minn. Western RB) yogic 


from April 1, to and including Octobel” inc, Ext 


31, certain schedules as published in Petition 
Agent L. E. Kipp’s tariff I.C.C. No. A ‘er hea 
3765. The suspended schedules propost MC-F- 
to increase the rates on various com- (Portion) 
modities between the upper Mississsippi’ pom d 13, 
River crossings, including St. Louis, Mo. “™P™¢! 
and adjacent points, and stations 0) L@&s. 
the Minnesota Western Railroad. Pa, to 1 
I. and S. No. 5778, Switching Charges- | ¢ 5 
Kenova Terminal Co., from April 3, t to Detroi 
and including November 2, certaiy | . 
schedules as set forth in supplement{ Py Mags 
Nos. 11 and 12 to Norfolk & Wester§ tinued. 
Railway Co.’s tariff I.C.C. No. 9288. TH - 
suspended schedules propose to increas# of po y4 
from $5.30 to $12.39 per car the reciprocaj 
switching charge of the N. & W. fol tan & 
switching traffic at Kenova, W. Va., be} ting. ™ 


tween its connections with the Baltimoré 
& Ohio or the Chesapeake & Ohio all Ie s. 


its interchange track with the Kenovg “®2«poli 
Terminal Co. L&s. 
I. and S. M-3309, Canned Goods Equip omer 


Chambersburg, Pa. to Southern Poinis i 
from April 2, to and including Novem one, land 
ber 1, certain schedules in supplemel 

No. 2 to tariff MF-L.C.C. No. 6 of Keg .f. % S. 
L. Smith, dba Penn Dixie Lines, Jaco» . 
Pa. The suspended schedules propos x. & 2. 
reduced commodity rates on canneg Powell T 


31, to : 
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Nos. 85) 
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goods, minimum 28,000 pounds, from 
| ee ere, Pa., to Birmingham, Ala., 
Jacksonville and Tampa, Fla., and At- 
lanta, Ga. 

I. and S. M-3310, New and Scrap Metal 
over Johnstown Motor Freight, on the 
Commission’s motion, from April 1, to 
and including October 31, certain sched- 
ules published in tariff MF-I.C.C. No. 4 
of Russell O. Rager, dba Johnstown Mo- 
tor Freight, Baltimore, Md. The sus- 
pended schedules propose 24 ,000-pound 
commodity rates on a list of articles 
captioned new and scrap metal, from 
Baltimore, Md., to points in Pennsyl- 
vania, also between Johnstown, Pa. and 
Baltimore, Md., and Washington, BD. C. 


I. and S. M-3311, Roofing, Siding—N. J. 
to Points in Md. and D. C., from April 
3, to and including November 2, certain 
schedules published in supplement No. 
3 to tariff MF-I.C.C. No. 2 of Terminal 
Freight Transport, Inc., (series of 
Michael Hermatiuk, dba Terminal Stor- 
age and Distributing Co.), South Kearny, 
N. J. The suspended schedules propose 
to establish new motor common-calrier 
rates minima 23,000 and 30,000 pounds, 
on asphalt or asbestos roofing or siding 
and other articles, from Jersey City to 
Newark, N. J., and eight nearby New 
Jersey points to specified points in 
Maryland and to Washington, D. C. 

I. and. S. M-3313, Chemicals—Joliet 
and Chicago Heights to Cleveland, from 
April 5 to and including November 4, 
schedules published in tariff MF-I.C.C. 
No. 312 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose new and 
reduced commodity rates on chemicals, 
cleaning or washing compounds and 
laundry sour, minimum 20,000 pounds, 
from Joliet, and Chicago Heights, IIl., to 
Cleveland, Ohio. 


COMMISSION ORDERS 





MC-41623, Eastern Shore Transit Co., Inc., 
Accomac, Va. Applicant’s petition to amend 
certificate denied. A 

oe 

Released Rate Order MC-305. Petition of 
Withers Van Lines to vacate order of Nov. 
30, 1949 and for reconsideration denied. 

ok a a 

MC-81968, Sub. 5, B. & L. Motor Freight, 
Inc., Extension—Mineral Wool, Newark, O. 
Petition of Floyd B. Noeerr & Son for fur- 
ther hearing denied. oe 

a 

MC-F-4034, -Allen J. Schware—Purchase 
(Portion)—Henry Hedrick Mest. Order of 
May 13, 1949 modified to exclude certain 
equipment and reduce purchase price. 

7 


I. & S. M-3024, Waste Paper—Philadelphia, 
Pa., to Montville, Conn. Discontinued. 
* * * 


I. & S. M-3079, Iron and Steel—Cleveland 
to Detroit. Discontinued. 
ca * ok 


I. & S. M-3096, Chemicals, Cleaning Com- 
pounds—Harwood Trucking, Inc. Discon- 
tinued. ’ 

ak * * 

I. & 8. M-3113, Paints—Minimum Charges 

of Hartman Bros. Discontinued. 


& S. M- 3114, Cimeniatiens Freight 
ie heeeneen Commodity Rates. Discon- 
ued 
* * + 


I. & S. M-3120, Fatty Acids of Oils—In- 
dianapolis to Chicago. Discontinued. 


I. & S. M-3123, Distance Rates—Oil Field 
Equip ment and Supplies. Discontinued. 


. & S§. M-3126, anne Containers— 
oer land, O. to Marion, Ind. Discontinued. 


I. & 8. M- 3127, Phthalic Anhydride Acid 
Over Reinhardt Transfer °- Discontinued. 


I. & S. M-3130, ho or Steel over G. B. 
Powell Truck Line. Discontinued. 


a 


I. & S. M-3137, Increases—Motor—Between 
South and Central-East. Discontinued. 
ab ca ca 


I. & S. M-3147, Polished and Rolled Glass 
from St. Louis to East. Discontinued. 
* a * 


I. & S. M-3157, Peanuts—Ga. pts. to Jack- 
sonville and Savannah. Discontinued. 
AB a 1” 
I. & S. M-3163, Foods, Tankage, Phos- 
phate, Grain—Eastbound. Discontinued. 
BS * * 
I. & S. M-3172, Petroleum—Roofing—Inter- 
boro Trucking Co. Discontinued. 
ae ok * 


I. & S. M-3173, Steel Tanks in Central 
Territory. Discontinued. 
a * 


I. & S. M-3176, 
Rates—Minn., IIl., 
* 
I. & S. M-3178, Vegetable Oil Shortening 
—N. J.—Mass. Discontinued. 
co ak cs 
I. & S. M-3179, Alcohol—Baltimore to 
N. J. and N. Y. Points. Discontinued. 
oo ok co 


I. & S. M-3182, Gas Black—Southwest to 
Middlewest and East. Discontinued. 
ok He x 


* 


L. T. L. Commodity 
and Wis. Discontinued. 
* * - 


I. & S. M-3184, Skids and Pallets over 
C. & E. Trucking Corp. Discontinued. 
ak * * 


I. & S. M-3187, Federal Motor Lines, Inc.— 
Stopping-In-Transit. Discontinued. 
ok ok o* 


. & S. M-3189, Petroleum Products—Rox- 
ana, Ill., to Ind. Points. Discontinued. 
* * * 


I. & S. M-3194, Accessorial Services—Em- 
ery Transportation Co. Discontinued. 
* * 


I. & S. M-3196, Sugar—Ga. to Chattanooga, 
Tenn. Discontinued. 
* ok * 

I. & S. M-3197, Canned Goods, Md., N. J. 
and Pa. to S. C. Discontinued. 
ok * Oo 


I. & S. M.-3199, Chemicals, Mill Supplies— 
Hartford Transportation Co. Discontinued. 
ok * * 


I. & S. M-3202, Cotton Thread, New York, 
N. Y. to Cleveland, Ohio. Discontinued. 
bs ke - 


I. & S. M-3206, Furniture Restricted over 
McLean Trucking Co. Discontinued. 
* * * 


I. & S. M-3209, Asbestos Fibre—New York 
Harbor to Manheim, Pa. Discontinued. 
ob ok * 
I. & 8. . 3216, Chocolate—Fulton, N. Y. 
to Hillside, N. J. Discontinued. 
od * * 
I. & S. M-3220, Beverages—Empty Contain- 
ers—Leon L. Fairley, Inc. Discontinued. 
ok * * 
I. & S. M-3222, Stopping-In-Transit at N. 
Y. Piers. Discontinued. 
* * oe 
I. & S. M-3228, Lard, Compounds, Oils— 
Edgewater, N. J. to Buffalo. Discontinued. 
Ba aa ok 
I. & S. M-3229, Stopping-In-Transit, Math- 
ews Trucking Corp. Discontinued. 
of * * 
I. & S. M-3230, Iron Bars—East Liver- 
pool, Ohio to Canton, Ohio. Discontinued. 
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I. & S. M-3231, Skids, Newspaper Supple- 
ments—E. J. Scannell, Inc. Discontinued. 
ae * * 


No. 28786, Continental Steel Corp. v. New 
York, Chicago and St. Louis, et al. Petition 
of Western Trunk Line Rail Carriers for 
modification. of report and order decided 
July 9, 1945, further modified to permit 
establishment of rate. | . 

* 

I. & S. 5269, Iron and Steel to Ia., Minn., 
Mich., and Wis. Petition of Western Trunk 
Line Rail Carriers for modification of re- 
port and order decided July 9, 1945, further 
modified to permit establishment of rate. 

LJ a ok 


I. & S. 5664, Petroleum Products, Wyo. to 
Mont. Order of January 10, further modi- 
fied to become effective May 29, on not less 
than 1 day’s notice, instead of April 12. 

* * * 

No. 30248, Advance Automatic Sales Co. 

v. Atchison, Topeka & Santa Fe Railway 


Co., et al. Defendant’s request for argu- 
ment denied. 
ae * ~ 
Finance 16398, Buffalo, Union-Carolina 


Railroad Abandonment. Reopened for re- 
consideration of condition No. 2 of order 
dated December 2, 1949. 


* * * 


I. & S. M-3267, Household Laundry Ma-- 
chines—Between Chicago and Ohio. Re- 
spondent’s petition requesting vacation of 
order of suspension and continuance of in-- 
vestigation denied. 

* * ok 

MC-F-2732, Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase (Portion) 
—Adams Transfer & Storage Co. Petition 
of Eastern Motor Dispatch, Inc. for permis- 
sion to file reconsideration petition denied. 

* * 

I. & S. 5662, Routing Grain, E. St. Louis 
to South over B. & O. Protestant’s request 
for argument denied. 

* * ok 

MC-F-3989, Alfred G. B. Steel, et al— 
Control; ET & WNC Transportation Co.— 
Purchase (Portion)—J. W. Huckabee. Ap- 
Plicant’s petition for reopening and recon- 
sideration of report and order of July 12, 
1949, granted. “ 

* * 


MC-F-4388, John Ruan—Control; : Ruan 
Transport Corp.—Purchase—Petroleum Car- 
riers Co. Petition of William Quist for 
permission to petition for reconsideration of 
order of December 14, 1949, granted. 


No. 29977, Celanese Corp. of America v. 
Akron, Canton and Youngstown, et al. 
and No. 30071, Cities Service Oil Co. v. 
Same. Order of Nov. 30, 1949, further modi- 
fied to become effective June 15, on not less 
than 30 days’ notice, instead of May 15. 

ca * Ld 

No. 30007, Columbia Metals Corp. v. Atchi- 
son, Tepeka & Santa Fe, et al. Order of 
December 19, 1949, further modified to be- 
come effective June 30, on not less than 30 
days’ notice, instead of May 31. 






1.C.C. Asked to Consider 
Changes in Its Order in 


Protective Service Case 


J. J. Quinn, chairman, National Perish- 
able Freight Committee, has asked the 
Commission to consider certain changes 
in its further order in No. 20769, 
Charges for Protective Service to Per- 
ishable Freight—Protective Service 
Against Cold (T.W., March 18, p. 12). 


Three of the matters discussed by Mr. | 


Quinn have to do with the charges re- 
sulting from the Commission’s order. A 


fourth matter to which he directed at- 


tention was, he said, that no mention 
was made in the order regarding his 
petition for authority to establish a 
charge of $17.68 between the first east- 


rd 2 ley Wale), Bb: 
AND PETITIONS 








ern group and the second eastern group. 

Mr. Quinn raised a further point con- 
cerning the requirement that numbers be 
assigned to the territorial divisions desig- 
nated as the six eastern groups and 
publication of charges by groups, and a 
requirement that groups 9 and 10 as sub- 
divided retain the present group num- 
bers, letters to be added to indicate the 
subdivisions for northbound and south- 
bound movements. Mr. Quinn said it 
was not deemed advisable to change the 
present format of the tariff, which, he 
added, had been in effect for 30 years. 
To adopt the numbered plan, he said, 
would “create a lot of confusion and 
misunderstanding by reason of retaining 
the present system of grouping in con- 
nection with service and charges pro- 
vided in section 2 of the Perishable Pro- 
tective Tariff and following out a dif- 
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ferent form or description of groups in 
connection with heater service covered 
by section 5 of the tariff.” He said that 
each state included in the tariff should 
be permitted to retain its identify as to 
origin and destination grouping as origi- 
nally approved by the Commission, and 
added that “no purpose is to be served 
by utilizing the numerical and alphabeti- 
cal plan.” 


New Haven Asks Authority 
To Buy Boston & Providence 


Debentures From Officials 


By an application in Finance No. 16951, 
the New York, New Haven & Hartford 
Railroad Co. asks authority to purchase 
“the claim against the estate of the 
Boston and Providence Railroad Corpo- 
ration, based upon $2,170,000, principal 
amount,” of B. & P. Corporation 5 per 
cent debentures, matured July 1, 1948, 
accrued and unpaid interest thereon, a 
total of $3,526,250. 

A notice of the annual meeting of the 
New Haven’s stockholders, called for 
April 12, included in the application, said 
that the debentures were purchased by 
the present owners August 22, 1945, “for 
104 flat,” or $2,256,800. It said the Fred- 
eric C. Dumaine, president, and chair- 
man of the board of the New Haven was 
the owner of $2,000,000 principal amount, 
a portion of which, it added, was sub- 
ject to certain options including $100,000 
to William B. Snow. Mr. Snow is shown 
in the notice as president of the Suffolk 
Savings Bank for Seaman and Others, 
Boston, and a director of the New Haven 
since 1948. 

Although at the time of purchase Mr. 
Dumaine was a director of the New 
Haven, the notice said, the functions of 
the board of directors were suspended 
by the bankruptcy proceedings of the 
company and the trustees in control of 
the company’s affairs were precluded by 
the proceedings from making any such 
purchase. It said that the remaining 
$170,000 principal amount of the de- 
bentures were owned by other individuals. 

These transactions, the notice contin- 
ued, occurred more than two years prior 
to the consummation of the New Haven 
plan of reorganization and the issue 
of its new securities and two years prior 
to any purchase of its new stock by 
Mr. Dumaine, the Amoskeag Co., any 
of the Dumaine trusts, or Mr. Snow. It 
said that the owners had indicated a 
willingness to accept from the New Haven 
$3,250,000 in full satisfaction of the claim 
of $3,526,250. This said the New Haven, 
was a discount of $276,250. 


Effect of Transaction 


The general result of the transaction, 
said the notice, would be to put the New 
Haven, (after giving effect to the plan 
of reorganization for the Boston Ter- 
minal Co., by which there would be 
assigned to the New Haven the claims of 
Boston Terminal interests against the 
B. & P.) in possession of all major 
claims against the B. & P. corporation 
and thus facilitate acquisition of the 
railroad of that company. 

“In the opinion of counsel for the 
company,” said the notice, “it is not 
necessary to submit this matter to stock- 


holders. It is presented (1) as a matter 
of information, (2) because two of the 
directors of the company have financial 
interests in the proposed transaction and 
(3) to facilitate the reorganization of the 
Boston and Providence.” 


In its application, the New Haven said 
that the proposed transaction was an 
important step in the ultimate acquisi- 
tion by it of all of the debtor’s proper- 
ties and franchises on consummation of 
a plan of reorganization for the B. & P. 
railroad corporation. The New Haven 
said that the Commission had recog- 
nized in 1942 that the holder or holders 
of the B. & P. corporation debentures 
were entitled to satisfaction in full be- 
fore its stockholders might be permitted 
to participate in its reorganization. The 
New Haven also said that division 4 of 
the Commission had found in 1940 that 
public convenience and necessity re- 
quired continued operation of the line 
of the B. & P. as a part of the New 
Haven system, rather than the substitu- 
tion of another line or the creation of 
additional facilities, and also that the 
only feasible reorganization of the B. & 
P. was through the acquisition of its 
properties by the New Haven. The New 
Haven said it was not aware that such 
findings had been seriously questioned 
at any subsequent time. 





Island Dock Asks I.C.C. 


For Revised Certificate 


Island Dock, Inc., of Kingston, N.Y., 
by an application docketed as W-535, 
Sub. 2, has asked the Commission to 
change the wording of its present cer- 
tificate in W-535 as to the type of 
vessels to be used, by substituting the 
language “by non-self-propelled vessels 
with the use of separate towing vessels” 
in lieu of that now shown, i.e., “by self- 
propelled vessels.” The operation in- 
volved is seasonal, from March to De- 
cember of each year. 


The territorial scope of the authority 
was shown as “between ports and points 
along the Great Lakes and interconnect- 
ing and tributary waterways, the Cham- 
plain, Erie and Oswego canals of the 
New York state canal system, Lake 
Champlain, the Hudson River, and the 
Atlantic Coast and its tributaries from 
Long Island Sound to Savannah, Ga.” 
This territorial description would not be 
changed, according to the application. 


The applicant said its ships had been 
requisitioned by the government and, 
when returned, were in such condition 
that the cost of putting them in shape 
for service would have been prohibitivé. 
It said it had now available two new 
steel barges with adequate tug power on 
a long-term season charter basis with 
which it could handle traffic it said 
shippers advised would be offered. 


Block Island Water Service 


By an application in W-1009, Cutty- 
hunk Boat Lines, Inc., of New Bedford, 


.Mass., ask the Commission for authority 


to institute a new operation as a com- 
mon carrier of all commodities over 
irregular routes, the year around, be- 
tween New Bedford and Block Island, 
R. I., making an estimated two calls 
a week. 

The applicant said the basic available 
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traffic was 5,000 liquefied petroleum 
tanks “which will give a base income 
from that operation of $7,500.” It added 
that the Carbon & Carbide Corporation, 
Pryfax Division, had located a new 
plant in the New Bedford area and 


~ 


needed the service proposed. Other con- | 


cerns in New Bedford sold to Block 
Island residents and businesses, it added, 
and those concerns would welcome trans- 
portation facilities. 


Deportation Case Cited in 
Motion for Mistrial in 
Household Goods Case 


A group of household goods carriers 
have added another challenge to those 
already filed with the Commission, as- 
serting that hearings not presided over 
by examiners or hearing officers ap- 
pointed under the administrative pro- 
cedure act, are null and void. 

The carriers filed with the Commis- 





sion a motion to declare a mistrial in | 
MC-37203, Sub. 6, Stella Louise Millstead | 


and Harry Lee Millstead, doing business 
as Millstead Transfer & Storage, Exten- 
sion. 

They also asked that the “purported 
hearings and all proceedings had there- 
at be null and void” and that the matter 
be assigned for hearing in the manner 
required by the administrative procedure 
act. 

The household goods carriers cited 
Sung v. J. Howard McGrath, Attorney 
General of the United States, et al, 
decided by the Supreme Court of the 
United States on February 20. The court 
held that deportation proceedings must 
conform to the requirements of the ad- 
ministrative procedure act requiring a 
separation of investigatory and judicial 
functions in administrative agencies, 
(T.W., Feb. 25, p. 49). The case has 
been cited in other Commission proceed- 
ings. 

Joined in the motion were: Aero May- 
flower Transit Co., Inc.; Allied Van Lines, 
Inc.; Bekins Van Lines Co.; Ford Van 


Lines, Inc.; Howard Van Lines, Inc.; 
Lyon Van Lines, Inc.; Mollerup Van 
Lines, Inc.; National Van Lines, Inc.; , 


North American Van Lines, Inc.; and 
Richardson Transfer Co., interveners in 
the proceeding before the Commission. 


Battery Rate Cuts by Truck, 
Memphis-Atlanta, Protested 


The Southern Motor Carriers Rate 
Conference has asked the Commission 
to suspend reduced commodity rates 
applicable on electric dry cell batteries, 
not spent, from Memphis, 


— 


Tenn., to © 


Atlanta, Ga., and East Point, Ga., pub- | 
lished in index 14087.5 of supplement 64 | 


to S.M.C.R.C. south commodity tariff 
6-j, MF-I.C.C. 442, to become effective 
April 10. 

The conference said the protested 
rates were 56 cents, subject to a volume 
minimum weight of 20,000 pounds and 
48 cents, subject to a volume minimum 
weight of 30,000 pounds, published on 
the independent announcement of 
Ralph M. Bowman, doing business as 
Bowman Transportation Co., Attalla, 
Ala. It said the independent announce- 
ment had been concurred in for com- 
petitive reasons by Loo-Mac Freight 
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Lines, Memphis, Roadway Express, Inc., 
Akron, O. (in part), and Southeastern 
Motor Truck Lines, Nashville, Tenn. 

The presently applicable rate on such 
batteries from Memphis to Atlanta and 
East Point, it said, was 76 cents, volume 
minimum weight 30,000 pounds or by 
some carriers 76 cents, volume minimum 
weight 20,000 pounds. 

The conference alleged that the pro- 
posed reduction was designed to divert 
the movement from carriers presently 
handling the traffic, to the proponent’s 
line. 

“Tt will be seen that the protested 
rates effect reductions of 20 cents and 
26 cents per cwt. in the presently ap- 
plicable rates on which this traffic is 
today moving or reductions ranging from 
26 per cent to more than 30 per cent,” 
said the conference. 





Lackawanna Plans Refund 
Of Outstanding Bonds 


The Delaware, Lackawanna & West- 
ern, In Finance No. 16953, has asked ap- 
proval of steps in a plan to refund its 
Moris & Esses construction mortgage 
bonds, 5 per cent Series A, and 4% per 
cent Series B, due May 1, 1955, and out- 
standing in the amount of $19,365,000. 

Its application is to issue certificates 
of deposit in connection with the out- 
standing bonds, and to issue not to ex- 
ceed $7,750,000 of its Pennsylvania divi- 
sion first mortgage bonds, Series A, and 
not to exceed $11,613,600 of its refund- 
ing mortgage and collateral trust bonds, 
$5,036,400 to be Series A and 6,577,200 to 
be Series B, all the new bonds ‘to be 
dated May 1, 1950, and to mature May 1, 


1985. 


The Lackawanna said the Metropolitan 
Life Insurance Co. had offered to buy up 
to $7,750,000 of the first mortgage bonds 
from time to time up to February 16, 
1951. These funds will be used to pay 
$400 in cash on each $1,000 of the out- 
standing bonds. The other $600 on each 
bond is to be met by issuance of the re- 
funding mortgage and collateral trust 
bonds. 

The applicant asked to be relieved of 
the competitive bidding rule because it 
said it had been advised that such bid- 
ding would be unfavorable in connection 
with a period of the longest commitment 
to buy such bonds as might be tendered. 
Also, the railroad said, the program pro- 
posed avoided incurring interest charges 
before the cash was needed and insured 
that issuance of the bonds and incurring 
of interest charges would be commen- 
surate with actual needs for cash. 


Cullen Asks for Temporary 
Rights to Carry Scrap Iron 


In its application for temporary au- 
thority to transport scrap iron from 
Baltimore, Md., to Buffalo, N.Y., for 60 
days (T.W., April 1, p. 9), Cullen Trans- 
portation Co., Agents, Inc., said that 
with the New York state barge canal 
opening within a few weeks, shipper ac- 
tivity developed for a port-to-port water 
haul in full vessel lots for the transporta- 
tion of scrap iron from Baltimore to Buf- 
falo, and to other Great Lakes ports. At 
least two shippers had inquired about its 
service, said Cullen. It added that it 
believed about 25,000 tons of scrap iron 


would be offered at once for shipment, 
and that as much as 50,000 tons “could 
easily be developed.” 

However, it observed that, in this con- 
nection, as in connection with its in- 
tention to present an application for 
changes in its certificate, the shipper 
was unwilling to support an application 
“even for temporary authority,” and 
would not permit the use of its name. 





Motor Carriers Protest 
Canned Food Ratings Cut 


In a request for suspension of railroad 
tariffs proposing reductions on canned or 
preserved foodstuffs, the Eastern Central 
Motor Carriers Association, Inc., told the 
Commission that it was “inconceivable 
that the rails exerted every effort to jus- 
tify the very sizeable general increases 
obtained under 162, 166, and 168 and 
then turn right around and eliminate 
those hard-fought-for increases in great 
part by reducing their rates on certain 
traffic which they feel competition has no 
right to handle because they at one time 
had a monopoly on it.” 

The motor carrier association based its 
protest on the further assertion that, on 
traffic in which the railroads did have a 
monopoly or nearly a monopoly, they 
proposed no decreases. Under those cir- 
cumstances, said: the association “it is 
fair to assume that those shippers and 
receivers forced to bear the brunt of 
drastic upward rate levels will very soon 
seek a reopening of all cases responsible 
for their burden.” 

The association said the protested rail 
tariffs, effective April 10, reduced rates 
on canned or preserved foodstuffs to 
class 25, minimum 36,000 pounds, in lieu 
of Class 32S within Official, Class 28 
from Official to Western Trunk-Line, 
and Class 27.5 from Western Trunk-Line 
to Official Territory. As typical, the as- 
sociation cited item 2830-A, supplement 
139, Agent C. W. Boin’s Exceptions 90-K, 
1.C.C. No. A-848. 

“The proposed rail reduction .. . is 
just another notch in their program to 
divert traffic from motor carriers even 
though in so doing they throw the bur- 
den of drastic increases obtained during 
the past four years on non-truck com- 
petive traffic,” the association asserted. 

It cited a number of cases in which, 
the association said, the Commission had 
many times approved of prescribed col- 
umn 35 on canned goods. 

The association also referred to one of 
the dockets of the railroads’ Committee 
on Uniform Classification in which it 
said most of the proposed carload uni- 
form ratings on canned or preserved 
foodstuffs were Class 35, with a few at 
Class 37.5 or 40. 

The association said that the language 
in a special note to the docket, stating 
that appropriate proposals contemplat- 
ing the withdrawai of general exceptions 
would be placed on the dockets of the 
rate associations, should be revised be- 
cause “the rails are now on a rate-cut- 
ting rampage which completely disre- 
gards ali efforts to bring about uni- 
formity of classification.” 


Aitchison Quoted 
A number of times in the course of its 
protest, the association repeated the alle- 
gation that the reduction of rates on 
competitive traffic would throw a burden 
on shippers and receivers of traffic that 
was “non-competitive.” It also included 
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a long quotation from the dissenting 
opinion of Commissioner Aitchison in 
No. 26000, General Rate Level Investiga- 
tion, 1933, 195 I.C.C. 5, to the effect that 
no traffic was so “tied to the rails” that 
it could not be taken by another com- 
peting form of transportation and that 
any effort to maintain the railroads by 
assuming that certain traffic was theirs 
and must remain theirs, and could be 
made to bear the burden of the fixed 
plant and a major portion of the joint 
costs, if persisted in, “will certainly bring 
the system of private operation of the 
railways of the country to an end.” 





Weight Rise on Motor Rate 


Protested by Conference 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., has asked the 
Commission to suspend a motor-carrier 
tariff by which, it says, the respondent 
proposes to establish a rate of 40 cents 
a mile, maximum weight 30,000 pounds, 
on commodities generally between 
Sharon, Pa., and points within 10 miles 
thereof, and points and places in New 
York, Pennsylvania, West Virginia, and 
Ohio. It identifies the protested tariff 
as MF-I.C.C. No. 6, a common carrier 
publication, effective April 10, published 
by F. E. Kerr, of Sharon. 

The respondent’s present rate was 40 
cents, maximum weight 12,000 pounds, 
the conference said, adding that, in 
other words, the respondent proposed to 
transport 30,000 pounds or 2% times as 
much freight, at the same rate a mile 
as he now demanded for a maximum of 
12,000 pounds. 

The conference said the proposed 
basis should be suspended on the sole 
ground that it was unlawful to make a 
single or common rate on all commodi- 
ties. It said the Commission had con- 
demned the theory of such rate making 
and cited all Freight From Eastern 
Ports to the South, 245 I.C.C. 207. In 
that case, it said, the Commission cited 
numerous proceedings of its own and 
one in the U.S. Supreme Court “point- 
ing out clearly that in framing the law 
Congress used the word ‘classification’ 
therein to mean that in the transporta- 
tion of property, such property should 
be segregated or grouped so as to give 
due consideration to difference in value, 
risk, etc.” 

It said that in Proportional Rates, 
Chicago and Wis. Points, 10 M.C.C. 556 
(563), the Commission stated: “The 
tendency of all-freight or all-commodity 
rates is to break down the rate struc- 
ture and to render class rates a nullity.” 


“It is true,’ continued the conference, 
“that respondent’s present rate applies 
on all commodities, but to reduce the 
charge thereon makes a new rate and 
thus places the matter squarely within 
the same category where such rate- 
making has been condemned.” 


FINANCE APPLICATIONS 


MC-F-4511, Watson Bros. Transportation 
Co., Inc., of Omaha, Neb., asks authority to 
purchase certain operating rights and prop- 
erty of C. B Herbertson, of Cheyenne, Wyo., 
and L. E. Mehlmann, trustee for Cecil W. 
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. Henkels and George E. Truman, and State 
Transfer Co., North Platte, Neb., and tem- 
porarily to operate. 

* *~ * 

MC-F-4512, Watson Bros. Transportation 
Co., Inc., of Omaha, Neb., asks authority to 
purchase certain operating rights of West 
Coast Fast Freight, Inc., of Seattle, Wash. 

a * * 

MC-F-4513, Northwest Cartage Service Co., 
Chicago, Ill., asks authority to purchase 
certain operating rights of Karzen Trucking 
Co., Chicago. i 


MC-F-4514, New York Car Carriers, Inc., 
Buffalo, N.Y., asks authority to purchase 
certain operating rights of Wilky Carrier 
Corporation, Buffalo. 

* * os 

MC-F-4515, Moses A. Savin, New London, 
Conn., asks authority to purchase stock 
holdings of certain individuals holding 51 
per cent of the stock of the New Haven & 
Shore Line Railway Co., Inc., New London, 
and to operate the N.H. & S.L. properties 
temporarily. oe 

MC-F-4516, Dundee Truck Line, Inc., To- 
ledo, O., asks authority to operate tem- 
porarily and purchase certain rights of 
Milan Truck Line, Inc., Milan, Mich. 

. 7 os 


MC-F-4517, Pyramid Motor Freight Cor- 
poration, New York, N.Y., asks authority to 
purchase certain operating rights of B. & E. 
Transportation Co., Inc., Secaucus, N.J. 

* * * 


MC-F-4518, Eastern Freight Ways, Inc., 
Jersey City, N.J., asks authority to operate 
temporarily and purchase certain operating 
rights of Cole’s Trucking Service, Athens, 
Pa., and Genesee Freight Lines, Inc., and 
State Freight Lines, Inc., both of New York, 
N.Y., ask authority to merge their operating 
rights in Eastern Freight Ways, Inc. The 
application said authority was sought for 
approval of combining the operating rights 
and property of the four carriers. 

* * * 


Finance No. 16935, The St. Louis South- 
western Railway Co. asks authority to pledge 
and repledge certain securities as collateral 
for a promissory note held by the Southern 
Pacific Co., for $11,982,250. The collateral 
would be substituted for $20,449,500 of Series 
A bonds now pledged with the S. P. The 
proposal, according to the applicant, is nec- 
essary for it to redeem $8,279,500 of the 
Series A bonds now held by the public on 
July 1, at 105. The Cotton Belt said the 
proposed redemption would reduce its funded 
debt in the hands of the public from $43,- 
740,250 to $35,460,750. It said, also, that 
cancellation of the bonds and discharge of 
the mortgage, and substitution of collateral 
for the note, would materially simplify its 
financial structure. 

* * *” 


Finance No. 16936, Reading Co. asks au- 
thority to issue $3,810,000 of its equipment 
trust certificates, Series R, to cover part of 
the cost of 30 diesel-electric freight and pas- 
senger locomotives. The certificates will be 
dated April 15, payable in 30 semi-annual in- 
stallments. Total cost of the equipment was 
estimated as $4.897,122. Bids are due at the 
Philadelphia offices of the railroad by noon 
of April 12. 

a 7 * 

Finance No. 16948, Greyhound Corpora- 
tion of Chicago, Ill., asks authority to issue 
an installment note for $660,000 to be 
secured by a mortgage on a bus terminal 
under construction in Memphis, Tenn. The 
note will run for 25 years, with interest at 
334 per cent, and be payable in quarterly 
installments. The proceeds of the note 
will meet not more than two-thirds of the 
cost of the terminal, and the note would be 
issued to the Massachusetts Mutual Life 
Insurance Co. at par. 

+ . * 

Finance No. 16949, St. Louis-San Fran- 
cisco Railway Co. asks authority under sec- 
tion 20a, interstate commerce act, to assume 
obligation and liability for $2,250,000 St. 
Louis-San Francisco equipment trust cer- 
tificates, series F, to be dated May 1, 1950, 
issued by the Boatmen’s National Bank of 
St. Louis as trustee, and sold under com- 
petitive bidding, principal amount of cer- 
tificates to mature in 15 equal annual in- 
stallments of $150,000 each, 1951-1965, in- 
clusive. The Frisco said the proceeds were 
to be applied toward procurement of 19 
diesel-electric locomotives. 

, © - * 

Finance No. 16950, Delaware, Lackwanna 

& Western asks authority to issue $1,995,000 


of its ‘equipment trust certificates, Series 
J, to meet about 20 per cent of the total 
cost, $2,500,000, of four diesel-electric road 
switching locomotives, and 300 covered 
hopper cars. The certificates would be dated 
April 1 and mature in 15 annual install- 
ments. Bids are due at the New York City 
offices of the company by noon of April 13. 
* + 


Finance No. 16952, Mid-States Freight 
Lines, Inc., of Chicago, Ill., asks authority 
to issue a series of 90-day notes, aggregat- 
ing $225,000, to the Northern Trust Co., of 
Chicago, Ill., to meet, monthly payments to 
the contractor constfucting a terminal for 
the applicant in Chicago, and to enter into 
a 10-year first mortgage for $225,000 with 
the Bankers Life Insurance Co., of Des 
Moines, Ia., to finance part of the construc- 
tion costs of the freight terminal and gen- 
eral office building being built. The pro- 
ceeds of this loan, the applicant said, would 
be used to retire the short-term notes 
issued to Northern Trust Co., thus enabling 
it to finance construction of the building 
over a 10-year perind. The otligation to 
the Bankers Life Insurance Co. will be 
evidenced by a 10-year negotiable promis- 
sory note to be secured by a first mortgase 
on the new freight terminal and genera! 
—_— building and the land on which it 
stands. 


PETITIONS FOR REHEARING, ETC. 





MC-29488, Sub. 3, Tauck Tours, Inc., Ex- 
tension—New York, N. Y. Thos. H. Cook & 
Son, Inc., Peck-Judah Travel Service, Parker 
Tours, Inc., L. R. Batchler, Keri Tours, Inc., 
Herman Vogel, Bertram Krulevitch, Arnold 
Tours, and American Society of Travel 
Agents, Inc., ask reopening, reconsideration, 
further hearing and argument. 

aa a * 

MC-84726, Sub. 23, Johnson Trucking Co., 
Columbus, Ohio. Applicant asks reopening 
and reconsideration. 

* * . 

No. 30138, Apex Tire & Rubber Co. v. New 
York, New Haven & Hartford. Complainant 
asks reconsideration. 

* a A 


MC-109312, Sub. 9, De Camp Bus Lines, 
Extension—Alternate Route to Lake Hia- 
watha, N.J. Protestants ask for recon- 
sideration and further hearing. 

* Ld * 


MC-111483, Matter of Herbert T. Kubli 
and Russell E. Kubli dba Kubli Bros. Ap- 
plicants and petitioners ask for reopening 
and further hearing. 

* + * 

I. & S. 5770, Classification Ratings on 
Foodstuffs, viz.: Forms, Puffed. Atlanta 
Freight Bureau asks violation of order of 
suspension. 

* * * 

No. 29162, Walter P. Gardner, Trustee of 
Central Railroad of N. J. v. Akron, Canton 
and Youngstown, et al. Central Railroad 
of N. J. asks reargument and reconsidera- 
tion. 

i oa * 

MC-F-4096, John C. Robertson—Purchase 
(Portion)—Melvin Trucking Co. Applicant 
asks reconsideration of order. 

* * * 

MC-F-4030, George D. Joyner and B. S. 
Reid—Control; R. C. Motor Lines, Inc.—Pur- 
chase (Portion)—Carolina Freight Carriers 
Corp. Applicants asks reopening for recon- 
sideration and reversal of report and order. 

© * * 


No. 30107, Reconstruction Finance Corp., 
v. Abilene & Southern et al. Complainant 
asks order dismissing complaint. 

om * * 


MC-610, Sub. 3, In Re: J. M. Skinner and 
H. W. Skinner Co-Partners, dba H. M. 
Skinner & Sons. Applicant asks recon- 
sideration and further hearing. 

+ *x a 


MC-28439, Sub. 19, In the Matter of the 
Application of Daily Motor Express, Inc. 
Applicant asks reconsideration. 

ok 


MC-52110, Sub. 49, In the Matter of the 
Application of Brady Transfer and Storage 
Co., a Corp., Extension—Regular Routes. 
Union Freightways of Omaha, Nebr., asks 
reconsideration. or a? 

MC-73165, Sub. 102, In the Matter of the 
Application of Eagle Motor Lines, Inc: Ex- 
tension—Heavy Commodities. Malone 
Freight Lines, Inc. asks reconsideration, re- 
opening and further | hearing. 

vw ve * 


MC-101960, Sub. 2, In the Matter of. 
Harry Lee Mullennex, Common Carrier Reg- 
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ular Routes, C. W. Dillie Motor Express 
asks reopening and further hearing. 
* 


MC-110148, Sub. 1, Application of Transit, 
Inc. Ruan Transport Corp. asks recon- 
Sideration and further hearing. 

* ok co 


MC-110950, H. B. Stamper and R. P. 
Samples, Jr., contract carrier application. 
Rail carriers except C. & O. ask reopening 
and reconsideration. 


NEW COMPLAINTS 


Motor Conference Attacks 


Low Rates of 70 Carriers 


The Middle Atlantic States Motor 
Carrier Conference, Inc., in a complaint 
prepared for filing with the Commission, 
alleges that competition with conference 
members of some 70 defendant motor 
carriers participating in certain tariffs 
of Agents R. S. Cooper and Glenn F. 
Morgan “has been progressively stronger 
due to their substantially lower rates 
during the past few years and in recent 
months has reached serious proportions.” 
The complaint is titled Middle Atlantic 
States Motor Carrier Conference, Inc. v. 
Ray Stone Transfer Corporation, et al. 

The conference said the defendants 
operated through New York, New Jer- 
sey, Pennsylvania, Delaware, Maryland, 
the District of Columbia, Virginia, West 
Virginia and other states under I.C.C. 
authority and had their places of busi- 
ness in Virginia, Maryland, and North 
Carolina. 

It said Agent Cooper’s tariff MF-I.C.C. 
No. 85 and Agent Morgan’s MF-I.C.C. 
No. 13 each contained a full set of class 
rates to apply in connection with classi- 
fication and exception ratings, and that 
these rates were unlawful to the extent 
that they were lower than the class rates 
between the same points published in 
Middle Atlantic conference tariffs MF- 
I.C.C. A-224, A-254, A-256, A-285, and 
A-290. 

Agent Cooper’s No. 85, Index 100 of 
section 2, the conference said, contained 
commodity rates on boxes, coffee, food- 
stuffs, paper and paper articles, petro- 
leum and petroleum products, roofing 
and building material, and sugar. Agent 
Morgan’s No. 13, it said, published simi- 
lar commodity rates on foodstuffs, petro- 
leum and petroleum products, and roof- 
ing and building material. 

It said the class rates published in 
Agent Cooper’s No. 85 from and to Nor- 
folk, Richmond, Petersburg, Lynchburg, 
Roanoke, and other Virginia points on or 
near the boundary of Southern Terri- 
tory were substantially lower than those 
published in his MF-I.C.C. No. 275 for 
the same defendants, from and to points 
in Virginia in Southern Territory and 
North Carolina. 

“The revenue derived from the higher 
rates Applying from and to points in Vir- 
ginia and North Carolina, such as Dan- 
ville and Martinsville, Va., and Greens- 
boro, N.C., is subsidizing the traffic mov- 
ing under the lower class within Middle 
Atlantic Territory, by reason of which 
the latter rates are unreasonably low,” 
said the conference. 


It charged violation of section 216 of 
the interstate commerce act. 


The conference said that in an effort 
to cope with the aforementioned compe- 
tition the defendants’ low rates had been 
met to some extent in items of tariffs 
issued by the conference and those of 
certain named carriers, but that its 
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members were “now faced with the 
necessity of pulling down: their entire 
rate structure if the wholesale diversion 
of much attractive business, principally 
in truckload quantities, is to be avoided.” 
It said its members could not make 
these reductions and continue to give the 
public complete and adequate service for 
all types and weights of shipments. It 
added that maintenance of the rates 
complained of was “a destructive compet- 
itive practice in violation of the trans- 
portation policy of the Congress.” 





Digest of New Complaints 


MC-F-4506, William O. Bridge—Investiga- 
tion of Control—Baker Driveway Co., 
Inc., and Bridgeways, Inc. 

Investigation instituted on the Commis- 
sion’s Own motion, by division 4, to de- 
termine if control or management of Baker 
and Bridgeways might have been effectuated 
and be continuing in violation of section 


5(4). 
 * -* 


No. 30429, Sub. 2, Columbus Coated Fabrics 
Corporation, Columbus, O. v. C. of Ga. 
et al. 

Alleges rates on carloads of clay, shipped 
in March, April, and May, 1948, from Gor- 
don, Ga., to Columbus, in violation of sec- 
tion 1 because increased by greater amount 
than the rates made effective August 21, 
1948, under Ex Parte 166. Asks revaration 
of $193.93. (William V. Blake, 123 Glencoe 
Rd., Columbus 2, O.) 

* ~*~ ** 


No. 30451, Georgia-Pacific Plywood and 
ood Co., Augusta, Ga., v. A. & R. 
et al. 


Alleges rates on plywood, from Savannah, 
Ga., to points in Official Territory, includ- 
ing Illinois Territory, in violation of sec- 
ton 1. Asks cease and desist order and 
rates. (V. L. Turner, 503 Title Guarantee 
Bldg., Birmingham, 3, Ala.) 

* OK a 


No. 30542, Commercial Metals Co., 
Tex. v. U. P. et al. 

Alleges in violation of sections 1, 2, 3, 
and 6, rates on numerous carloads of scrap 
railroad rails, shipped from Rhodes, Nev., 
to Kansas City, Mo., on or about March 31, 
1949. Asks cease and desist order, repara- 
tion of $8,626.66, and waiver of under- 
charges on two shipments. (Callaway & 
Reed, 305 Empire Bank Bldg., Dallas 1, Tex.) 


* * * 


No. 30543, Polynesian Arts, 
Ky. v. I. C. et al. 

Alleges rates sought to be collected on 
carload shipments of nepheline _ syenite, 
from Genesee Docks, N.Y., to Mayfield, be- 
tween January, 1948, and February, 1949, 
unjust and unreasonable. Asks cease and 
desist order, rates, and reparation. (Roy A. 
Roberts, vice-president, Polynesian Arts, 
Inc., 10714 S. 7th St., Mayfield, Ky.) 

* ok Ed 
No. 30544, Shreveport Chamber of Commerce, 
Shreveport, La. v. B. & O. et al. 

Alleges rates on three carloads of wrought 
iron pipe, shipped to one of its member com- 
panies unrouted from Burton, W. Va., Feb- 
ruary 26 and March 14, 1949, in violation of 
sections 1 and 6. Asks cease and desist or- 
der and reparation of $345.07. (E. B. -Wil- 
son, traffic manager, Shreveport Chamber 
of Commerce, P. O. Box 74, Shreveport 81, 
La.) 

* * Oo 


No. 30546, Boots and Shoes, New York Points 
to the West. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, into and con- 
cerning the reasonableness, and otherwise 
lawfulness, of rates and charges, and rules, 
regulations and practices affecting such rates 
and charges applicable to transportation in 
interstate or foreign commerce of boots or 
shees,.in carloads, from Binghamton, Endi- 
cott, Johnson City and Vestal, N.Y., to Chi- 
cago, Ill., Cleveland, O., Columbus, O., Den- 
ver, Colo., Detroit, Mich., Kansas City, Mo., 
Minneapolis, Minn., Pittsburgh, Pa., Ports- 
mouth, O., St. Louis, Mo., and Toledo, O., 
as set forth in items Nos. 846 and 847 of 
supplement No. 184 to Agent C. W. Boin’s 
tariff I.C.C. No. A-823, and item No. 566 of 
supplement No. 59 to Agent Boin’s tariff 
Ir.C.C. No. A-850, amendments thereto or 
reissues thereof. 


Dallas, 


Inc., Mayfield, 


a * 
No. 30548, New Orleans Traffic and Trans- 
portation Bureau, New Orleans, La., v. A. 
& R. et al. 
Alleges maintenance of flat (or local) rates 
tO and from New Ofleans on grain and grain 


products, carloads, from points in Colo- 
rado, Iowa, Kansas, Missouri, Nebraska, and 
Oklahoma, to points in a described area of 
Alabama, Florida and Georgia, and from 
points in Texas to points in Alabama, Flor- 
ida, Georgia, Louisiana (east of the Mis- 
sissippi River), Mississippi, North Carolina, 
South Carolina, and Tennessee; and limita- 
tions as to Texas territory for application of 
combination rates on coarse grain, in viola- 
tion of sections 1, 2, and 3. Asks cease and 


| ICC NEWS 


desist order, and rates, with transit at New 
Orleans. (E. B. McKinney, assistant gen- 
eral manager, New Orleans Traffic and Trans- 
portation Bureau, 408 International Bldg., 
611 Gravier St., New Orleans 12, La.) 


PROPOSED REPORTS 


.C.C. Examiner Recommends Finding 


‘Unreasonable Container Return Tariffs 


Proposes Finding Unlawful, Practice of Motor Carriers Who 
Publish Rates on Iron and Steel Articles Named, Slightly Higher 
When in Containers. with Provision for Free Return of Containers. 


A Commission examiner has recom- 
mended that the Commission find un- 
just and unreasonable Central Territory 


‘motor carrier tariffs publishing rates on 


iron and steel articles in containers a 
few cents a hundred pounds higher than 
when those articles are shipped “uncon~- 
tainerized,” with no further charge for 
return of the containers. 

The recommendations are made by Ex- 
aminer L. H. Dishman, in a proposed re- 
port in MC-C-1087, Iron or Steel, in 
Containers—Central Territory, embrac- 
ing I. and S. M-3142, Castings in Con-~- 
tainers—Danville, Ill., to Michigan; I. 
and S. M-3159, Blanks, Stampings, 
Shapes—Glenn Cartage Co.; and I. and 
S. M-3214, Castings, Forgings—Canton to 
Detroit. 

Examiner Dishman observed that the 
rates and provisions for the return of 
the empty containers considered in his 
report were similar to those involved in 
I. and S. M-2906, Forgings in Containers 
—Between Canton, O. & Detroit (mimeo- 
graphed), in which he said the examiner 
had recommended that the rates be 
found not shown to be reasonable or 
lawful. Examiner Dishman said that 
the examiner’s recommended report and 
order in I. and S. M-2906 became the 
order of the Commission on August 4, 
1949. 

MC-C-1087 was an investigation on 
the Commission’s own motion into the 
reasonableness and lawfulness otherwise 
of rates and charges, and the rules, reg- 
ulations and practices affecting such 
rates and charges, applicable to the 
transportation by motor carriers in in- 
terstate or foreign commerce of articles 
of iron or steel, including blanks, cast- 
ings, forgings, stampings, unfinished 
shapes, and pipe, in containers, “which 
rates and charges apply on the net or 
gross weight of the lading and include 
the return of the empty containers with- 
out additional charge, from, to or be- 
tween poitns in Illinois, Indiana, Michi- 
gan, New York, Ohio, and Pennsyl- 
van...’ 

In I. and S. M-3142, by schedules filed 
to become effective October 18, 1949, 
certain motor common carriers proposed 
new local and joint commodity rates on 
iron or steel castings or forgings, in the 
rough, in collapsible containers, mini- 
mum weight 30,000 pounds, from Dan- 
ville, Ill., to Detroit and Lansing, Mich. 
The rates proposed 50 and 46 cents to 
Detroit and Lansing, respectively, said 
the examiner, would apply to the weight 
of the lading, not including. the: weight 


of the containers to be returned without 
additional charge. On protest of Central 
States Motor Freight Bureau the sched- 
ules were suspended until May 17. 


In I. and S. M-3159, by schedules filed 
to become effective November 4, 1949, 
Glenn Cartage, a motor common carrier, 
proposed a new commodity rate of 35 
cents on iron or steel blanks, stampings 
or unfinished shapes, in containers or 
on pallets, minimum weight 20,000 
pounds, from Youngstown, O., to Detroit, 
subject to certain rules providing for the 
transportation of the shipments at ac- 
tual weights, excluding the weights of 
the containers or pallets, and for the 
return of the empty containers or pal- 
lets without additional charge. On pro- 
test of the Central States bureau, the 
schedules were suspended until June 3. 


In I. and S. M-3214, by schedules filed 
to become effective January 16, two mo- 
tor common carriers proposed a new 
commodity rate of 32 cents on iron and 
steel forgings and castings, in the rough, 
in collapsible containers, minimum 
weight 20,000 pounds, from Canton, O., to 
Dearborn, Detroit and Highland Park, 
Mich., subject to rules providing for the 
transportation of the shipments at the 
actual weight thereof, excluding the 
weight of the containers, and for the 
return of the empty containers without 
additional charge. On protest of the 
Central States bureau, the schedules 
were suspended until August 15. By 
schedules filed to become effective Feb- 
ruary 23, the same respondents proposed 
a rate of 35 cents on iron or steel blanks, 
stampings or unfinished shapes, in con- 
tainers or on pallets, minimum weight 
20,000 pounds, from Youngstown to De- 
troit, subject to the same conditions as 
would apply in connection with the pro- 
posed rate from Canton to the named 
destinations. On protest of the Central 
States bureau, Central Territory Rail- 
roads Motor Carrier Bureau, and the 
Central Territory rail carriers, except the 
Cc. & O., the Monon, the Grank Trunk, 
and the Nickel Plate, a supplemental or- 
der was entered in I. and S. M-3214, sus- 
pending the proposed schedules until 
September 22. 


The examiner said hearings were held 
in the title proceeding and in I. and 8S. 
M-3142. He said a hearing was held in 
I. and S.’ M-3214, but that no evidence 
was adduced and that the parties repre- 
sented agreed to submit the case on the 
record as made in the title proceeding, 
similar stipulations having been made in 
the two ‘suspension cases. 
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After reviewing the operations of re- 
spondents in connection with the han- 
dling of the involved commodities, the 
examiner said it had been alleged on 
their behalf that it was a common prac- 
tice on the part of motor contract car- 
riers to maké no additional charge for 
the return of empty containers, and that 
various carriers in the past had returned 
without additional charge such contain- 
ers as empty beer bottles and kegs, empty 
milk bottles, and cement bags. However, 
said the examiner, no specific evidence 
pertaining thereto had been introduced. 

He observed that the tariffs of the 
respondents were not uniform respecting 
the practices relating to the return of 
empty containers, and as to whether the 
rates applied on the net weight of the 
commodities shipped or on such weight 
plus the weight of the containers. In 
some instances, he added, there were no 
provisions in the tariffs which would for- 
bid shippers to ship more or different 
kinds of containers back than were 
hauled out loaded by a particular carrier. 

Examiner Dishman quoted Aetna Ex- 
plosive Co. v. P.R.R. Co., 52 I.C.C. 173, to 
the effect that it was a rule of almost 
universal application that the package 
was charged the same rate as its contents, 
and that the convenience of this method 
of assessing charges was obvious and 
resulted in no inequalities so long as 
proper consideration was given both 
package and contents in determining the 
rate. He also said that in New England 
Motor Carrier Rates, 19 M.C.C. 77, divi- 
sion 5 of the Commission had said that 
rates published to apply on the net weight 
of articles were contrary to sound rate- 
making practices. 

“The tariffs of certain of the respond- 
ents herein, whose rates apply on the 
net weight of the lading,” continued the 
examiner, “contain no restrictions re- 
specting the weight of the containers in 
relation to their contents on which the 
rates apply. It is conceivable that a 
shipment might be offered where the 
weight of the containers, which would 
be transported without charge, would be 
a substantial percentage of the gross 
weight of the shipment.” 

He also said that, despite evidence re- 
lating to the time saved in the loading 
and unloading of “containerized” ship- 
ments of the considered commodities, it 
was not convincing that the rates ap- 
plying thereon were reasonably coimpen- 
satory. 


“Those rates which are only slightly 
in excess of the rates applicable on un- 
containerized shipments of the same 
commodities,” he continued, “must cover 
the cost of transporting the lading, the 
cost of returning the empty containers, 
and in some instances, at least, the cost 
of transporting, without additional 
charge, the containers when loaded re- 
gardless of the weight thereof.” 


Different Treatment of Shippers 

Referring to the recommended report 
the examiner in I. and S. M-2906, which 
became the order of the Commission last 
August, Examiner Dishman said that, in 
condemning the rate proposed therein, 
which he said was two cents over the 
rate applicable on uncontainerized ship- 
ments of the same commodity, the report 
contained the following: 

“Other shippers and receivers of forg- 
ings and similar iron and steel articles 


must comply with the packing require- 
ments of the governing classification and 
must pay the published rate on the com- 
bined weight of the container and its 
contents and the published rate on the 
container if they desire to have them 
returned.” 


Considering all the evidence of rec- 
ord, said Examiner Dishman, in MC-C- 
1087, he found that the rates and prac- 
tices under investigation were unjust 
and unreasonable. He also found the 
proposed rates in the three suspension 
proceedings not shown to be just and 
reasonable. He said the respondents in 
MC-C-1087 should be required to cease 
and desist, within 60 days from the date 
the recommended order became the order 
of the Commission and became effective. 
from publishing, demanding, collecting 
or receiving for transportation of the 
considered commodities rates and 
charges found to be unjust and unrea- 
sonable. The examiner also said the 
suspended schedules should be ordered 
cancelled within 30 days from the date 
his recommended order became the or- 
der of the Commission and became effec- 
tive, on not less than one day’s notice, 
and that the proceedings should be dis-- 
continued. 


Notice to Parties 


The recommended report bears the 
customary notice that exceptions must 
be filed with the Commission and served 
on all other parties in interest within 
30 days from April 5, the date of service, 
or the attached order would become the 
order of the Commission and would be- 
come effective. If exceptions are filed, 
the notice provides for replies within 
10 days after the final date for filing 
of exceptions. If the recommended or- 
der becomes effective as the order of 
the Commission, a notice to that effect 
will be served, according to the notice 
to the parties. 


Examiners Would Deny Sale 
Of Hanson Motor Rights 


Examiners James L. Smith and Thomas 
J. Patrick, by a recommended report 
in MC-F-4274, Wilson House—Control; 
Eastern Motor Express, Inc-—Purchase— 
(Portion)—Hanson Motor Express, Inc., 
have proposed denial of an application of 
Eastern Motor Express, Inc., of Terre 
Haute, Ind., to purchase certain opera- 
ting rights of Hanson Motor Express, 
Inc., of Chicago, Ill., and an application 
of Wilson House in control of Eastern, 
for authority to acquire control of the 
operating rights through the purchase. 

The examiners observed that Hanson 
proposed to sell the Chicago-Chicago 
Heights segment of its route between 
Chicago and Indianapolis, over which 
they said Hanson was not authorized 
to serve intermediate points, and to 
sell the Chicago-Chicago Heights- 
Marshall, Ill., segment of its route 
between Chicago and Marshall over 
which it was authorized to serve 
all intermediate points. When a 
right to operate over a regular route 
was to be divided to permit opera- 
tions over separate portions thereof by 
different carriers, said the examiners, 
the point of division should be at a place 
authorized to be served. As Hanson was 
not authorized to serve intermediate 
points on the Chicago-Indianapolis route, 
they said, it followed that division of the 
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route at Chicago Heights might not prop- 
erly be approved. Also, they said, joinder 
of two routes at a point not presently 
authorized to be served in common, which 
would be the situation at Marshall if 
the transaction was approved, would not 
permit through service via that point, 
would complicate Eastern’s operations, 
would confuse the public, and would cre- 
ate difficulties in enforcement. 

The examiners also found that motor 
carriers other than Hanson had been 
rendering adequate service between Chi- 
cago and Marshall and that Hanson had 
not been a competitive factor as to 
traffic moving over the route. Eastern, 
they said, was an aggressive carrier and 
its operations under the Hanson rights 
would further aggravate the highly com- 
petitive situation, further upset the 
unbalanced flow of traffic and result in 
loss of traffic to some protestants. 





Examiners Suggest Action 


In Revocation Proceedings 


The Commission has made _ public 
three examiners’ recommended reports 
involving the possible revocation of mo- 
tor carrier certificates. 

In MC-C-1063, Harry Marcus, Revo- 
cation of Certificate, Examiner Harold 
Brown recommended that the respond- 
ent be found not to be rendering rea- 
sonably continuous and adequate service 
under the certificate issued him in MC- 
82263, and not to be in compliance with 
the insurance requirements of section 
215 of the interstate commerce act and 
of the Commission’s rules and regula- 
tions thereunder. The examiner said 
that the respondent should be ordered 
to institute reasonably continuous and 
adequate service, and to comply with 
section 15, failing in which, the certifi- 
cate should be revoked, compliance to 
be within 60 days from the effective date 
of the Commission’s order. In accord- 
ance with a notice to the parties, ex- 
ceptions must be filed with the Com- 
mission within 20 days from March 29, 
or the examiner’s recommended order 
will become the order of the Commission. 


Examiner Brown recommended simi- 
lar findings in MC-C-1100, Maybrook 
Improvement Corporation, Revocation of 
Certificate, involving a certificate issued 
in MC-95750. Exceptions in that pro- 
ceeding are also due within 20 days from 
March 29. 


In a recommended report in MC-C- 
1031, Pennsylvania Greyhound Lines, 
Inc., et al., v. American Bus Lines, Inc., 
Examiners Tobias Naftalin and Richard 
A. Hollander have recommended that 
the Commission find that the defendant 
has wilfully failed to render reasonably 
continuous and adequate service over cer- 
tain portions of its authorized routes. 
The examiners said defendant should be 
ordered to comply with its certificate 
within 60 days failing which, they said, 
its certificate should be revoked. Excep- 
tions to the report are due within 20 
days from March 28, or the examiners’ 
recommended order will become the or- 
der of the Commission. 





Permit Revocation Proposed 


By a recommended report in MC-C- 
1065, Raymond Van Zandt—Revocation 
of Permit, Examiner Clarence K. Glover 
has proposed that the Commission find 
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the respondent not to be in compliance 
with section 215 of the interstate com- 
merce act or the Commission’s insurance 
rules and regulations under that section. 
The examiner recommended that the re- 
spondent be ordered to comply with the 
section and the Commission’s rules, or 
have his permit in MC-60494 revoked. 

The report bore a notice that excep- 
tions must be filed with the Commission 
within 20 days from the date of service, 
April 3, or the recommended order of 
the examiner would become the order of 
the Commission. 


Dismissal of Forwarder’s 
Strike Demurrage Case 


Recommended by Examiner 


By a proposed report in No. 30381, 
Wells Fargo Carloading Co., Inc. v. Cen- 
tral Railroad Co. of New Jersey Trustee, 
Examiner Harold M. Brown has recom- 
mended that the Commission find ap- 
plicable certain demurrage charges 
sought to be collected by the defendant 
railroad for detention of freight cars at 
Port Newark, N.J. at the time of and 
for some time after a truckmen’s strike 
which was in progress in the New York 
City metropolitan area from September 
1 until October 29, 1946. 

The examiner also proposed that the 
Commission find the applicable charges 
assessed were not shown to be unreason- 
able or otherwise unlawful; that the 
complainant freight forwarder had not 
paid the demurrage charges as assessed 
and that the railroad should proceed 
“forthwith” to collect such applicable 
charges that remained unpaid. He recom- 
mended dismissal of the complaint. 


He said Wells Fargo’s position was 
that the demurrage charges that accrued 
at Port Newark were a direct result of 
the truckmen’s strike in the aforemen- 
tioned period and the period immedi- 
ately following the strike. He said a 
statement of the demurrage charges as- 
sessed of record showed the identification 
and detention time. of 61 cars placed by 
the railroad at the Tidewater Terminal, 
Port Newark, from October 25 until 
November 22, 1946, and that there was 
no dispute with respect to the applica- 
bility of the charges, which the railroad 
was seeking to collect by court order 
pursuant to suit pending in the Supreme 
Court of New York, New York county, 
instituted September 14, 1948. 


All of Wells Fargo’s inbound opera- 
tions in the metropolitan area, he said, 
were ordinarily conducted at the Balti- 
more & Ohio’s pier 22, North River, 
New York, but in the strike period 
Wells Fargo saw fit to move these op- 
erations to New Jersey. He said that al- 
though it claimed to have kept close 
contact with regard to the progress of 
the strike, through the medium of a 
negotiating member of the truckmen’s 
committee, there was no attempt to 
divert any cars of the freight consigned 
to the complainant at pier 22 until 
October 2. At that time, he said, Wells 
Fargo had made arrangements with the 
Central of New Jersey for use of a one- 
car space at Ferry Street Station in 
Newark. . 


Embargo Issued 


After a backlog of about 14 cars had 
accumulated at Ferry Street, the exam- 
ner said, and with no available ware- 


housing facilities at that point, Wells 
Fargo rented a five-car space at a pri- 
vate siding of Tidewater Terminal in 
Port Newark near one of the C. of NJ. 
yards. The complainant, he Said, issued 
an embargo on all freight October 24, 
1946, which it estimated would not be 
received at all of its origin points until 
about October 28. He said the complain- 
ant stated this embargo was issued as 
quickly as it was found necessary on 
account of congestion at both New York 
and Port Newark terminals and was 
rescinded November 8, 1946. He said the 
first car on which demurrage was 
claimed was placed at Port Newark on 
October 23, and the last car was placed 
on November 22. 

“It is difficult to reconcile complain- 
ant’s position, as alleged,” said the ex- 
aminer, “that the assessed demurrage 
accrued as the result of a truckmen’s 
strike when it is further contended that 
the situation was being adequately han- 
dled ‘in one manner or another’ up to 
October 24, at which time complainant’s 
embargo was issued. The first car was 
diverted October 2, to the Ferry Street 
Station in Newark, which indicates that 
complainant was operating ‘adequately’ 
up to that time at pier 22 where pickets 
were on duty. From October 2 to October 
24, complainant felt there was no need 
for an embargo while it was unloading 
and delivering freight from Newark and 
Port Newark where there was no strike 
and no pickets on duty at those stations. 
Since the demurrage in question accrued 
after October 24 and the: strike ended 
October 29, complainant’s position seems 
not to be well founded. Complainant’s 
unavailing efforts to accomplish deliv- 
ery of freight at New York City from 
Port Newark after October 24, were made 
under conditions then existing over a 
period of nearly two months. 


“The transfer of its destination termi- 
nals to New Jersey points was clearly 
to circumvent the strike conditions pre- 
vailing at pier 22 in New York. The de- 
lay in accomplishing delivery from Port 
Newark after the strike terminated would 
no doubt have been encountered also 
from pier 22 in New York because of the 
heavy demand for trucking service at 
that time. 


“There is nothing of record to indicate 
that complainant was unduly discrim- 
inated against or treated in an unduly 
prejudicial manner by defendant. Com- 
plainant did not exercise due diligence 
to avoid detention of the cars upon which 
the demurrage accrued and the evidence 
does not warrant a finding for complain- 
ant.” 





Motor Revocation Proposal .. 


Joint board No. 68, by a recommended 
report in MC-C-1122, David Thomas 
Lesher Malott (Emma Virginia Malott, 
Administratrix) and Emma Virginia 
Malott—Revocation of Permit, has pro- 
posed a finding by the Commission 
that the aforementioned respondents, of 
Williamsport, Md., have failed to show 
cause why an order should not be en- 
tered requiring them within a reason- 
able time to comply with I.C.C. regula- 
tions relating to continuous motor-carrier 
service in connection with their permit 
in MC-18335. The board proposes that 
an order be entered requiring the re- 
spondents to comply with the regula- 
tions by resuming operations contem- 
plated by the permit within 60 days after 
the effective date of such order; and re- 
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quiring that if they fail to comply with 
the order within that time, the permit 
should be revoked. 


Examiner Proposes Asphalt 
Rate Adjustment To South 
Va. Points From Md., Ky. 


Examiner Claude A. Rice, by a pro- 
posed report in No. 30312, Esso Standard 
Oil Co. v. Atlantic Coast Line et al., has 
recommended that the Commission find 
unreasonable and unduly prejudicial cer- 
tain rates on asphalt, in carloads, from 
Baltimore, Md., and from Catlettsburg, 
Ky., to points in southern Virginia, and 
has proposed prescription of lawful rates. 

The proceeding also embraces No. 
30298, Ashland Oil & Refining Co. v. 
AC.L. et al.; No. 30348, American 
Bitumuls Co. v. A.C.L. et al.; and I and 
S. No. 5707, Asphalt, Catlettsburg, Ky., 
to Southern Virginia. 

The examiner proposed that the Com- 
mission should find: 

“1. That the assailed rates on asphalt, 
in carloads, from Baltimore, Md., and 
Catlettsburg, Va., to points in Southern 
Territory in southern Virginia are and 
for the future will be unreasonable to 
the extent that they exceed or may ex- 
ceed rates made 17.5 per cent of the 
interterritorial first-class level, and that 
the assailed rates from those origins to 
points in southern Virginia in Official 
Territory are and will be unreasonable 
to the extent that they exceed or may 
exceed the general level interstate in 
Trunk Line Territory of 22.5 per cent of 
first class. 

“2. That the circumstances and con- 
ditions affecting interstate and intra- 
state transportation of asphalt by rail 
from Norfolk, and interstate transporta- 
tion from Baltimore and Catlettsburg, 
to points in southern Virginia, other 
than to points within trucking distance 
from Norfolk and to which truck-com- 
petitive rates from Norfolk have not to 
date been established are substantially 
similar. 

“3. That the interstate rates on asphalt 
from Baltimore and from Catlettsburg 
to southern Virginia which are on a 
higher level than either the interstate 
or intrastate rates, or both, on this com- 
modity from Norfolk to points in 
southern Virginia result and will result 
in undue prejudice to complainants and 
undue preference of shippers of inter- 
state or intrastate traffic from Norfolk. 


“4. That said undue prejudice and 
preference can and should be removed 
by the establishment of rates on asphalt 
for interstate shipments from Baltimore 
and Catlettsburg to points in southern 
Virginia which bear the same percentage 
relation to first class as the interstate 
or intrastate rates, whichever are lower, 
now in effect from Norfolk to the same 
points of destination. 


“5. That the schedules of rates from 
Catlettsburg to points in southern Vir- 
ginia which were suspended in I. & S. 
No. 5707 are not shown to be just and 
reasonable. Cancellation thereof should 
be required, without prejudice to the 
establishment of rates from Catletts- 
burg constructed on the bases herein 
found lawful. 
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“6. That the assailed rates have not 
been shown to be otherwise unlawful.” 

The examiner said that to facilitate 
prompt establishment of schedules giv- 
ing effect to his findings, without dis- 
turbing rates on asphalt from Baltimore 
and Catlettsburg to intermediate points 
in Trunk Line Territory, the defendant 
railroads might file applications for re- 
lief temporarily from the long-and- 
short-haul provision of section 4 of the 
interstate commerce act, pending a hear- 
ing to determine whether continuing 
relief should be granted. 

He said carrier representatives were 
not in agreement with respect to rate 
levels that should be maintained. 

The complainants in Nos. 30312 and 
30348, he said, manufactured at Balti- 
more, and the complainant in No. 30298 
produced at Catlettsburg, petroleum 
asphalt that was shipped by railroad in 
tank-car loads, and used in large quanti- 
ties in the construction and repair of 
highways. 

Collectively, he said, they alleged that 
the carload rates on asphalt from Balti- 
more and Catlettsburg to southern Vir- 
ginia points, most of which were in 
Southern Territory, were unreasonable; 
that the existing adjustments of inter- 
state rates from those origins and from 
Norfolk, Va., to southern Virginia des- 
tinations was unduly prejudicial to the 
complainants and preferential of com- 
petitors at Norfolk, and that the intra- 
state rates on asphalt, in carloads, from 
Norfolk to southern Virginia points, 
were unduly prejudicial to the com- 
plainants and preferential of competing 
shippers at Norfolk. The Baltimore 
complainants, he said, also alleged that 
the described intrastate rates were un- 
justly discriminatory against interstate 
commerce. 

In I. and S. No. 5707, he said, the 
respondent railroads proposed increases 
in the rates on asphalt, in tank-car 
loads, from Catlettsburg to several points 
in southern Virginia. On protest by the 
Ashland Oil & Refining Co., a manu- 
facturer of asphalt at Catlettsburg and 
the complainant in No. 30298, he said, 
operation of the schedules was suspended 
until and including May 4. 





Luckenbach Right to Serve 
Two Gulf Ports Proposed 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in W-512, Sub. 10, Luckenbach Gulf 
Steamship Co., Inc. Extension—Corpus 
Christi, has recommended that the Com- 
mission grant Luckenbach Gulf Steam- 
ship Co., Inc., New York, N.Y., a fifth 
amended certificate authorizing it to 
serve Corpus Christi, Tex., and Pensa- 
cola, Fla., in connection with and as 
an extension of its presently authorized 
operation. 

By an application filed December 6, 
1949, the bureau said, Luckenbach asked 
for a revised certificate authorizing ex- 
tension of its operations as a common 
carrier by self-propelled vessels to in- 
clude the transportation of passengers 
and commodities generally between Cor- 
pus Christi and Pensacola and Pacific 
coast ports it was presently authorized to 
serve. 


The bureau said that although the ex- 
tension was desired mainly for trans- 
portation of lumber and lumber prod- 
ucts eastbound, and wrapping paper and 
paper bags westbound, Luckenbach’s 
general undertaking was to transport 
passengers and commodities generally. 
It would serve Corpus Christi and Pen- 
sacola as an integral part of its overall 
operation, said the bureau. 

The application, it said, was supported 
by 17 shippers and certain port interests. 
Revenue from the transportation of lum- 
ber and lumber products was expected 
to be upwards of $700,000 annually, and 
wrapping paper and paper bags would 
produce revenue in excess of $420,000 an- 
nually, the bureau said, adding that the 
transportation of other commodities, 
such as iron and steel articles, corn and 
sorghum sugars, grain products, dried 
fruit, canned goods, and canned salmon 
and other seafoods, would provide addi- 
tional revenue. 

The bureau said that under a fourth 
amended certificate and order of Janu- 
ary 13, Luckenbach transported passen- 
gers and commodities generally between 
eight Gulf of Mexico ports and 38 Pa- 
cific coast ports, and commodities gen- 
erally from Galveston and Houston, Tex., 
to Mobile, Ala., and Tampa, Fla. In ad- 
dition, it said, the applicant held tempo- 
rary authority in W-512, Sub. 8, to trans- 
port lumber and lumber products from 
Pacific coast ports to Corpus Christi. 


Examiners Would Approve 
Contract Carrier and 


Private Carrier Operations 


Although an applicant produce com- 
pany would be operating as a private 
carrier in two directions and as a for- 
hire carrier in one, Examiners Carmine 
Garofolo and Russell J. Burns, in a rec- 
ommended report in MC-111088, Howard 
McCormack, Contract Carrier Applica- 
tion, have recommended issuance of a 
permit. The authority recommended, 
with an accounting condition, is for the 
transportation of dairy products from 
Plymouth and Monroe, Wis., Dixon and 
Sterling, Ill., and Springfield, Mo., to 
points in California, over irregular routes. 
The examiners said that certain rail 
carriers opposed the granting of the ap- 
plication. 

The applicant, doing business as Mc- 
Cormack Produce Co., of Oklahoma City, 
Okla., said the examiners, was in the 
produce business and in connection 
therewith purchased fruits and vege- 
tables, principally in California, which 
he transported to points east of Cali- 
fornia for the purpose of sale. They 
said he also leased his own equipment 
with drivers for westbound movements. 

“If the application is granted,” con- 
tinued the examiners, “applicant plans 
to continue transportation of fruit and 
vegetables and to fill out, if necessary, 
westbound traffic with his own commod- 


ities. His motor vehicle equipment con- 
sists of 7 mechanically refrigerated 
units.” - 


Shipper Support 

The examiners said that two shipper 
witnesses supported the application. 
They said that Borden Co. of New York, 
N. Y., shipped cheese, cheese food, and 
cheese: flavored sandwich spreads from 
its plants at the origin:points named in 
the’ application, except’ Topeka, Kan., to 
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a number of points in California on and 
south of U.S. highway 40. The exam- 
iners said those commodities were pre- 
sently moving in mechanically refriger- 
ated units leased from the applicant, 
among others. Borden had also used 
its own equipment, said the examiners, 
but did not desire to continue to do so 
if other arrangements were possible. 
They said this shipper knew of no for- 
hire motor carriers able to render the 
service proposed by the applicant, and 
that Borden was willing to enter into a 
contract covering such transportation. 

The examiners said that the Producers 
Creamery Co., of Springfield, a farmers’ 
cooperative, desired to use applicant’s 
facilities for the transportation of cheese 
and butter to California points. In the 
past, they said, these commodities had 
been transported by means of the ship- 
per’s own equipment as well as by leased 
equipment, including applicant’s. The 
cooperative had been unable to find 
suitable for-hire transportation and 
would enter into a contract with the 
applicant, the examiners said, and that 
the shipper would consider abandoning 
use of its equipment to California points 
if the application was granted. 


Basis of Recommendation 


“The Commission has previously found 
that leasing of equipment to shippers 
with drivers is subject to the permit re- 
quirements of the act,” said the examin- 
ers, “and it follows that appropriate 
authority is required therefor. There 
is an indication, however, that applicant 
intends to restrict his for-hire trans- 
portation’ exclusively to the products of 
the two supporting shippers, which, if 
within the scope of the authority granted 
herein, renders further discussion of this 
particular question moot. 

“As seen, applicant, in addition to 
for-hire transportation, intends to con- 
duct a private carrier operation from 
California points, and, also, in some in- 
stances, to fill out for-hire westbound 
loads with his own commodities. Thus 
applicant would be operating as a pri- 
vate carrier in both directions and a 
for-hire carrier in one. Although the 
Commission has found that under cer- 
tain conditions the mixture of private 
and contract operations would not be 
consistent with the public interest, such 
a conclusion is not warranted here. The 
evidence definitely establishes a need for 
Service. Since no other motor carrier 
service appears to be available, the 
granting of authority to conduct for- 
hire operations along with his private 
carriage would not be inconsistent with 
the public interest. However, the au- 
thority hereinafter granted will be con- 
ditioned upon the maintenance by 
applicant of separate records and ac- 
counts for his private and for-hire op- 
erations.” 


Greenberg Motor Operation 


Examiner Harold M. Brown, in a rec- 
ommended report in MC-C-1102, Green- 
berg’s Fast Freight—Investigation of 
Operations, has proposed a finding that 
the certificate held by the respondent 
in MC-14935, does not authorize him to 
engage in operations as a common Ccar- 
rier by motor vehicle in transporting 
Duro base seat supports, electric boats, 
and saddles, and that such unauthorized 
operations should be discontinued. 

Examiner Brown said that, for future 
operations, respondent “will also adhere 
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tc the interpretation and clarification of 
the terms of his present certificate to 
' mean that ‘commodities used or useful 
in the manufacture of beds and brooms’ 
applies solely to the transportation of 
such commodities only when transported 
to manufacturers of beds and brooms.” 


Bags or Bagging 


No. 30307, Coastal Bag & Bagging 
Corporation v. Southern Steamship Co. 
By Examiner L. E. Bartoo. Recommended 
that the Commission find that shipments 
of old, used bags or bagging which moved 
from Philadelphia, Pa., to Houston, Tex., 
by water, February to June, 1947, were 
charged an inapplicable rate of 67 cents 
a 100 pounds; that the applicable rate 
on four of those shipments was 54 cents; 
and that the applicable rate on a ship- 
ment of 150 bales of mendable Cuban 
sugar bags was 86 cents. Award of repa- 
ration proposed. 


Pack Carriers, Pads, Etc. 


No. 30308, Allied Sales Co. v. Baltimore 
& Ohio Railroad Co. By Examiner John 
Davey. Recommended that the Com- 
mission should find applicable on mixed 
carload shipment of pack carriers, pads, 
snaps, buckles, and rings, moving De- 
cember 8, 1948, from Cincinnati, O., to 
New York, N.Y., all-commodity rate of 
170 cents a 100 pounds published in B. 
& O. tariff I.C.C. No. 23758, plus 20-per- 
cent penalty charges. Proposes appli- 
cable rate and penalty charges be found 
not shown unreasonable. Order re- 
funding overcharges recommended. The 
report said the material shipped had 
been purchased from the War Assets 
Administration. 


Livestock 


No. 30237, Armour & Co. v. Baltimore 
& Ohio et al. By Examiner A. L. Corbin. 
Recommends award of reparation on 
finding rates charged on livestock, car- 
loads, from Chicago, Ill., Indianapolis, 
Ind., Washington Court House and Hills- 
boro, O., to Lexington, Ky., unreasonable 
to the extent that they had exceeded, 
now exceeded, or might exceed rates, 
based on the scale prescribed in Livestock 
to and from ‘the South, 253 I.C.C. 241, 
for application within Southern Territory 
and from the south to Official Territory, 
subject to authorized general increases. 
The examiner said that the defendants, 
by cancelling out rates made on the 
basis of a Central Territory mileage 
scale and allowing rates to remain in 
effect that were higher than those rea- 
sonable in the cited proceeding, were at- 
tempting to circumvent the decision of 
the Commission. He said the evidence 
of record did not warrant a different 
conclusion from that reached by the 
entire Commission in the cited proceed- 
ing. Complainant is to file a statement 
in accordance with rule 100 of the Com- 
mission’s general rules of practice, and 
may include shipments made during 
pendency of the proceeding. The com-- 
plaint was filed May 5, 1949. 


Refrigeration Charges 
No. :30232, Dallas Produce Co.:et al. 


v. Santa Fe et al. By Examiner J. T. 
Fittipaldi. Recommends dismissal on 
finding rate components which accrued 
within the United States covering refrig- 
eration charges on numerous carloads 


of tomatoes from points in Mexico to 
Amarillo, Beaumont, Dallas, Houston, 
and San Antonio, Tex., and Oklahoma 
City, Okla., were applicable and not 
shown to have been or to be unreason- 
able and that the rate component which 
accrued within Mexico was beyond the 
Commission’s jurisdiction. The examiner 
also said that the Commission did not 
have power to prescribe through inter- 
national rates for the future or to re- 
quire U.S. carriers to participate in such 
rates. 


Bananas 


No. 30227, John Lamantia et al. v. 
Baltimore & Ohio et al. Recommends 
dismissal on finding applicable and not 
shown unreasonable rates on bananas in 
carloads, from Charleston, S.C., to In- 
diana, Pa., May 14, 1946, to December 
20, 1947, $1.22 a hundred pounds in May 
and June, 1946, and $1.27 in October, 
1946, and to Indiana in September and 
December of 1947; and that the appli- 
cable rate to Uniontown on similar ship~- 
ments was $1.32, and that that rate had 
not been shown to have been or to be 
unreasonable. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates, Licenses, Permits 


Alabama (Attalla)—-MC-94201, Sub. 27, 
Ralph M. Bowman, dba Bowman Trans- 
portation Co., Extension—Texas. Certifi- 
cate proposed. Over irregular routes, 
iron soil pipe and fittings from Chatta- 
nooga, Tenn., to points in Del., Md. (ex- 
cept Baltimore), Okla., Pa., Tex., and 
W.Va. 

Colorado (Denver)—MC--29988, Sub. 31, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—Several Alternate Routes. Cer- 
tificate proposed. General commodities, 
with exceptions, over eight described al- 
ternate routes in connection with regular 
routes in MC-29988. 

Connecticut (New Haven)—MC-5696, 
Sub. 10, George J. Bassetti and Arthur 
Lawson, Extension—Steel. Permit pro- 
posed. Hot rolled sheet steel in coils, 
from New Haven, Conn., to Wallingford, 
Conn., over irregular routes. 

Connecticut (New Haven)—MC-109799, 
Sub. 2, Excello Corporation, Extension— 
Methanol. Denial of permit proposed. 
(1) Methanol, in bulk, in tank trucks, 
(a) from New Haven to Springfield, 
Mass.; (2) methanol and formaldehyde, 
in bulk, in tank trucks, from New Haven 
to Darlington, RI., and (3) formal- 
dehyde, in bulk, in tank trucks, from 
Springfield to Wallingford, Conn., over 
specified routes and return. 

Delaware (Bridgeville) —-MC-7213, Sub. 
10, Lester C. Newton Extension—Roofing 
from East Walpole. Certificate proposed. 
Over irregular routes, roofing and siding 
and roofing and siding material and in- 
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sulating materials, from East Walpole, 
Mass., to points in Accomac and North- 
ampton counties, Va., and points in Del. 
and Md. south of U.S. highway 40. 

District of Columbia (Washington)— 
MC-106965, Sub. 27, M. I. O’Boyle & 
Son, Inc., Extension—Allegheny County, 
Pa. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, over 
irregular routes, from Pittsburgh, Pa., 
to Washington, D.C. 

District of Columbia (Washington)— 
MC-84728, Sub. 21, Safeway Trails, Inc., 
Extension—Atlantic City. Certificate pro- 
posed. Passengers, baggage, express, mail, 
and newspapers between junction US. 
highways 13 and 50 and Atlantic City, 
NJ., over U.S. highway 40, serving all 
intermediate points, with duplications 
eliminated. 

Florida (Miami)—MC-107107, Sub. 15, 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Fremont, Neb. 
Certificate proposed. Meat, meat prod- 
ucts, and meat by-products from Fre- 
mont, Neb., and Dallas, Tex., to all points 
in Fla., over irregular routes. 

Florida (Miami)—MC-107107, Sub. 19, 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Cudahy, Wis. 
Certificate proposed. Meat, meat prod- 
ucts, and meat by-products from Cudahy, 
Wis., to all points in Fla., over irregular 
routes. 

Florida (Sebring)—MC-106135, Sub. 6, 
Porter Transfer & Storage, Extension— 
Several States. Denial of certificate pro- 
posed. Household goods, between points 
in Fla., and between points in Fla., on 
the one hand, and, on the other, points 
in 21 states and DC., over irregular 
routes. 

Idaho (Boise)—MC-111167, Boise De- 
livery & Transfer, Inc., common carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, between Boise and 
Luck Peak Dam Site, Idaho, over Idaho 
highway 21, and return, serving all in- 
termediate points. 

Idaho (Coeur d’Alene) — MC--107743, 
Sub. 1, George W. Cully and S. J. Cully, 
Jr., dba Cully Trucking Co., Extension— 
Lumber. Certificate proposed. Lumber, 
moulding, and wooden shingles, from 
points in six Ida. counties to pointe 
in seven Wash. counties, over irregular 
routes, subject to request for revocation 
of certificate MC-107743. 


Idaho (Heyburn)—MC-108173, Sub. 2, 
Leo J. Handy—Specified Commodities. 
Permit proposed. (1) Cement, from 
Devil’s Slide, Utah, to points in Cassin, 
Minidoka, and Jerome counties, Idaho, 
(2) brick, concrete, metal and tile pipes 
and fiue linings, from Salt Lake City and 
Ogden, Utah, and points within 5 miles 
of each, to points in the aforementioned 
counties; and (3) agricultural commodi- 
ties, from the aforementioned counties 
to Salt Lake City and Ogden, over ir- 
regular routes. 


Idaho (Twin Falls)—MC--111157, Sub. 
1, Dean Vickers, Extension—Specified 
Commodities. Permit proposed. (1) 
Cement, from Devil’s Slide, Utah, to 
points in Twin Falls, Jerome, Gooding, 
Lincoln, Elaine, and Butte counties, 
Idaho; (2) brick, concrete tile, metal 
pipe and flue linings, from Salt Lake 
City and Ogden, Utah, and points within 
5 miles of each, to points in the afore- 
mentioned counties; and (3) agricultural 
commodities, from points in the afore- 
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mentioned counties, over irregular routes. 

Idaho (Salmon)—MC-105154, Sub. 2, 
Emmett da Bell and Harold C. Havens, 
dba Salmon Short Line, Extension— 
Atomic Energy Plant. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers, between junc- 
tion Idaho highway 28 and unnumbered 
highway at site of Atomic Energy Plant, 
over unnumbered highway, and return, 
serving all intermediate points. 

Illinois (Chicago)—MC-100974, Sub. 4, 
Rock Island Motor Transit Co. Exten- 
sion—Rochester, Minn. Certificate pro- 
posed. Passengers and baggage over a 
regular route between Rochester, Minn., 
and Owatonna, Minn., from Rochester 
over U.S. highway 14 to Owatonna, and 
return, over the same route, serving no 
intermediate points. 

Indiana (Columbus)—MC-82118, Sub. 
3, Southern Transportation Co., Inc. Ex- 
tension—Louisville. Certificate proposed. 
General commodities, with exceptions, 
serving points in Ind. and Ky. within 
five miles of Louisville, Ky., except New 
Albany, Ind., and Louisville, as inter- 
mediate and off-route points in connec- 
tion with regular routes. 

Indiana (Indianapolis) — MC-108298, 
Sub. 6, Ellis Trucking Co., Inc. Extension 
—Alternate Route—Indiana Highway 
427. Certificate proposed. General com- 
modities, with exceptions, (1) serving 
points within five miles cf Fort Wayne, 
Ind., except Baer Field, Ind., as inter- 
mediate and off-route points in connec- 
tion with applicant’s regular-route oper- 
ations to and from Fort Wayne, and (2) 
between Auburn, Ind., and junction Ind. 
highway 427 and U. S. highway 27, at or 
near Fort Wayne, over Ind. highway 
427, as an alternate route for operating 
convenience only, serving no intermedi- 
ate points, in connection with regular- 
route operations between Flint, Mich., 
and Indianapolis, Ind. 

Indiana (Jasper)—-MC-111455, George 
K. Manos, dba Rainbow Cab Co., Com- 
mon Carrier. Denial of certificate pro- 
posed. Over irregular routes, passengers 
and baggage in round-trip charter op- 
erations from points in Dubois and Pike 
counties, Ind., to points in Ky., O., IIl., 
Mo., Tenn., and Mich., and return to 
point of origin. 


Indiana (South Bend) — MC-55842, 
Sub. 4, Superior Freight Lines, Inc., Ex- 
tension—U. S. Highway 33 and Indiana 
Highway 2. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween specified points and over described 
routes in Ind., as alternate routes for 
operating convenience only in connec- 
tion with regular route between Chicago, 
Ill., and Jackson, Mich., serving no in- 
termediate points. 


Indiana (Terre Haute) — MC-106943, 
Sub. 13, Eastern Motor Express, Inc., 
Extension—Alternate Route—U. S. High- 
way 41. Certificate and dual operations 
proposed. General commodities, with 
exceptions, between Evansville, Ind., and 
Terre Haute, over U. S. highway 41, re- 
stricted to traffic moving between Evans- 
ville, on the one hand, and, on the other, 
- points on regular routes authorized in 
certificate MC-106943. 

Indiana (Evansville)—MC-69876, Sub. 
7, Walter Pelx Transfer, Inc., Extension— 
Packinghouse Products. Permit pro- 
posed, and dual operations. Meat, meat 
products, and meat by-products, dairy 


products, and articles distributed by 
meat-packing houses, over irregular 
routes, from Evansville to points in a 
described area of Ky. 

Indiana (Indianapolis) — MC-108678, 
Sub. 6, Lonnie R. and Helen W: Schrader, 
dba Liquid Transport, Extension—Liquid 
Chemicals. Permit proposed. Liquid 
chemicals, in bulk, in tank vehicles, be- 
tween plant of Commercial Solvents 
Corporation near Terre Haute, Ind., and 
Peoria, Ill., on the one hand, and, on 
the other, points in Ind., Ill., Ia. Ky., 
Mich., Mo., O., and Wis., over irregular 
routes. 

Indiana (Muncie)—MC-110889, Sub. 3, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—Packinghouse Products. Permit 
proposed. Over irregular routes, meats, 
meat products and meat by-products, and 
articles distributed by meat-packing 
houses, from Anderson, Ind., and points 
within two miles thereof, to points in 
Ala., Fla., Ga., Ill., with exceptions, Ky., 
La., Miss., Mo., NJ., with exceptions, 
N.Y., with exceptions, N.C., O., Pitts- 
burgh, Pa., R.I., S.C., Tenn., Tex., Va., 
W.Va., and Wis., with exceptions. 

Indiana (Indianapolis) — MC-108298, 
Sub. 7, Ellis Trucking Co., Inc., Exten- 
sion—Jackson Area. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points within 4 miles 
of Jackson, Mich., as intermediate and 
off-route points in connection with reg- 
ular-route operations. 

Indiana (South Bend) —MC-29886, Sub. 
55, Dallas & Mavis Forwarding Co., Inc., 
Extension—Cranes. Certificate proposed. 
(1) Cranes, shovels, straddle trucks, fork 
trucks, and building, construction, and 
moving machinery, all self-propelled, 
from Benton Harbor, Mich., to points in 
tll. and Wis., and (2) steam shovels, 
cranes, straddle trucks, fork trucks, and 
self-propelled building, construction, and 
moving machinery, from Benton Harbor 
to all U.S. points except those in Ill. and 
Wis., over irregular routes. 


Iowa (Des Moines)—MC-19111, Sub. 4, 
C. C. Fahrney Extension—Kansas City, 
Mo. Certificate proposed. Malt bev- 
erages from Kansas City, Mo., to Des 
Moines, Ia., and empty malt beverage 
containers in the reverse direction, over 
irregular routes. 


Iowa (Little Cedar)—MC-111503, C. D. 
Buckmaster Common Carrier. Certificate 
proposed. (1) Fertilizer from points in 
Wis. to points in Mitchell county, Ia., 
and (2) petroleum products, in contain- 
ers, from Minneapolis, Minn., to points 
in Mitcheil county, Ia., and empty pe- 
troleum containers in the reverse direc- 
tion, over irregular routes in each in- 
stance. 


Iowa (Waterloo)—MC-17357, Sub. 15, 
McCoy Truck Lines, Inc., Extension— 
Chicago-Cedar Falls. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Chicago, Ill. and Cedar 
Falls, Ia., over a regular route and serv- 
ing intermediate and off-route points as 
specifically described in certificate MC- 
17357, provided applicant requests can- 
celation in aforementioned certificate of 
its authority to transport general com-’ 
modities, as described therein, between 
Chicago and Cedar Falls. The report 
said the applicant’s service over the in- 
volved routes was hindered by the re- 
strictions is its certificate. 

Iowa (Rudd)—MC-109982, Sub. 3, 
Ernest O. Wood, Extension—Wisconsin. 
Certificate proposed. Brick, building 
and drain tile, and mortar mix, from 
Rockford, Ia., to points in Wis., Neb., 
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and S.D. within 250 miles of Rockford, 
over irregular routes. 

Kentucky (La Center)—MC-108697, 
Sub. 5, Ollie Gray and Courtney Gray 
Extension—General Commodities. Cer- 
tificate proposed. General commodities, 
with exceptions, between Cairo, IIll., and 
points in Ill. within five miles thereof, 
and Paducah, Ky., and points within one 
mile thereof, on the one hand, and, on 
the other, points on Ky. highway 286, 
excluding Wickliffe, Ky., over irregular 
routes. 

Kentucky (Paducah)—MC-111397, Sub. 
1, Wade E. Davis, dba Davis Transport, 
Common Carrier. Certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, from Paducah and points with- 
in 10 miles thereof, to points in described 
areas of Ky. and Tenn., over irregular 
routes. 

Kentucky (Columbia) — MC - 110779, 
Sub. 1, Alvin Lewis, Extension—Petro- 
leum Products. Permit proposed. Over 
irregular routes, petroleum products, in 
bulk, in tank vehicles, (1) 
Somerset, Ky., and points within 5 miles 
thereof, on the one hand, and, on the 
other, points in Marion county, Ind., and 
Scioto county, O., and (2) from Somer- 
set and points within 5 miles thereof, to 
Points in specified Ind. and Tenn. coun- 
ties. 

Louisiana (Bossier City)—MC-102567, 
Sub. 11, Earl Clarence Gibbon, dba Eari 
Gibbon Petroleum Transport, Extension 
—Larger Territory For Petroleum Prod- 
ucts. Certificate proposed. Over irregular 
routes, petroleum products, except lique- 
fied petroleum gases, in bulk, in tank 
vehicles, (1) from Henderson, Tex., and 
Points in Tex. within 150 miles of Hen- 
derson, to all points in La., which are 
beyond 150 miles of Henderson and 
which are also south of U.S. highway 84, 
and (2) from Henderson, and points in 
Tex. and La. within 150 miles of Hender- 
son, to all points in Miss., with excep- 
tions, conditioned on, among other 
things, conduct of operations separately 
from applicant’s other activities and no 
transportation of property both as a 
private and a public carrier at the same 
time in the same vehicle. 

Maine (Van Buren)—MC-111334, Sub. 
1, Lucien W. Demers, dba Van Buren 
Bus Line, Common Carrier Application. 
Certificate proposed. Passengers, bag- 
gage, express, newspapers, and mail be- 
tween Van Buren and the U.S.-Canada 
boundary, and return, over a described 
route, serving no intermediate points. 


Massachusetts (Cam bridge)—MC- 
50439, Sub. 34, Becker Transportation 
Co., Inc., Extension—Sewaren, N.J. Cer- 
tificate proposed. Over irregular routes, 
petroleum products, with exceptions, in 
bulk, in tank vehicles, from Sewaren to 
points in Essex, Middlesex, Norfolk, Suf- 
folk, and Worcester counties, Mass. 


Michigan (Detroit)—MC-50069, Sub. 
114, Refiners Transport & Terminal 
Corporation, Extension—Mt. Vernon, 
Ind. Denial of certificate proposed. 
Petroleum products, in bulk, in tank ve- 
hicles, from Mt. Vernon, Ind., and points 
within 10 miles thereof, to points in a 
described area of Ill., and rejected ship- 
ments on return, over irregular routes. 


Michigan (Dearborn) —MC-2484, Sub. 
25, E. & L. Transport Co. Extension— 
Maryland and Delaware. Certificate 
proposed. Farm tractors from points in 
Wayne county, Mich., to points in Md. 
and Del., over irregular routes. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 56, Producers Transport Inc., 


between - 
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Extension—Petroleum Products. Certifi- 
cate proposed. Petroleum products, in 
bulk, in tank vehicles, except liquefied 
petroleum gas, from Midland, Mt. Pleas- 
ant, and Reed City, Mich., and points 
within 10 miles of each, to points in Il. 
south of US. highway 24 and those in 
Ind. south of U.S. highway 40. 

Missouri (Kansas City)—-MC-12517, 
Ralph C. and Alyce C. Berry, dba Berry 
Tours Travel Service, broker. License 
proposed. Passengers and their bag- 
gage, between points in the US. 

Missouri (Hannibal) —MC-105407, Sub. 
6, Hannibal-Quincy Truck Lines, Inc., 
Extension—Lockridge, Ia. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving intermediate point of 
Lockridge in connection with operations 
between Burlington and Ottumwa, Ia. 

Nebraska (Friend)—MC-104523, Sub. 5, 
William Harold Huston. dba Huston 
Truck Line, Extension—Burlington, Wis. 
Certificate proposed. Poultry feed, from 
Burlington to points in named Neb. 
counties, over irregular routes. 

Nebraska (Friend)—MC-104523, Sub. 8, 
William Harold Huston, Extension— 
Wyoming. Certificate proposed. Salt, 
from Hutchinson and Lyons, Kan., and 
points within 5 miles of each, to points 
in Wyo., over irregular routes. 

New Hampshire (Nashua)—MC-110960, 
Leonce Beaulieu, contract carrier. Per- 
mit proposed. Commodities dealt in by 
those who operate chain retail and mail- 
order department stores. from Nashua 
to points in Mass., within 25 miles of 
Nashua, and repossessed, damaged, or 
trade-ins on return, over irregular routes. 

New Jersey (Paterson)—MC-668, Sub. 
47, Inter-City Transportation Co., Inc.— 
Aiternate Route—Secaucus, N.J. Cer- 
tificate proposed. Passengers and their 
baggage, between specified N.J. points 
over a described alternate route, serving 
no intermediate points, in connection 
with operations from New York City. 

New Jersey (Salem)—MC-43700, Sub. 
9, Fowser Fast Freight, Inc., Extension 
—New England Points. Certificate pro- 
posed. Glassware and glass containers, 
caps, and cartons, from Salem and Mill- 
ville, N.J., to points in Mass., R.I., and 
N.Y., except in the New York commercial 
zone, over irregular routes. 

New York (Accord)—MC-111390, Wil- 
liam C. Anderson, common carrier. Cer- 
tificate proposed. Passengers and their 
baggage, in round-trip charter, over ir- 
regular routes, beginning and ending at 
Accord, and points within 12 miles there- 
of, with an exception, and extending to 
New York, N.Y., and points in-N.J., with 
no pick-up or discharge of passengers en 
route, from May 15 to September 30, in- 
clusive. , ' 

New York (Kingston)—MC-111508, 
Acker Bus Lines, Inc., common Carrier. 
Certificate proposed. Passengers and 
their baggage, in round-trip charter op- 
erations, over irregular routes, beginning 
and ending at Kingston, and extending 
to New York City and to NJ. points, 
with no pick-up or discharge of passen- 
gers en route, from May 15 to Septem- 
ber 30, inclusive. 

New York (New York)—MC-66562, 
Sub. 965, Railway Express Agency, Inc., 
Extension—Lebanon-Goodspring. Cer- 
tificate proposed. General commodities, 
Moving in express. service, between 
Lebanon and Goodspring, Pa., over a de- 
scribed regular route, with the usual 
conditions. 


New York (New York)—MC-66562, 
Sub. 977, Railway Express Agency, Inc., 


} 
Extension—Sunbury-Scranton. Certifi- 
cate proposed. General commodities, 
moving in express service, between Sun- 
bury and Scranton, Pa., over a specified 
route, with the usual conditions. 

New York (New York)—MC-111437, 
Danial J. and John P. O’Leary, dba J. J. 
O’Leary, contract carrier. Permit pro- 
posed. Over irregular routes, foundation 
garments, and materials, supplies and 
machinery used in the manufacture, sale 
and distribution thereof, between New 
York, N.Y., and Newburgh, N.Y. 

New York (Nanuet)—MC-110884, Sub. 
1, Francis A. Aubrey, Extension—Toilet 
Preparations. Permit proposed. Meat, 
meat products, meat by-products, dairy 
products, and articles distributed by 
meat packing houses, and cookies, from 
Chicago, Ill., to Hillside and Rochelle 
Park, N.J., over irregular routes. 

New York (Patchogue) — MC-59651, 
Sub. 7, Reich Bros. Long Island Motor 
Freight, Inc., Extension—Limestone. Cer- 
tificate proposed. Over irregular routes 
(1) limestone and limestone products, 
from, all points in Chester and Suffolk 
counties, N.Y., and (2) Agricultural in- 
secticides, in packages or containers, 
from Bristol, Pa., to all points in Nassau 
and Suffolk counties, and empty contain- 
ers in the reverse direction. 

New York (Ontario Center)—MC-52- 
633, Sub. 97, Mathews Trucking Corpo- 
ration, Extension—Little Rock, Ark., em- 
bracing Same, Sub. 99, Same, Extension 
—Watertown, Mass. Certificates pro- 
posed. In Sub. 97, frozen foods and other 
specified food products, from 17 points 
in western and northern N.Y., to points 
in specified states, over irregular routes. 
In Sub. 99, (1) frozen foods, (a) from 
five Mass. points to Little Rock, and (b) 
from Watertown to St. Louis and Kansas 
City, Mo., and (2) frozen foods and other 
specified food products, from Watertown 
to designated points in N. Y. and Pa., 
and to points in 11 other states. 

New York (New York)—MC-66562, Sub. 
964, Railroad Express Agency, Inc., Ex- 
tension—Harrisburg and Hagerstown. 
Certificate proposed. General commodi- 
ties, between Harrisburg, Pa. and 
Hagerstown, Md. over two specified 
routes; between Chambersburg and 
Waynesboro, Pa., and between Waynes- 
boro and Greencastle, Pa., over specified 
routes. 

New York (New York) — MC-106459, 
Sub 2, K & O Trucking Co., Inc., Exten- 
sion—Fresh Meats. Permit proposed. Over 
irregular routes, fresh meats, from New 
York, N.Y., to Ossining, Beacon, Pough- 
keepsie, Wassaic, Wingdale, Bedford Hills, 
Warwick, Middletown, Napanoch, 
Orangeburg, Thiells, West Haverstraw, 
Wallkill, Kings Park, and Central Islip, 
N.Y., traversing N.J. for operating con- 
venience only. 

Ohio (Akron)—MC-2202, Sub. 53, 
Roadway Express, Inc., Extension—Jack- 
son Area. Certificate proposed. General 
commodities, with exceptions, serving 
points within 4 miles of Jackson, Mich., 
in connection with operations between 
Chicago and Cleveland, O., with re- 
strictions. 

Ohio (Novelty)—MC-109775, Sub. 3, 
Manfredi Motor Trucking, Extension— 
Chicago, Ill., Commercial Zone. Permit 
proposed. Over irregular routes, varnish, 
lacquer, paint reducing and thinning 
compounds, and vegetable oils used in 
the manufacture of paint, varnish, and 
lacquer, in bulk, in tank vehicles, (1) be- 
tween points in Cuyahoga county, O., on 
the one hand, and, on the other, points 
in the Chicago commercial zone and De- 
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troit, Mich.; (2) between points in the 
Chicago commercial zone, on the one 
hand, and, on the other, Detroit; (3) 
from points in Cuyahoga county to Pitts- 
burgh, Pa.; and (4) from points in the 
Chicago commercial zone to Dayton, O..,’ 
conditioned on request for revocation of 
permits MC-109775 and Same, Sub. 2. 

Oklahoma (Tulsa)—MC-111387, Henry 
J. Kratt, contract carrier. Denial of 
certificate proposed. (a) Automobiles and 
trucks, initial movements, truckaway, 
from Detroit, Mich., and Evansville, Ind., 
to Tulsa, over specified regular routes; 
(b) automobiles, initial movements, 
truckaway, from Vinita, Okla., to Hominy 
and Sapulpa, Okla., over irregular,routes. 

Oklahoma (Cushing)—MC-50115, Sub. 
14, Earl Bray, Inc., Extension—Texas and 
Oklahoma. Permit proposed. Over regular 
routes, (1) petroleum products, in con- 
tainers and in packages, (a) from El- 
dorado and Kansas City, Kan., and points 
within two miles of Eldorado, to points 
in a described Tex. area, and (b) from 
Kansas City, Kan., to points in a de- 
scribed Okla. area, and (2) empty con- 
tainers on return. 

Oregon (Portland)—MC-78206, Sub. 10, 
Kenneth Poorman Co., Extension—Per- 
lite Ore. Certificate proposed. Over 
irregular routes, (1) perlite ore, (rock) 
between points in Idaho, Ore., and Wash., 
and (2) processed perlite ore and perlite 
products, between Portland, Ore., Van- 
couver, Tacoma, Seattle, and Spokane, 
Wash., ‘and points within 10 miles of 
each, and Boise, Idaho, and points with- 
in 50 miles thereof, on the one hand, 
and, on the other, points in Calif. on and 
north of US. highway 50, and points in 
Idaho, Ore., and Wash. 

Oregon (Portland) — MC-42487, Sub. 
206, Consolidated Freightways, Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. General commodities, with ex- 
ception, between Monroe and Seattle, 
Wash., over a specified route and re- 
turn, as an alternate route. 

Oregon (Portland) — MC-42487, Sub. 
198, Consolidated Freightways, Inc., Ex- 
tension—Off-Route California Points. 
Denial of certificate proposed. General 
commodities, with an exception, serving 
named off-route points in Calif., in con- 
nection with operations between San 
Francisco, Calif., and Twin Falls, Idaho. 

Pennsylvania (Allentown)—MC-54744, 
Sub. 28, Edwin E. Clarke, Extension— 
Rockland, Me. Certificate proposed. 
Over irregular routes, fish oil, not edible 
or medicinal, in containers, and ground 
fish meal, from Gloucester, Mass., to 
Myerstown, Pa., and fish oil, not edible 
or medicinal, and fish scrap fertilizer, 
unground, from Rockland to Myerstown, 
with empty containers on return. 

Pennsylvania (Bethlehem)—MC-18857, 
Sub. 1, Joseph F. and Stephanie Sikorski, 
dba Dietz Freight Line, Extension—New 
Furniture. Certificate proposed. New 
furniture, uncrated, from Bethlehem and 
Allentown, Pa., to points in Conn., D.C., 
Del., Md., Mass., R.I., N.J., with excep- 
tions, and in N.Y., with exceptions. 

Pennsylvania (Mercer)—MC-111151, C. 
J. Semple, common carrier. Dismissal 
of application proposed, on finding op- 
erations not those of common or con- 
tract carrier. Coal, in bulk, from mine 
sites in named Pa. counties, to points 
in named O. counties, and rejected ship- 
ments on return. 
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Pennsylvania (Wilkes-Barre) — MC- 
60430, Sub. 9, Friedman’s Express, Inc., 
Extension—Pen Argyl. Certificate pro- 
posed. Garments, on hangers, with ex- 
ceptions, serving Portland, Brodheads- 
yille, Saylorsburg, and Wind Gap, Pa., 
as intermediate points, and Mt. Bethel, 
Pen Argyl, Bangor, and East Bangor, 
Pa., as off-route points in connection 
with operations between New York City 
and Wilkes-Barre, restricted to traffic 
moving to or from New York City. 

Pennsylvania (Allentown) — MC-1353, 
Sub. 9, M. H. Hummel, dba Hummel 
Warehouse Trucking Co., Extension—Port 
Newark, N.J. Permit proposed. Coco- 
nut oil, coconut oil products, lard sub- 
stitutes’ or compounds, cooking oil, 
glycerine, stearine, toilet preparations, 
soap products, and premiums and adver- 
tising matter pertaining to these prod- 
ucts, from Port Newark, N.J., to points in 
16 Pa. counties, over regular routes, re- 
stricted so none of these commodities 
shall be transported in bulk, in tank 
vehicles. 

Pennsylvania (Bethlehem)—MC-9610, 
Sub. 1 Agnes M. Smith, dba Thos. A. 
Smith, Extension — Household Goods. 
Certificate proposed. Over irregular 
routes, (1) iron and steel products be- 
tween Bethlehem, on the one hand, and, 
on the other, points in N.Y. on US. 
highway 20, and in N.J. on U.S. highway 
1, and (2) household goods between 
Bethlehem and points within three miles 
thereof, except Allentown, on the one 
hand, and, on the other, points in Del., 
except Wilmington, in New York, ex- 
cept Buffalo and points south of US. 
highway 20, points in Md., except Balti- 
more, points in Mass. except Boston and 
Cambridge, points in N.J., except those 
west of U.S. highway 1, and points in 
R.I. and Conn. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 88, E. Brooke Matlack, Inc., 
Extension—New Jersey. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, except asphalt, from Phil- 
adelphia and Marcus Hook, Pa., to points 
in N.J. north of N.J. highway 33. 

Pennsylvania (Harrisburg)—MC-45351, 
Sub. 11, William R. Simpson, Extension— 
Contractor’s Equipment, renumbered 
MC-111824, Sub. 2. Certificate proposed. 
Building brick, face and backing brick, 
and terra cotta, from Harrisburg to 
points in N.Y., N.J., Del., Md., Va. and 
D.C., except those within 150 miles of 
Harrisburg, and all points in W.Va., over 
irregular routes. 

Pennsylvania (McKeesport) — MC- 
52933, Sub. 11, George Billy, Extension— 
Hancock, Md. Certificate proposed. Over 
irregular routes, merchandise dealt in 
by five-and-ten-cent retail stores, and 
equipment, materials and supplies used 
in the conduct of said business, and 
used empty containers, between McKees- 
port, on the one hand, and, on the other, 
Hancock, Md. fl 

Rhode Island (Woonsocket) — MC- 
39670, Sub. 1, Jules J. Guerin, dba J. J. 
Guerin Trucking Co., Extension—Sev- 
eral States. Denial of certificate pro- 
posed. Over irregular routes, new and 
used textile machinery (a) between 
points in Conn., R.I., Mass., N.H., and 
Me., and (b) between points in the afore- 
mentioned states, on the one hand, and, 
on the other, the U.S.-Canada boundary 
line at or near Calais, Me., at, near or 
north of Jackman, Me., on US. high- 


way 201, at or near Derby Line, Vt., at 
or near Rouses Point and Niagara Falls, 
N.Y., and at, near or north of Malone, 
N.Y., on N.Y. highway 10. 

Texas (Amarillo)—-MC-105265, Sub. 15, 
D. G. Dalby, dba Denver-Amarillo Ex- 
press, Extension—Dangerous Explosives. 
Certificate proposed. Dangerous explo- 
sives, between points in Colo., Tex., and 
Okla., on six described regular routes, 
and one irregular route. 

Texas (Dallas)—MC--41432, Sub. 57, 
East Texas Motor Freight Lines, Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Hoxie, Ark., and 
Memphis, Tenn., over U.S. highway 63, 
serving no intermediate points, as an 
alternate route. 

Texas (Dallas)—MC-103370, Sub. 26, 
Best. Motor Lines, Inc., Extension—U. S. 
Highway 64. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Tulsa and Muskogee, Okla., over 
U. S. highway 64, as an alternate route. 

Washington (Seattle) —-MC-59289, Sub. 
22, Petroleum Transportation Co., Exten- 
sion—Petroleum Products, embracing 
MC-89693, Sub. 16, Pacific Transport, 
Inc., Extension—Petroleum Products, and 
MC-110252, Sub. 9, James J. Williams, 
Inc., Extension—Petroleum Products. 
Certificates proposed. In each case, pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from Boise, Burley, and 
Twin Falls, Idaho, and points within 10 
miles of each, to points in Yakima, 
Skamania, Kittitas, Chelan, and Okan- 
ogan counties, Wash., and points in 
Wash., east of those counties, over irreg- 
ular routes, and, in MC-59289, Sub. 22, 
to points in Idaho county, and points in 
Idaho north of said county. 

Washington (Seattle) — MC-108703, 
Sub. 7, Lee & Eastes, Inc., Extension— 
Petroleum Products. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Boise, Burley, and Twin Falls, Idaho, 
and points within 10 miles of each, to 
points in named Ore. counties, and in 
Skamania, Yakima, Kittitas, Chelan and 
Okanogan counties, Wash., and points in 
counties in Wash. east of those named, 
over irregular routes. 

Washington (Spokane)—MC-7746, Sub. 
38, United Truck Lines, Inc., Extension— 
Relocated Highway. Certificate pro- 
posed. General commodities, with excep- 
tions, between Troutdale and Dobson, 
Ore., over relocated U. S. highway 30 and 
return, serving no intermediate points. 

Washington (Neilton)—MC-95159, Sub. 
1, Joe E. Ashenbrenner Extension—Shin- 
gles. Certificate proposed. Shingles from 
points in Jefferson and Grays Harbor 
counties, Wash., to Copalis Crossing, 
Wash., over irregular routes. 


Washington (Sumner) — MC-52462, 
Sub. 4, Walter A. Junge Extension— 
Antioch, Calif., to Oregon and Washing- 
ton. Permit proposed. Paper and paper 
products from Antioch, Stockton, and 
San Francisco, Calif., to points in Ore. 
and Wash., and from Port Angeles, Port 
Townsend, Seattle, Sumner, and Tacoma, 
Wash., and Portland, Ore., to points in 
Calif., over irregular routes. 

Washington (Seattle)—MC-59289, Sub. 
22, corrected, Petroleum Transportation 
Co., Extension—Petroleum Products, em- 
bracing MC-89693, Sub. 16, Pacific Trans- 
port, Inc., Extension—Same, and MC- 
110252, Sub. 9, James J. Williams, Inc., 
Extension—Same_ Certificates proposed. 
In each case, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
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Boise, Burley, and Twin Falls, Idaho, and 
points within 10 miles of each, to points 
in Skamania, Yakima, Kittitas, Chelan 
and Okanogan counties, Wash., and 
points in Wash. east of said counties, 
and in MC-159289, Sub. 22, to points in 
Idaho county, Idaho, and points in Idaho 
north of that county, and in MC-110252, 
Sub. 9, to points in Idaho north of the 
southern boundary of Idaho county. 

West Virginia (Fairmont)—MC-110682, 
Sub. 1, E. Earl Carpenter, dba Carpenter 
Transfer, contract carrier. Permit pro- 
posed. Over irregular routes, corrugated 
fibre shipping containers and fiber inner 
packing, from F’airmont to points in O., 
Pa., N.Y., Md., and Va. 


Wisconsin (Monroe)—MC-111666, Her- 
bert Baumgartner, contract carrier. Per- 
mit proposed. Ice, not in packages or 
containers, from Freeport, Ill., to Mon- 
roe, Wis., over irregular routes. 


Further Hearing in Mail 
Pay Case to Include 
Comprehensive P.M.G. Plan 


When the Commission issued its for- 
mal notice in No. 9200, Railway Mail 
Pay, that the railroads and the Post- 
master General had been directed to 
prepare testimony in writing and fur- 
nish copies on or before August 15, with 
September 19 set for further hearing 
(T.W., April 1, p. 7), it included the 
following paragraph: 

“Hearing is set at the same time and 
place upon the ‘Comprehensive Plan of 
the Postmaster General for Transporta- 
tion of United States Mail’, filed in this 
proceeding on July 2. A copy of the 
said plan was served by the Commis- 
sion July 30, 1948, pursuant to its order 
entered July 27, 1948, upon all railway 
common carriers required to transport 
mail matter under the railway mail pay 
act of July 28, 1916...” 

The “comprehensive plan” was filed 
by the Postmaster General in 1948 at the 
same time that he filed a reply to a re- 
quest of the railroads that they be 
granted an increase of 65 per cent in 
mail pay rates, in lieu of the 45 per cent 
they had originally asked (T.W., July 
10, 1948, p. 22). The railroads have 
since asked the Commission to increase 
mail pay rates 95 per cent over those 
in effect in February, 1947. 

Arne C. Wiprud, associate solicitor in 
the Post Office Department, in charge 
of the mail pay proceeding before the 
Commission, said when the plan was 
filed, that it was the first time such a 
plan, completely supplanting a com- 
prehensive plan filed with the Commis- 
sion 32 years previously, had been pro- 
posed. He said the new plan evolved 
out of the proceeding in No. 9200, and 
in the light of numerous changes that 
had occurred since 1916, when the rail- 
way mail pay act was passed. 

The plan bore an effective date of 
August 1, but the Commission, to remove 
any uncertainties as to the rates and 
compensation for transporting mail 
on and after that date, ruled that the 
rates and compensation, and the regula- 
tions governing the methods of comput- 
ing compensation, then in effect, would 
remain in effect until its further order. 
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Eastern Railroads File 
Justification of Reduced 


Iron and Steel Rates 


Official Territory railroads have filed 
with the Commission their justification 
for reductions in rates on manufactured 
iron and steel articles to apply to a new 
and heavier minimum carload weight of 
80,000 pounds to meet truck competiton 
(T.W. April 1, p. 7). The railroads said 
the rates would not be competitive with 
barge line or Great Lakes carrier rates. 

The railroad statement indicates that 
other iron and steel items are under 
study where the items are susceptible to 
truck competition. The railroads said 
that “when the facts indicate that addi- 
tional commodities should be included 
appropriate steps will be taken to make 
the reduced rates effective thereon.” 

Late April 3 the Commission issued 
an order assigning the matter for oral 
argument April 18 at Washington, D.C. 

The justification was filed because, the 
railroads said, their loss of tonnage to 
the trucks was accelerating and that it 
was important that the reduced rates be 
permitted to go into effect without sus- 
pension. They said they would file with 
the Commission an application to permit 
the rates to be made effective on 10 days’ 
notice, in lieu of the 30 days’ notice being 
shown on the tariffs filed with the Com- 
mission, and would ask that the Commis- 
sion assign the application for special 
permission for oral argument before its 
entire membership. 

In support of the reduced rates, the 
railroads offer their contentions under 
nine points: The Official Territory rail- 
roads depend heavily on iron and steel 
for the revenues necessary to operate 
their railroads; the railroad rates are 
substantially higher than the truck rates 
and the truckers are hauling more than 
half of the manufactured iron and steel 
traffic within Official Territory; the de- 
tails of the truck competition as revealed 
by “comprehensive traffic studies”; the 
proposed rates and the basis upon which 
they were constructed; the commodities 
on which the proposed rates apply; the 
proposed rates will preserve the present 
revenue of the carriers on iron and steel 
traffic and will result in additional reve- 
nue to them; the proposed rates will be 
in excess of minimum reasonable rates; 
the proposed rates would still leave the 
truckers with important advantages as 
compared with the railroads; and the 
proposed truck competitive rates will 
comply in the public interest with the 
Commission’s admonitions in Ex Parte 
168. 


Restrictions on Reduced Rates 


“The proposed rates are subject to a 
minimum weight of 80,000 pounds and 
they will alternate with the present rates 
to which a minimum of 40,000 pounds is 
attached,” said the railroads. “The 
privilege of fabrication-in-transit will 
not be granted in connection with the 
proposed rates and rule 24 of the classifi- 
cation, the overflow rule, will not apply.” 


Importance of Steel Traffic 


The railroads said that there was no 
single class of traffic, with the possible 
exception of coal, on which the Official 
Territory carriers must rely to a greater 
extent, than iron and steel for the pro- 


duction of revenue. They said that they 
formerly transported virtually all of the 
iron and steel produced and shipped in 
the territory, but that “as a result of 
recent truck inroads they are now trans- 
porting less than half of that tonnage,” 
and that “the need for action on the 
part of the railroads, therefore, is 
imperative.” 

As to the dependence of the Official 
Territory railroads on the traffic, they 
showed that the percent of revenue on 
manufactured iron and steel articles 
ranged from 8.6 to 18.5 per cent of the 
total freight revenue of named railroads, 
the average for the Eastern District 
roads as a whole being 7.5 per cent from 
all freight traffic, or 8.41 per cent without 
the Pocahontas Lines. 


Rates on High Level 


The eastern railroads quoted from the 
Commission’s decision in Iron and Steel 
Articles, No. 17000, Part 6, 155 I.C.C. 517, 
and General Commodity Rate Increase, 
1937, 223 I.C.C. 679, 698, in support of 
their statement that the Commission 
had recognized the importance of the 
traffic to the eastern railroads, their 
dependence on that traffic for revenues, 
and that iron and steel articles could 
bear relatively high rates and still move 
by rail. 


Division of Traffic 


A comprehensive study conducted in 
one week in December, 1949, said the 
railroads, showed that, of all manufac- 
tured iron and steel articles, the trucks 
were handling 52.2 per cent and the rail- 
roads 47.8 per cent. On some important 
items of traffic, they added—such as 
sheets and strip—the truckers’ percent- 
age was as high as 72.5 per cent and the 
railroads’ share only 27.5 per cent. They 
broke these percentages down for eight 
groups if iron and steel articles, showing 
rail percentage of total for the week De- 
cember 12-18, 1949, as follows: Sheets 
and strip, 27.5; tin, terne and black 
plage, 41.1; plates, 77.6: bars, 46.9; pipe, 
tubes and fittings, 87.5; wire and wire 
products, 49.5; structural shapes and 
piling, 92.4; and other manufactured iron 
and steel articles, 85.1. 

One of the apprehensions voiced by 
the railroads was that shippers and re- 
ceivers had converted facilities, and were 
planning to convert facilities, so that 
truck shipments might be handled. Some 
of the plans, they said, were being held 
in abeyance while the reduced rates were 
being considered. The railroads also 
asserted that, unless the reduced rates 
were permitted, there would be further 
decentralization in the steel industry. 


Effect of Reduction 


Based on an analysis of the traffic of 
the major steel originating lines of the 
test week, the railroads said that, by 
application of the proposed reduction, on 
the present tonnage of the Eastern Dis- 
trict railroads, without any increase, 
their gross revenue would be reduced 
“in the neighborhood of 15 per cent.” 
They said this 15 per cent represented 
the maximum that. could result under 
the proposed rates, because it was based 
on the assumption that all the affected 
traffic which moved during the test 
period would be subject to the proposed 
rates at 80,000 pounds minimum, whereas, 
they said, many of the cars involved 
moved at weights ranging from 40,000 
pounds and upwards. Obviously the 
railroads added, “an undetermined 
amount of the traffic will continue to 
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move on the present rates and to that 
extent the estimate is overstated.” 


They said the total freight charges of 
the eastern lines on manufactured iron 
and steel traffic within Official Territory 
during the test week was $2,479,410, so 
that a shrinkage of about 15 per cent 
would amount to about $370,000. The 
freight charges on the truck tonnage 
moving within Official Territory during 
the test week, the railroads asserted, 
amounted to $1,547,116. 

“Based upon their appraisal of the 
entire situation, the railroads are firmly 
convinced that the proposed rates will 
bring back to the rails sufficient traffic 
to more than offset the aforesaid reduc- 
tion in revenue,” the eastern lines said. 

They added that the adjustment could 
not be appraised merely from this stand- 
point, but that, unless something was 
done immediately, further diversions to 
the highways would occur with the re- 
sult that the railroads would be handling 
only an extremely minor portion “of this 
essential traffic.” Saying that some 
producers were now shipping as high 
as 80 to 90 per cent of the commodities 
subjected to the reduced rates, the rail- 
roads referred to plant changes to handle 
greater portions by truck, and said that, 
after capital commitments had been 
made and the traffic lost, the opportunity 
to regain it was “much more remote.” 
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I.C. Ceases Its Agency 


Service at Epworth, la. 


A petition of the Illinois Central Rail- 
road to discontinue agency service at 
Epworth, Ia., has been granted by the 
Iowa State Commerce Commission, fol- 
lowing a hearing at Dubuque. 


The station of Epworth (population 
650) is located on the I. C.’s main line 
from Chicago to Waterloo, Iowa. An 
I. C. over-road truck serves the station 
to pick up and deliver less-carload traffic 
once each direction daily. Local freight 
trains Nos. 94 and 95 handle the carload 
business in and out of the station daily. 
The Illinois Central, which has provided 
agency service eight hours daily at Ep- 
worth, will now handle the billing of 
shipments and accounting for this sta- 
tion at the Farley agency, four miles 
west. The railroad asserted at the hear- 
ing that in 1949 revenue assignable to 
the station totaled $3,712, and that out- 
of-pocket expense totaled $3,133, leaving 
$579 to apply to the cost of transporting 
goods, the actual cost of that transporta- 
tion being $2,917. 


Protestants contended that loss of the 
agency service would result in much in- 
convenience and would affect land values 
in the community. A copy of a deed was 
introduced purporting to show that a 
predecessor of the railroad had guaran- 
teed a station at Epworth in considera- 
tion for land furnished for station 
grounds. 

= * * 


“Payments for loss and damage to 
freight shipments are a matter of grave 
concern to our railroad. Money spent 
in this manner does not buy anything 
that anyone wants and is therefore a 
complete loss.”—R. B. WHITE, President, 
Baltimore & Ohio Railroad. 
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M.C. Acts to Liberalize 


Foreign Forwarder Rules 


The Maritime ‘Commission has issued 
a notice of “proposed rule making,” pub- 
lished in the Federal Register, dated 
March 31, for the purpose of amending 
its regulations governing commercial for- 
warding of certain exports for foreign 
relief and rehabilitation, contained in 
general order No. 70. 

The amendment, according to the no- 
tice, would liberalize the conditions on 
which foreign-owned freight forwarders 
“may participate” in the handling of 
cargo shipped or financed by the US. 
Government. Also, the amendment 
would slightly change the commission’s 
statement of policy as to the use of pri- 
vate freight forwarders. Interested per- 


sons may submit written comment on 
the proposed amendment on or before 
April 14, addressed to the secretary of 
the commission, Washington 25, D. C. 


Giff Packages Complaint 


The Maritime Commission has assigned 
No. 696, Feldman Family Clothing Ex- 
port & Shipping Co. v. Peter Bogarty and 
Hudson Shipping Co., for hearing April 
19 in New York City before Examiner 
A. L. Jordan. The hearing will be held 


in the director’s room of the Maritime 
Association of the Port of New York, 80 
Broad Street, beginning at 10 a.m., 
eastern standard time. A recommended 
decision would be issued in the proceed- 
ing, the commission said. Complainant 
alleges violations of sections 16, 17, 18 
and 20 of the shipping act of 1916 in 
connection with a contract entered into 
between the complainant and Peter 
Bogarty, a freight forwarder, for trans- 
portation of gift packages to consignees 
in Poland. 


Bareboat Charter Accounting 


The Maritime Commission has issued 
supplement 21 to general order 60 con- 
taining regulations governing the pro- 
cedure to be followed by charterers in 
“the rendition to the commission of final 
accountings under Warshipdemiseout 203 
and Shipsalesdemise 303 bareboat char- 
ter agreements.” 


Charter Policy Hearing 


The Maritime Commission has an- 
nounced it will hold a public hearing 
at its offices in Washington, D.C., on 
April 12, beginning at 2:30 p.m., to re- 
ceive views of interested parties in con- 
nection with its policy respecting the 
charter of vessels by subsidized lines to 
other steamship operators. A number 
of subsidized lines have filed protests 
with the agency against the charter 
policy. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Sets Florida 


Excursion Fare Basis 


The Civii Aeronautics Board has an- 
nounced it will permit Eastern Air Lines, 
Inc., and National Airlines, Inc., to es- 
tablish, in lieu of their original proposals, 
21-day round-trip experimental excur- 
sion fares between points in Florida and 
certain northern and mid-western points, 
including New York, Philadelphia, 
Washington and Baltimore, of not less 
than 150 per cent of standard one-way 
fares, restricted to the period from 
July 5 to August 31, 1950. 


In tariffs filed with the board, C.A.B. 
No. 38 on behalf of Eastern and C.A.B. 
No. 35 on behalf of National, the car- 
riers originally proposed to establish 
fares which, according to the board, were 
in some cases 133 per cent of standard 
one-way fares, and were to extend from 
May 15 to October 31. By a report and 
order issued in docket No. 4166, entitled 
“The Summer Excursion Fares Case,” the 
board found that these fares were dis- 
criminatory and also found that excur- 
sion fares effective during the summer of 
1949 resulted in substantial diversion 
from regular fare traffic, and ordered 
their cancellation without prejudice to 
establishment of fares of not less than 
150 per cent of standard one-way fares 
as aforementioned... _ 

In taking this action, the board said 


it was sympathetic with the many Flor- 
ida communities interested in the pro- 
motion of travel to that state. The con- 
ditions imposed on summer excursion 
fares, it said, should meet the primary 
aim of these communities for increased 
travel, but at the same time reduce the 
amount of diversion from first class serv- 
ice, and hence should assist in improv- 
ing the net financial position of the car- 
riers. 


Civil Aviation Officials 


Seek Wider Use of Aviation 


D. W. Rentzel, administrator, Civil 
Aeronautics Administration, and Joseph 
J. O'Connell, Jr., chairman, Civil Aero- 
nautics Board, have urged America’s 
adviation interests to explore the possi- 
bility of establishing a common program 
for winning wider public acceptance and 
use of aviation. 

In a joint letter they have asked fif- 
teen groups representing the major seg- 
ments of US. civil aviation, and the Air: 
Force and Navy, to accept the invita- 
tion of Governor Roy Turner, of Okla- 
homa, to send representatives to Okla- 
homa City on May 3-5 for a preliminary 
planning meeting. 

If sentiment at this meeting is favor- 
able, a full-scale conference will be or- 
ganized for a later date under proper 
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auspices, according to the letter. All 
aviation organizations would be invited 
to hold their annual meetings simultane- 
ously with this conference, to reduce 
the burden of attending meetings which 
now number about 200 a year. 

“At these scattered meetings, civil avi- 
ation interests often have made conflict- 
ing recommendations which slowed down 
progress and delayed needed improve- 
ment,” the letter says. 

“Developing one program for all civil 
aviation would contribute to the welfare 
of the industry, and put it in a position 
to render greater service to the nation 
in case of another national emergency.” 

Organizations invited to the explora- 
tory meeting are the Air Transport As- 
sociation of America, the Aircraft Indus- 
tries Association, the Aircraft Owners 
and Pilots Association, the Air Line Pi- 
lots Association, the American Associa- 
tion of Airport Executives, Aviation Ad- 
visory Committee of the American Petro- 
leum Industries Committee, the Air- 
freight Association, the Aviation Writers 
Association, the Aeronautical Training 
Society, the Corporation Aircraft Owners 
Association, the National Aeronautics 
Association, the National Aviation 
Trades Association, the National Flying 
Farmers, the National Association of 
State Aviation Officials, and U.S. Con- 
ference of Mayors. 


Trans-Canada Air Lines 
Wins Montreal-N.Y. Route 


Grant of authority to Trans-Canada 
Air Lines to engage in foreign air trans- 
portation between Montreal, Quebec, 
Canada, and New York, N.Y., has been 
announced by the Civil Aeronautics 
Board. The action was taken by an 
opinion, permit and order, the latter 
approved by the President on March 
29, issued in docket No. 3964, Trans- 
Canada Air Lines, Montreal-New York 
Service. 

The board said that at the present 
time Colonial Airlines, an American 
carrier, operated the only direct air 
service between Montreal and New York, 
and that issuance of a foreign air car- 
rier permit to Trans-Canada was in 
accord with the bilateral air transport 
agreement -currently in effect between 
the United States and Canada. 

Colonial, at the time of announce- 
ment of the bilateral agreement entered 
into between the United States and 
Canada providing for foreign air service 
between Montreal and New York, sought 
court action to test the constitutionality 
of bilateral agreements .and_ block 
issuance of rights by the C.AB. to 
Trans-Canada, but later dropped its 
attack. 


In issuing the foreign air carrier 
permit to Trans-Canada, the board said: 


“Foreign commerce, of necessity, re- 
quires amicable relationships between 
the countries involved. We cannot ex- 
pect Canada to permit our airlines to 
serve that country and pick-up and 
deliver passengers unless we accord 
similar rights to Canadian carriers.” 


In discussing the possible economic 
effect of its decision on Colonial’s op- 
erations, the board said Colonial re- 
ceived mail pay pursuant to section 406 
of the civil aeronautics act, and that 
there was no reason to believe that even 
though Colonial’s “break-even needs 
may be greater than its net earnings 
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and would be substantially affected if it 

operates its authorized services honestly, 

economically, and efficiently.” 
Trans-Canada, according to the board, 


plans to inaugurate its Montreal-New 
York operation with three round-trips 
daily using 4-engine, 40-passenger 
North Star aircraft. 


COURT NEWS 


Three Large Airlines Sued for Damages 
Of $30 Million by Air Freight Carrier 


Slick Airways Names American, United, T.W.A., Air Transport 
Association and Air Cargo, Inc., as Defendants in Complaint 
Alleging Action by Them to Capture All Air Freight Business. 


Slick Airways, Inc., one of three air 
freight carriers certificated by the Civil 
Aeronautics Board, filed a complaint for 
damages of $30,000,000 against three of 
the nation’s largest airlines—American 
Airlines, United Air Lines, and Trans 
World Airlines—in the federal district 
court at Trenton, N.J., on April 3, repre- 
sentatives of Slick Airways in Washing- 
ton, D.C., announced. 

Other defendants named in the com- 
plaint, according to the announcement, 
were the Air Transport Association of 
America and Air Cargo, Inc., the so- 
called ground handling organization of 
members of the A.T.A. of A. 

Slick Airways alleges in its complaint 
that American, United, T.W.A., the A.T.A. 
of A. and Air Cargo, Inc., have jointly 
and deliberately undertaken a campaign 
to drive Slick and other independent 
all-freight airlines out of business and 
to appropriate the air freight field en- 
tirely to themselves. A further allega- 
tion was that the three airline defend- 
ants had established freight rates far 
below their costs for the purpose of 
causing Slick, claimant to designation 
as the “lowest cost operator in the air 
freight field,” to lose money. 


Reference to ‘Mail Subsidy’ 


It was asserted in the complaint that 
American, United and T.W.A., because 
of their sources of revenue other than 
air freight and because of the “mail 
subsidy,” were “under no compulsion— 
legal, economic, or otherwise—of making 
a commercial or financial success of the 
air freight business.” 

“The defendants have since 1938 been 
the beneficiaries of the subsidy pro- 
visions of the civil aeronautics act of 
1938,” said Slick in its complaint. 
“Jealous of the unique advantages of 
this arrangement, the carrier bene- 
ficiaries of the subsidy provisions of the 
act have since 1938 exhausted every 
effort to keep new carriers from enter- 
ing any branch of the aviation industry 
and thereby diluting their claim on the 
United States Treasury.” 


The complaint charged that the pas- 
senger airlines used improper and unlaw- 
ful means to “capture all available 
freight traffic’ for themselves. These 
efforts, Slick alleged, included “unlaw- 
ful rebates;” threats to Slick customers, 
actual and potential, of serious business 
injury unless their accounts were trans- 
ferred from Slick to one of the carrier 


defendants; the dissemination of “false 
and misleading and harmful propa- 
ganda” about Slick and other independ- 
ents; “predatory” rate practices and 
other “destructive tactics.” 

Slick and other independent freight 
carriers had from the first contended 
that a low cost, low rate, high volume 
air freight business could be conducted 
without government subsidy, according 
to the complaint. 

Pioneering of Air Freight 

Slick Airways, financed by private 
capital, “was the largest and one of the 
first of these independents” to enter the 
field of air freight, which had been 
largely neglected by the airlines whose 
chief concern was passengers, the com- 
plaint stated. 

“The public interest in the rapid and 
efficient development of a sound air 
freight system is beyond dispute,” Slick 
said. “New and enlarged markets are 
created for old products and an economic 
potential which under other forms of 
transportation had remained dormant is 
brought into realization.” 

Another averment in the complaint 
was that “the national defense will be 
aided and abetted by a rapid and full 
development of the air freight industry,” 
since “cargo planes are almost imme- 
diately convertible into military trans- 
port aircraft.” 

The complaint stated that Slick had 
consistently sought relief from the C.A.B. 
and that, sooner or later, relief had al- 
ways been granted, but that, in the in- 
terim, while the proceedings were going 
on, Slick had been irreparably damaged 
by the activities of the defendants. 

Slick Airways contended that as a 
result of the allegedly unlawful acts by 
American, T.W.A. and United, it has 
sustained damages amounting to $10,000,- 
000 to the business, the property, the 
competitive position and the future 
prospects of Slick Airways. Under the 
law through which Slick’s action was 
brought, treble damages of $30,000,000 
are asked. 

Scope of Slick’s Operations 

Slick Airways was certificated in Au- 
gust, 1949, after three and one-half years 
of C.A.B. hearings, as a common Carrier 
of air freight to serve 52 cities from 
California to Maine and from Texas to 
Michigan on a regularly scheduled basis. 
In addition to San Antonio, company 
headquarters, principal cities served in- 
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clude: New York, Newark, Boston, Phila- 
delphia, Cleveland, Pittsburgh, Detroit, 
Chicago, Kansas City, St. Louis, Dallas, 
Fort Worth, Houston, Los Angeles and 
San Francisco. 

Slick Airways said it maintained a 
fleet of 21 C-46 air freighters, each with 
an average payload of 12,000 pounds, 
and that its daily operations included 
20 scheduled trans-continental and in- 
ter-area flights with 86 freight stops. 

The company began operation in 
March, 1946. It was organized by Earl 
F. Slick, 29, president of the company, 
who, as an Air Transport .Command 
pilot in the war, had seen how quantities 
of. heavy equipment and supplies were 
transported all over the globe for the 
first time by air, and realized the poten- 
tialities of such service applied to com- 
mercial operation. 





High Court Will Not Review 
Lower Court’s Rejection of 
A.C.L.-F.E.C. Merger Plan 


The Supreme Court of the United 
States on April 3 ordered denial of a 
petition by the Atlantic Coast Line and 
others for review of a decision of the 
U.S. Court of Appeals for the Fifth Cir- 
cuit affirming an order of the federal 
district court for the southern Florida 
district disapproving a plan of reorgani- 
zation of the Florida East Coast Railway 
Co., certified to the court by the Com- 
mission, under which provision was made 
for merger or consolidation of the Florida 
East Coast and the Atlantic Coast Line 
or for transfer of the properties of the 
former to the latter. 

The Supreme Court’s denial of cer- 
tiorari was ordered in No. 601, Atlantic 
Coast Line Railroad Co. and Deposit 
Committee for First and Refunding 
Mortgage 5 per cent Bonds of Florida 
East Coast Railway Co., Due 1974, v. St. 
Joe Co. et al. The federal appeals court’s 
decision in the case was handed down 
in January (T.W., Jan. 28, p. 46). 

As a result of the Supreme Court’s 
refusal to review the lower court’s deci- 
sion, the Florida East Coast reorganiza- 
tion case will be considered again by the 
Commission, with a view to developing 
a new plan of reorganization. 


Grounds for Lower Court Action 


In their certiorari petition, the A.C.L. 
and the deposit committee observed that 
the reorganization plan which the Com- 
mission had approved and which the 
federal district and circuit courts had 
rejected’ provided, in connection with 
the A.C.L.-F.E.C. merger proposal, for 
distribution of cash and securities of the 
AC.L. to the creditors of the F.E.C. 

It was stated in the petition that “for 
that reason, and as an unsecured credi- 
tor of the Florida East Coast Railway Co., 
the Atlantic Coast Line Railroad Co. is 
aggrieved by the order of the Court of 
Appeals.” Reports of the Commission in 
the F.E.C. reorganization proceeding were 
cited in the petition, as follows: 252 I.C.C. 
423 and 731; 254 I.C.C. 865; 261 I.C.C. 
151, and 267 I.C.C. 295 and 729. 

The petitioners said the district court 
disapproved the I1.C.C.-certified reorgan- 
ization plan on three grounds: 

(1) The provision for forced merger 
with the A.C.L. over objections of an_ 
“overwhelming majority” of bondholders 
of the F.E.C. was not in accordance with 
the statutory provisions and therefore 
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was beyond the power of the Commission 
to propose and approve; (2) If the court 
was wrong in this and the proposed plan 
was a lawful one, the court should not 
approve it because, if it was approved, 
all its opponents would oppose its con- 
firmation, and since the objectors were 
reasonably justified in objecting to it 
and were not merely obstructive, and the 
court ought not to and would not con- 
firm it over their objections, approval of 
it now would be in vain; (3) the plan 
was not fair and equitable and did not 
afford due recognition to the rights of 
the refunding bondholders. 


Congressional Intent 


The opinions of the Supreme Court 
in three cited cases—Ecker v. Western 
Pacific, 318 U.S. 448; Group of Institu- 
tional Investors v. Milwaukee, 318 US. 
523, and Insurance Group Committee v. 
Denver & Rio Grande Western, 329 U.S. 
607—established that the Congress “in- 
tended the primary sections for a railroad 
reorganization under section 77 (of the 
bankruptcy act) to be the determinations 
of the Commission, legislative and admin- 
istrative as to the public interest and 
quasi-judicial as to the private interests” 
the petitioners said. 

“Section 177,” the petition continued, 
“was thus construed as ending the un- 
certain and constantly shifting distribu- 
tion of power among the security hold- 
ers, the courts and the Commission. It 
was confirmed that the Commission has 
primary power as to essentially business 
questions, as well as to matters of public 
interest, subject only to the requirements 
for judicial review which are usually 
applicable to administrative bodies. 

“The decision of the court below under- 
takes to redistribute that primary power 
among the security holders, the courts 
and the Commission in a manner wholly 
inconsistent with this Court’s opinions 
and certain to create endless confusion.” 


Paper Company’s Reply 

The St. Joe Paper Co., in a reply to 
the certiorari petition, said: 

“The only issues involved center upon 
the right of the petitioners to appeal and 
upon whether the district court had 
power to review the certified plan in the 
manner and to the extent expressly pro- 
vided in subsection (c) of section 77 in 
order to determine whether such plan 
is ‘fair and equitable’, affords due recog- 
nition to the rights of each class of 
creditors, and will conform to the re- 
quirements of the law of the land re- 
garding participation of the various 
classes of creditors and stockholders. 

“It is the position of this respondent 
that the petitioners have no appealable 
interest and that the district court had 
power expressly given it by the statute 
to review the fairness and equity of the 
certified plan. Either fact is sufficient 
to deny the petition.” 


Oral Argument Heard 


In Meat Packers’ Suits 


Oral argument was heard April 3 by 
Federal District Judge John P. Barnes of 
Chicago, in Consolidated Cause No. 4190, 
Armour & Co., et al. vs. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad et al. 


The consolidated cause embraces 230 
suits by seven meat-packing companies 
against railroads for recovery of alleged 
overcharges of $3,974394 on approxi- 
mately 225,000 carload shipments of fresh 
meats, and 18 suits by 20 railroads against 
meat packers. for recovery of alleged 
undercharges of $53,594 on a relatively 
smaller number of shipments (T.W., Jan. 
28, p. 48). 


Attorney General Argues 
Against I.C.C. Order in 


Negro Passenger Case 


Attorney General J. Howard McGrath 
asked the Supreme Court of the United 
States, on April 3, to reverse the federal 
district court for the Maryland district 
in its upholding of an Interstate Com- 
merce Commission order sanctioning a 
Southern Railway regulation to provide 
“separate but equal” dining car accom- 
modations for Negro passengers, as he 
participated in argument before the Su- 
preme Court in No. 25, Elmer W. Hender- 
son, petitioner, v. United States of Amer- 
ica, Interstate Commerce Commission 
and Southern Railway Co. 

Solicitor General Philip Perlman and 
Belford V. Lawson, Jr., counsel for the 
petitioner, also argued for reversal of 
the district court’s decision. Arguments 
for the respondents (the Commission and 
the Southern) were made by Allen 
Crenshaw, assistant chief counsel of the 
Commission; Charles Clark, general at- 
torney, of the Southern, and Representa- 
tive Hobbs, of Alabama. 

The case originated with the filing 
of a complaint at the Commission by 
Henderson against the Southern, in 
which Henderson, “a Negro citizen of 
the United States,” alleged that, on 
May 17, 1942, when he was a passenger 
on a Southern Railway train bound for 
Atlanta, Ga., from Washington, D.C., the 
dining car steward refused to seat him 
at one of the vacant seats in a part of 
the dining car reserved for white pas- 
sengers, but offered to serve Henderson’s 
meal to him in a Pullman car—an offer 
that Henderson refused. JBefore the 
Commission issued its decision in the 
Henderson case, the Southern amended 
its dining car regulations so as to pro- 
vide two end tables of the diner, sep- 
arated from the rest of the car by cur- 
tains, for Negro passengers. 


Further Litigation 


Under the amended regulation, white 
passengers were not to be served at 
those tables until all other seats in the 
dining car had been taken. The Com- 
mission found the amended regulation 
not unlawful, but a federal district 
court in which Henderson attacked the 
Commission’s action set aside the Com- 
mission’s order, holding that the South- 
ern’s amended rule did not provide 
equality of treatment as between pas- 
sengers of the white and Negro races 
because no tables were reserved ex- 
clusively for Negro passengers. The 
Southern further amended the dining 
car rule, setting aside a table with four 
seats for exclusive use of Negro pas- 
sengers. After Henderson filed a com- 
plaint again at the Commission, as- 
sailing that amended rule, the Commis- 
sion found the new amended regulation 
of the Southern not in violation of sec- 
tion 3 or other sections of the inter- 
state commerce act, and the federal 





TRAFFIC WORLD 


district court for the Maryland district 
upheld the Commission’s order. The 
district court said that segregation was 
not forbidden under the Constitution, 
the interstate commerce act or other 
law as long as no real inequality of 
treatment of different races resulted. 
The court dismissed Henderson’s com- 
plaint, and Henderson appealed to the 
Supreme Court. —~ 

In its brief in the case on appeal, the 
Southern said that “the habits, temper- 
ament and feelings of the people of the 
southern states, through which the 
(Southern) railway operates, are regis- 
tered in the statutes of those states.” 


‘Practical Situation’ 


“By those statutes,” it said, “the south- 
ern people speak their views, customs, 
habits and feelings. Failure on the part 
of the railway to recognize the practical 
situation with which it is confronted 
because of the temperament, views and 
habits of those people would be to in- 
vite discord, friction and strife.” 

Attorney General McGrath, in his 
argument before the Supreme Court, 
said that the Henderson case raised 
“basic questions as to the validity of 
racial segregation,” and that the under- 
lying question in the case was “the true 
nature, purpose and effect of legally- 
enforced separation of the white and 
colored races.” 

“The position of the United States on 
this question,” he said, “is that such 
segregation, in and of itself, is a form 
of inequality and discrimination con- 
demned by the Constitution and the in- 
terstate commerce act... .” 


Dillner Sues to Set Aside 


Heavy Hauler Certificate 


W. J. Dillner Transfer Co., of Pitts- 
burgh, Pa., has brought suit in the fed- 
eral district court for the western Penn- 
sylvania district at Pittsburgh, to set 
aside a certificate granted U. S. A. C. 
Transport, Inc., of Dover, Del., in MC- 
108068, and an order of the Commission 
denying intervention, and reopenings 
and rehearing, asked by the Local Cart- 
age National Conference, Heavy Hauling, 
Machinery Moving and Erecting Section. 

Dillner said it was filing the suit in 
its own behalf and on behalf of all the 
members of the heavy haulers’ section 
of the conference. It asked the court 
to set aside the certificate and order 
on the ground that U. S. A. C. did not 
when it filed its application with the 
Commission, give notice to Dillner and 
other competing motor carriers as re- 
quired by sections 205(e) and 206(b) of 
the interstate commerce act and by an 
order of the Commission. Dillner also 
alleged that the Commission had refer- 
red the application of the U.S. A. C. “to 
one of its own employes, not a hearing 
officer or examiner, for hearing, and 
recommended report and order, although 
the provisions of the administrative pro- 
cedure act require that such matters be 
referred to a duly qualified hearing of- 
ficer for hearing and recommendation.” 


The complaint alleged that the Com- 
mission “arbitrarily, unlawfully, and 
capriciously” denied the petition for the 
right to intervene, and for further pro- 
ceedings, and granted the certificate 
without hearing the evidence that would 
have been offered in opposition to the 
application by numerous competing mo- 
tor carriers, including Dillner. It also 
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asserted that if it had been duly notified 
of the U. S. A. C. application, it and 
many other motor carriers having “prior 
competitive rights” would have appeared 
and offered evidence in opposition. 

The suit was docketed in the Pennsyl- 
vania district court as civil No. 8677, W. 
J. Dillner Transfer Co. v. Interstate 
Commerce Commission of the United 
States of America. 





Direct Appeal to Courts 
From Action by Division 
Of I.C.C. Proves Futile 


In refusing to accept jurisdiction of 
a railroad debt readjustment case de- 
cided by division 4 of the Commission 
but not brought before the entire Com- 
mission on a rehearing or reconsidera- 
tion petition, the federal district court 
for the southern New York district fol- 
lowed the proper course, according to a 
per curiam decision announced by the 
Supreme Court of the United States, 
April 3. 

The Supreme Court on that day af- 
firmed the judgment of the district court 
in No. 657, Jacob F. Holmes, James D. 
Bell, Jeannette P. Bell, Charles E. Por- 
teous, Margaret F. Schmucker, Amelia 
A. Meury, Jane S. Mathewson and G. 
Frederic Helbig, appellants, v. United 
States of America, Interstate Commerce 
Commission, and Macon, Dublin & 
Savannah Railroad Co. The _ district 
court’s judgment, holding that it lacked 
jurisdiction and directing dismissal of 
the complaint, was entered January 16, 
1950. 

According to representations made to 
the Supreme Court by the parties to the 
case, the suit by Holmes and the other 
appellants asked the court to vacate, set 
aside an order by the Commission, divi- 
sion 4, dated March 10, 1949 (T.W., 
March 10, 1949, p. 33), and to restrain 
and enjoin perpetually enforcement of 
the order, on the ground that section 
20b of the interstate commerce act (a 
section sometimes referred to as the 
Mahaffie act, because of Commissioner 
Mahaffie’s initiative in seeking its enact- 
ment) contravened the federal Constitu- 
tion. The assailed order of division 4 
was issued under provisions of section 
20b, authorizing voluntary readjustment 
of railroad debt structures under condi- 
tions and procedure set forth in that 
section. 


Debt Readjustment Plan 


The appellants said that on January 3, 
1904, the Macon, Dublin & Savannah au- 
thorized issuance of $1,840,000 principal 
amount of its first mortgage 40-year 5 
per cent bonds, due January 1, 1947. They 
said that of the authorized abount, $1,- 
733,000 was issued. When the order by 
division 4 was issued, on March 10, 1949, 
they said, $1,529,000 of the bonds was 
outstanding and $204,000 was held in the 
treasury of the M.D. & S. After observ- 
ing that the interstate commerce act 
was amended by addition of section 20b 
thereto in April, 1948, they said that in 
June of that year the M. D. & S. applied 
for relief under the new section. The 
plan submitted in the application, they 
said, provided for extension of the 
maturity date from January 1, 1947, to 
January 1, 1972 and for leave to reissue 
the $207,000 of bonds held in the carrier’s 
treasury and, in addition, the $107,000 


authorized but not issued. The report by 
the Commission, division 4, was issued 
December 9, 1948, and thereafter ap- 
proval of the debt readjustment plan in 
the form submitted was issued, together 
with authorization to the carrier to so- 
licit consents to the plan. After the car- 
rier obtained approval of holders of 
“upwards of 75 per cent” of the out- 
standing bonds, said the appellants, the 
Commission made its report and order 
dated March 19, 1949. 

After filing of the suit in the district 
court, the United States and the Com- 
mission moved to dismiss the complaint 
on the ground the court did not have 
jurisdiction because the plaintiffs had 
not made an application for rehearing 
or reconsideration of the order of March 
10, as required by section 17(9) of the 
interstate commerce act. 


Government’s Argument 


The government in its brief in opposi- 
tion to the appeal and its motion to 
affirm the district court said, in part: 

“The decision of the district court is 
plainly correct. Section 17(9) of the 
interstate commerce act _ specifically 
limits suits to set aside a decision of the 
Commission to review of final action of 
the Commission as a whole, and requires 
the litigant to exhaust his administra- 
tive appeals from decisions of subor- 
dinate divisions within the Commission 
as a prerequisite ... 

“Section 17(6) provides procedure for 
appeal to the entire Commission from a 
division order and section 17(7) author- 
izes the entire Commission to reverse, 
modify or change a division order, when 
such action appears to be appropriate. 
Section 17(8) requires the Commission to 
stay the effectiveness of any outstanding 
order pending disposition of a petition 
for reconsideration. 

“Thus, the statute provides that judi- 
cial review is confined to those orders 
having the requisite finality of action by 
the full Commission. Since appellants 
did not petition for reconsideration by 
the full Commission of the order of 
March 10, 1949, they have failed to estab- 
lish a_ statutory basis for judicial 
review...” 


T. & P. Motor Subsidiary 
Case Appealed to Supreme 
Court of U.S. by I.C.C. 


Among new cases filed in the Supreme 
Court of the United States is one in 
which the United States and the Inter- 
state Commerce Commission seek rever- 
sal of a federal district court decision 
enjoining enforcement of a Commission 
order applying restrictive conditions to 
16 motor common carrier certificates is- 
sued to the Texas & Pacific Motor Trans- 
port Co., subsidiary of the Texas & 
Pacific Railway Co. 

The case, docketed in the Supreme 
Court as No. 713, United States of Amer- 
ica and Interstate Commerce Commis- 
sion v. The Texas & Pacific Motor Trans-- 
port Co., involves issues similar to those 
in the Rock Island Motor Transit Co. 
case in which the Supreme Court noted 
probable jurisdiction on March 27 (T.W., 
April 1, p. 63). 

In the Texas & Pacific Motor Trans- 
port case, a statutory three-judge court 
in the Dallas division of the northern 
Texas federal court district permanently 
enjoined enforcement of an.order of the 
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Commission imposing restrictions on the 
certificates of the motor carrier so as 
to limit its service uniformly to that 
which is “auxiliary to, or supplemental 
of, rail service” of the Texas & Pacific 
Railway (T.W., Dec. 17, 1949, p. 51). 

The court at Dallas held that the cer- 
tificates of Texas & Pacific Motor Trans- 
port did not have attached to them, 
when originally issued, such conditions 
as the Commission subsequently imposed 
by the order under attack, and that the 
holder of a motor carrier certificate 
“must be recognized as a holder of prop- 
erty” which “may not be taken from it 
without due process and with an arbi- 
trary and unreasonable motive.” 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Court of Civil Appeals of Texas. San 
Antonio 


Notification of possible injury to a 
shipment before damages occur, and be- 
fore shipment has reached destination 
is not.a compliance with stipulation of 
bill of lading requiring presenting or 
making claim within specific time after 
unloading. 

Under bill of lading requiring filing 
of written claim within nine months 
after delivery of property, consignee who 
issued order for re-icing and delivery of 
shipment and gave notice of claim to be 
filed for $250 more or less before load 
actually was delivered was not entitled to 
recover on claim. (Texas & N. O. R. Co. 
v. Gulf Distributing Co., 226 S. W. 2d 653.) 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
elow. 





District of Massachusetts, at Boston. 
Abraham Sack, dba Washington Truck- 
ing Co., of Worcester, Mass., was fined © 
$3,500, March 24, 1950, following entry of 
his plea of guilty to an information 
charging him with transporting property 
for compensation without a certificate 
authorizing the described operations, and 
with falsifying accounts, records, and 
memoranda prescribed by the Commis- 
sion’s uniform system of accounts. The 
fine was paid forthwith. 

Nebraska district, Hastings division, at 
Hastings. H. Bonahoom Seed Co., of 
Hastings, was fined $380 and costs, March 
13, following entry of its plea of guilty 
to an information charging it ‘with 
engaging in the business of a contract 
carrier of property for compensation 
without a permit authorizing the de- 
scribed operations. ‘The fine and costs 
were required to be paid. 


Ohio southern district, eastern division, 
at. Columbus. John A. Ralston, dba 
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Ralston Transport Co., Cambridge, 0O., 
on March 24, was fined $1,200 and ccsts, 
following entry of its plea of guilty to 
an information charging the defendant 
with engaging in business as a contract 
carrier of property for compensation 
without a Commission permit authoriz- 
ing the described operations; with fail- 
ing to require his drivers to keep drivers’ 
logs; and with failing to require the 
drivers to keep and maintain logs in the 
form and manner prescribed by the 
I.C.C. The fine and costs were paid. 

Ohio southern district, eastern division, 
at Columbus. McCullough Transfer Co., 
Youngstown, O., on March 24, was fined 
$1,500 and costs, following entry of its 
plea of guilty to an information charging 
it with filing with the Commission false 
hours ,of service reports. The fine and 
costs were paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals Fifth 
Circuit 


Freight tariffs are interpreted in much 
the same way as contracts and statutes. 

Where general and specific provisions 
in freight tariffs overlap the specific is 
— to an exception to the general 
rule. 

Ambiguities in freight tariffs are re- 
solved against the carrier and in favor 
of the shipper. 

The shipper is entitled to the lowest 
published rate properly covering his ten- 
dered shipment. 

Where freight tariff fixed volume rate 
on 40,000-pound minimum shipments of 
shelled pecans from one point in one 
day by one shipper on one bill of lading 
for delivery to one consignee at one des- 
tination with modifying provision that 
when minimum weight could not be 
loaded on one truck the excess should be 
considered a portion of the shipment, the 
modifying provision controlled where 
shipper tendered 57 shipments of 40,000 
pounds each and carrier could not haul 
them in one truck on same day and the 
excess was moved in other trucks and 
each shipment was covered by a single 
bill of lading in different parts. 

Finding of trial court that shipper had 
made a good and sufficient tender of 40,- 
000 pounds and more of shelled pecans 
for shipment at each of the times in- 
volved so as to entitle shipper to volume 
rate was sustained by the evidence. 
(Willingham v. Seligman, 179 F. 2d 257). 

ok " * 


Court of Appeals of Georgia, Division 
No. 1 


Where trial judge sustained demurrer 
to plaintiff’s petition with leave to amend 
and plaintiff filed amendment within 
time allowed, ruling on demurrer was 
law of case right or wrong, and where 
amendment did not meet requirements 
of original ruling on demurrer, sustain- 
ing of motion to dismiss petition was not 
error. 

Amended petition alleging that in 
loading tanks on defendant’s freight cars 
plaintiff was acting in behalf of shipper 
and was obligated to load tanks and any 
additional expense incurred as result of 


defendant’s refusal to permit plaintiff 
to load tanks in manner originally sug- 
gested was at plaintiff’s expense, did not 
show contractual obligation as to plain- 
tiff. (Truitt v. Southern Ry. Co., 57 
S. E. 2d 496). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, S. D. New 
York 


Dispute arising out of charterer’s fail- 
ure to hire ship as agreed after ship 
performed one voyage was a proper sub- 
ject for arbitration under charter pro- 
viding for appointment of arbitrators if 
“any dispute” should arise “under this 
charter”. 9 U.S.C. A. Secs. 4, 5. (Stath- 
atos v. Arnold Bernstein Steamship 
Corporation, 87 F. Supp. 1007). 

* a * 


Supreme Court of Louisiana 
Where carrier during war orally agreed 


- them. 
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to accept plaintiff’s flour for shipment on 
a vessel, and flour was delivered to car- 
rier at its wharf in exchange for dock 
receipt, and receipt contained provision 
that goods were received subject to de- 
lay and default in shipment caused by 
lack of conveyances, room or facilities, 
and that until goods were actually loaded 
on steamer, carrier would be liable only 
for loss occasioned by its fault as an 
ordinary bailee, carrier was not liable 
for damage suffered by flour while in 
its possession due to delay in loading and 
transporting it. 


Where receipt stipulated that carrier 
would not be responsible for any delay 
or default in making shipment be- 
cause of lack of conveyances, and bill 
of lading, customarily used by carrier 
stipulated acceptance by carrier was sub- 
ject to delays occasioned by war, rule: 
that a carrier which agrees during exist- 
ing war conditions, to transport mer- 
chandise, is liable for damage suffered 
by merchandise while in its possession 
due to delay in loading and transport- 
ing it, did not apply where shipper was 
advised of delays and conditions causing 
(General Mills v. United Fruit 
Co., 44 So. 2d 303). 


TRANSPORTATION 
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Railroads Call ‘Subsidized Competition’ 


Principal Cause of Transport Problem 


Two Vice-Presidents of A.A.R.—J. Carter Fort and J. H. Parmelee— 
Contend Government Aid to Other Carriers Contravenes Congressional 


Transportation Policy Declaration, in Senate Subcommittee Hearing. 


Two sDokesmen for the nation’s rail- 
roads who testified before the domestic 
land and water transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee on April 
4, in the first of a series of hearings by 
the ‘subcommittee in furtherance of its 
transportation inquiry (T.W., April 1, p. 
69), sought to show that the “sound 
economic conditions” which the trans- 
portation policy proclaimed by Congress 
was designed to promote did not obtain 
in the railroad industry. 

The witnesses were J. Carter Fort, 
vice president and general counsel of 
the Association of American Railroads, 
and J. H. Parmelee, vice president of 
the A.A.R. and director of its. Bureau 
of Railway Economics. Mr. Fort said, 
in his prepared statement covering 12 
typewritten pages, that “the present 
haphazard system of government sub- 
sidies in the field of domestic transporta- 
tion is at war with the avowed trans- 
portation policy of Congress which has 
as one of its major purposes the preser- 
vation of the inherent advantages of 
the several modes of transportation.” 


When the April 4 hearing ended, at 
noon, Mr. Parmelee had read the first 
14% pages of a prepared statement cov- 
ering 56 pages and had discussed nine 
tables and two charts in a compilation 
of 23 tables and 10 charts that he sub- 


mitted. He was to resume his testi- 
mony before the subcommittee on 
April 6. 


Seated at the subcommittee table 
with Senator Myers, of Pennsylvania, 
subcommittee chairman, was E. R. 
Jelsma, director of the subcommittee 
staff. 


Statement by Senator Myers 


Chairman Myers said, in an intro- 
ductory statement as the April 4 hear- 
ing began, that the subcommittee was 
interested in determining “whether 
present policies in domestic land and 
water transportation provide for fair 
and impartial regulation; whether they 
provide for the establishment and main- 
tenance of reasonable charges and for 
the development, coordination, and pres- 
ervation of a strong, national transporta- 
tion system by rail, air, water and high- 
ways. 

“We are seeking to learn,” he con- 
tinued, “whether our transportation sys- 
tem is adequate, not only to meet the 
needs of our expanding economy and our 
postal service, but whether it is adequate 
in terms of our national defense needs. 

“Our staff has been engaged up to this 
time in assembling and developing on 
a national basis all available informa- 
tion. We have made use of many pre- 
vious studies that have been made on 
this subject and both time and money 
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has been saved because of the avail- 
ability of this valuable information. In 
addition to the above, we have collected 
information on a national basis regard- 
ing the revenues, expenses, taxes, invest- 
ment and rate of return upon the in- 
vestment, and traffic of each type of car- 
rier. 


Objectives of Inquiry 


“Tt is our hope that, with the work 
already done and the testimony to be 
presented at these hearings, we can pre- 
sent a complete factual study of a scope 
not heretofore attempted, so that the 
problems of each type of carrier will ap- 
pear with sufficient clarity, both within 
its own field, and in relationship to all 
other types of carriers, and that proper 
valuations may be made. With this basis 
we can have, in my judgment, a proper 
determination of the effectiveness of ex- 
isting laws in promoting and carrying 
out the declared congressional policy as 
set forth in the transportation act of 
1940. 

“There has been a sincere desire on 
the part of everyone to aid our subcom- 
mittee in its efforts and we appreciate 
this fine spirit of cooperation. 

“We desire to afford all interested 
parties an opportunity to be heard. Any 
person desiring to submit a statement in 
rebuttal or clarification of any matter 
submitted in the record at these hear- 
ings may do so. Anyone availing him- 
self of this opportunity should submit 
such statement within ten days of the 
date when the matter in question is first 
submitted, so that we may expedite th 
printing of the record.” : 


Chairman Myers placed in the hearing 
record the text of S. Res. 50, under au- 
thority of which his subcommittee was 
conducting its transport inquiry. 


Fort on Government in Transport 

After reviewing the declared national 
transportation policy of Congress and 
quoting a statement by the late Com- 
missioner Eastman that “the transpor- 
tation system is a unit and must be dealt 
with as such,” Mr. Fort said he believed 
the subcommittee, on hearing the rail- 
roads’ presentation in the course of the 
hearings, would be “unable to escape the 
conclusion that governmental trans- 
portation activities . .. are in direct 
conflict with the declared policy and are 
of such a character as to defeat a real- 
ization of that policy.” 

“In our. judgment,” he said, “the com- 
petitive situation will be found at the 
heart of the transportation problem, and 
governmental activities, wholly incon- 
sistent with the declared policy of Con- 
gress, will be found to be at the heart of 
the competitive situation.” 


He averred that the return of 2.91 per 
cent on depreciated investment earned 
by the railroads in 1949 was “less than 
one-half of what is necessary to main- 
tain the industry in a sound and healthy 
condition as envisioned by the declared 
transportation policy.” 

In the course of further discussion of 
present-day and recent rail revenue 
problems, Mr. Fort said that, “stated in 
terms of the 1935-1939 dollar,” the 
average railroad ton-mile revenue in 
1940 was 0.969 cents, while in November, 
1949, it was only 0.721 cents. He stated 
that the railroads’ share of total inter- 
city commercial freight traffic had fallen 
from 76.8 per cent in 1926 to 61.4 per 
cent in 1949, while, in the same time, 
their share of the passenger traffic had 


fallen from 75.2 per cent to 54.1 per cent, 
and added: 

“If this diversion of traffic had taken 
place under fair competitive conditions 
the railroads would have no rightful 
complaint, but we are confident you will 
find that this is not the case and that 
the diversion in large degree was due to 
subsidies and other advantages afforded 
by the government to other forms of 
transportation.” 

He referred to a statement in Secre- 
tary of Commerce Sawyer’s report on 
transportation to the President that the 
federal government alone was spending 
about $1 billion a year to provide basic 
transportation facilities, and that respon- 
sible government agencies were propos- 
ing programs: that would greatly in- 
crease that rate of expenditure. 


He quoted excerpts from the report of 
the staff of the erstwhile Board of In- 
vestigation and Research, “Public Aids 
to Transportation,” including a declara- 
tion that “maldevelopment and waste are 
almost certain to accompany the pro- 
vision of transportation facilities from 
public funds at taxpayers’ expense.” 

‘Strange Situation’ 

“It is a strange situation,” said Mr. 
Fort, “in which a shipper by rail is 
required, as a taxpayer, to contribute to 
the support of the very condition which 
makes transportation by other agencies 
available to other shippers at lower rates 
while, at the same time, increasing the 
cost to him of the transportation without 
which he cannot get along... 

“The most compelling reason for es- 
tablishing and adhering to a policy which 
will preserve railroad transportation on 
a sound basis arises out of the importance 
of its role in the national defense. ... 


“The only real hope of obtaining the 
lowest possible railroad rates over the 
long term lies in bringing about the 
lowest possible unit costs of performing 
rail transportation. This hope cannot 
be realized if a substantial amount of 
traffic is to be artificially diverted from 
the railroads to other forms of transpor- 
tation by governmental subsidies and 
other governmental practices designed to 
favor the competitors of the railroads. 
Railroad unit costs decrease as volume 
increases and increase as volume de- 
creases. Neither can it be realized if 
the railroads are to be impoverished, 
whatever the cause, so that they can not 
take advantage of all opportunities for 
technological improvement. . . . Deferred 
railroad maintenance, owing to lack of 
funds, is high cost maintenance... . In- 
adequate earnings increase the cost of 
railroad capital by injuring the credit of 
the industry. . . . Impoverished railroads 
must in the end mean railroad rates 
higher than would otherwise be necessary 
as well as inferior service... .” 


Chairman Myers asked whether, by his 
statement that the railroads were op- 
posed to transportation subsidies in any 
form, Mr. Fort meant they were opposed 
to the federal road program. 

“No, not as such,” said Mr. Fort. 


User Charge Advocated 


He added that the railroads contended 
the users of the roads should pay fair 
charges and that the government should 
bear in mind, in building the roads, that 
they were for the use of the general 
public and should not be “special facili- 
ties” for use by large trucks. 

Asked whether the railroads opposed 
federal aid for airports, Mr. Fort said 
they expressed no opposition where the 
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facilities constructed were in the public 
interest, and that their opposition was 
to the free use of the facilities by those 
engaged in commercial enterprises—such 
as the use of the federal airways by 
commercial airlines, “without pay.” 

Chairman Myers said he supposed that 
the railroad witnesses would develop in 
detail the “approach” presented by Mr. 
Fort on the subsidy question. He said he 
hoped they would have in mind “the 
realities which face Congress” and 
would note that “many of these pro- 
grams were supported by a unanimous 
Congress.” Mr. Fort said that the rail- 
roads, in opposing subsidies, did not mean 
that they opposed the furnishing of fa- 
cilities, such as roads, when they were 
properly paid for. 

“You will try to show how these roads 
should be paid for?” asked Senator 
Myers. 

“Yes, we will attempt to do that,” said 
Mr. Fort. 


Analysis of Rail Traffic Trends 

Mr. Parmelee said his statement would 
show that the railroads were in serious 
financial difficulties, although they were 
operated with increasing efficiency, 
economy and safety and although they 
were “conservatively financed” and for 
many years had reduced their debt and 
fixed charges and followed a conserva- 
tive dividend policy. He said his state- 
ment would analyze of trends in rail 
traffic, revenues and expenses out of 
which might be developed “some of the 
causes contributing to this unsatisfactory 
situation.” 

“When all of the facts are sifted, are 
given proper weight, and are placed in 
logical order,” he said, “the factor of 
subsidized competition emerges as one 
of the outstanding causes of the trans- 
portation problem as it exists today. 
Other factors, of course, contribute to the 
problem, but none whose roots go so 
deep, whose influence has such profound 
effect, and whose elimination would be 
more beneficial.” 


He said that “some $50 billion of 
public funds” had been spent on the 
nation’s highways and streets since 1921; 
that among the users of those roads were 
about 400,000 large trucks engaged in 
intercity haulage; that about $4 billion 
of federal and state funds had been spent 
for construction and maintenance of a 
system of inland rivers and canals and 
seacoast harbors and channels; that $2 
billion of public funds had been spent 
on a system of airways and civil -air- 
ports; and that about $1% billion had 
been spent for construction of a system 
of petroleum pipelines, “largely if not 
wholly by private investors.” 


He pointed to a table showing that 
the railroads in 1926 handled 76.8 per 
cent of the total freight traffic, that 
the ratio had declined to 62.3 per cent 
in 1940, had risen to 72.7 per cent in 
1943, had declined—‘“following the open- 
ing of the ‘Big-Inch’ and ‘Little-Inch’ 
petroleum pipelines to the east”—to 70 
per cent in 1944, and had shown a con- 
tinuous decline since the war to an “all- 
time low of 61.5 per cent in 1949.” The 
railroad ratio of the total passenger traf- 
fic had fallen from 175.2 per cent in 
1926 to 61.5 per cent in 1940 and had 
declined after a wartime peak of 174.4 
per cent in 1944 to 54 per cent in 1949, 
he stated. : 
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Discussing “fundamental characteris- 
tics of railroad transportation service,” 
Mr. Parmelee made the assertion, among 
others, that railroads were expansible 
in their capacity—“the increase in rail- 
road freight: traffic from 1940 to 1944 
was greater than the total growth in that 
traffic during the first 85 years of the 
railroad industry, or from 1830 to 1915”— 
and that they were “the only true com- 
mon carriers.” 

Chairman Myers remarked that the 
latter assertion was “a provocative state- 
ment” and indicated that it would be 
challenged by witnesses for other trans- 
port agencies. Mr. Parmelee said it 
would be discussed by other witnesses 
and added that he thought the rail- 
roads could support the contention they 
were the only true common carriers. 

Mr. Parmelee called attention to a 
table showing the rail revenue ton-miles, 
and revenue passenger-miles for each 
year from 1921 to 1949 and annual av- 
erages for five-year periods to and in- 
cluding 1945 and for four postwar years 
ended with 1949, in addition to average 
revenue per ton-mile and per passenger- 
mile. 

Senator Myers noted that the table 
showed that average revenue per ton-mile 
had declined from 0.999 cent in 1933 to 
0.983 in 1938 and 0.973 cent in 1939, 
though revenue ton-miles had shown in- 
creases, from 249 billion in 1933 to 290 
billion in 1938 and 333 billion in 1939. He 
wondered why it was, then, that average 
revenue a ton-mile had decreased when 
volume of traffic, measured in revenue 
ton-miles, had increased. Mr. Parmelee 
discussed some factors that, he said, 
entered into the ton-mile figure and 
added that “one point we will make is 
that, the greater the volume of traffic on 
the railroads, the lower the cost per unit.” 

Mr. Parmelee said that average revenue 
per ton-mile, for five-year periods from 
1921 through 1945 and for the four-year 
period ended with 1949, had been 1.149 
cents in 1921-25, 1.077 cents in 1926-30, 
1.013 cents in 1931-35, 0.961 cent in 1936- 
40, 0.942 cent in 1941-45, and 1.156 cents 
in 1936-49, while average revenue per 
passenger-mile had been 3.011 cents in 
1921-35, 2.849 cents in 1926-30, 2.136 cents 
in 1931-35, 1.819 cents in 1936-40, 1.872 
cents in 1941-45, and 2.165 cents in 1946- 
49. 


Net Income-Net Worth Ratios 


To support his statement that, as to 
rate of return, the railroads had “fared 
badly” as compared with the general av- 
erage of industrial corporations, Mr. 
Parmelee submitted a table, from a pub- 
lication of the National City Bank show- 
ing the ratio of net income to net worth 
of leading corporations for each of the 
years 1936 through 1948. According to 
that table, the ratios of net income to 
net worth in the categories of business 
enterprises listed, for six of the years 
specified, were: 

Class I railroads: 1.2 in 1936, 0.7 in 
1937, 1.5 in 1940, 8.4 in 1942, 2.3 in 1946 
and 5.4 in 1948. 

Manufacturing corporations: 10.4 in 
1936, 10.8 in 1937, 10.3 in 1940, 10.1 in 
1942, 12.1 in 1946, and 18.9 in 1948. 

Mining and quarrying: 7.7 in 1936, 10.1 
in 1937, 5.5 in 1940, 7.4 in 1942, 9.4 in 
1946, and 20.5 in 1948. 

Trade (retail and wholesale): 12.5 in 


1936, 10.3 in 1937, 10.5 in 1940, 9.9 in 
1942, 21.9 in 1946, and 18.1 in 1948. 

Public utilities: 6.2 in 1936, 6.3 in 1937, 
7.2 in 1940, 6.2 in 1942, 8.2 in 1946, and 
8.4 in 1948. 

Service and construction: 7.0 in 1936, 
8.5 in 1937, 7.8 in 1940, 11.1 in 1942, 19.4 
in 1946, and 10.5 in 1948. 

Finance (banks, fire and casualty in- 
surance companies, investment and sales 
financing companies, and real estate 
companies): 12.6 in 1936, 3.8 in 1937, 7.9 
in 1940, 6.9 in 1942, 6.4 in 1946, and 8.5 
in 1948. 

Chairman Myers, on asking whether 
competition encountered by the railroads 
from trucks and air carriers in 1936, 1937 
and 1938 was as great as it was today, 
was told by Mr. Parmelee that “it cer- 
tainly was not.” 

“Yet there was almost the same dis- 
parity (between the railroad ratios and 
those of other types of industries) then 
aS now,” said Chairman Myers. 

He remarked -that, according to the 
table, the railroads had “a bad situation 
in those early years, even to a greater 
degree than now,” and wondered what 
factors accounted for that, in view of 
the less intense competition then offered 
by other types of carriers. Mr. Parmelee 
said he could not answer that question 
immediately, but would have to give the 
matter some study. 

In the course of further reading of 
his prepared statement, Mr. Parmelee 
said that a low level of railroad net 
earnings in times of economic depres- 
sion was understandable, but that “it 
is cause for apprehension, however, when 
business activity is at a high level and 
the country is enjoying a period of 
prosperity, that the current rate of re- 
turn on railroad investment is 3 per cent 
or less.” 


Apprehensions About Trend 

“Increasing concern is being ex- 
pressed,” he continued, “within the rail- 
road industry and in government, busi- 
ness, and other circles, regarding the 
continuing inadequacy of railroad earn- 
ings. Railroad managements are nat- 
urally apprehensive as to the effect of 
such a trend on their ability to continue 
requisite high standards of service. In- 
vestors are not satisfied with such low 
earnings. Others view the trend as a 
threat to the public interest, both in 
times of peace and in any future na- 
tional emergency.” 

Chairman Myers asked which “base” 
the subcommittee should give the most 
attention to—the rate of return on net 
investment, or the ratio of net income 
to net worth. Mr. Parmelee recom- 
mended that the subcommittee center its 
attention on the rate of return on net 
investment. 


Mr. Parmelee said that the railroads 
in the postwar period had taken in 43 
per cent more gross revenue than in the 
average year of the 1926-1930 period, 
but that, despite the much greater rev- 
enue, they had earned only a little more 
than two-thirds as much net railway 
operating income. 

He reviewed the railroads’ experience 
with passenger service, showing they had 
deficits from that service in 1936 to 
1941, inclusive, then had net operating 
income averaging $208.3 million a year 
for the years 1942 to 1945, and in the 
post-war years had deficits again—$140 
million in 1946, $427 million in 1947, and 
$560 million in 1948. 


“These deficits . . . are calculated ac- 
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cording to accounting methods pre- 
scribed by the Interstate Commerce 
Commission, on a so-called ‘full-cost’ 
basis,” he said. “That is, the passen- 
ger-train service is charged not only 
with the direct costs of conducting that 
service, but also with assigned . propor- 
tions of joint costs incurred in operating 
both the freight and passenger services. 
These joint costs include general and 
supervisory costs, maintenance of, way, 
taxes, and many other items. If rail- 
roads were to cease passenger operations 
in their entirety, it is unlikely that all 
of the joint costs now charged to those 
operations could be eliminated.” 

Mr. Parmelee noted that the Commis- 
sion, in its final decision in Ex Parte 168, 
had stated that much of the burden of 
the rail passenger service deficit was 
“attributable to the transportation of 
commodities which move in passenger 
trains instead of freight trains...” 

“This brings into sharp relief a con- 
dition that calls for remedial action,” 
said Mr. Parmelee. “The railroads them- 
selves are striving to improve the situa- 
tion.” 


Parcel Post v. Rail Express 


He then told about the railroads’ effort 
to obtain an increase of 95 per cent in 
railway mail-pay rates and of the in- 
creases effected in express rates, with 
I.C.C. approval, but said that the express 
rate boosts were still insufficient to en- 
able the Railway Express Agency to 
compensate the railroads fully for the 
costs they incurred in transporting ex- 
press cars and packages. 

“The principal .obstacle to adequate 
revenues, in this instance,” he said, “is 
the competition afforded by the parcel 
post service of the Post Office Depart- 
ment. That service is rendered by the 
government to the public at rates much 
below cost, and to that extent is a sub- 
sidized service, competing on an inequi- 
table basis with the unsubsidized express 
service of the railroads. The remedy, 
which Congress can and should apply, is 
to raise parcel post rates to a level that 
will meet the full costs of supplying the 
service.” 


Transfer of Panama Canal 


Agency to Department of 


Commerce Called Probable 


President Truman’s announcement that 
he had chosen Budget Director Frank 
Pace, Jr., to succeed Gordon Gray as 
Secretary of the Army was regarded by 
Representative Martin, of Iowa, as an 
indication that transfer of control of 
the Panama Canal from the Secretary 
of the Army to the Secretary of Com- 
merce, which Budget Director Pace had 
recommended, now would be “assured.” 

In an extension of his remarks in the 
Congressional Record, Representative 
Martin expressed concurrence with state- 
ments in a published report which he 
reproduced in the appendix of the Record 
that it was indicated President Truman 
would approve Budget Director Pace’s 
recommendation concerning the Panama 
Canal and that, if the transfer of super- 
vision of the Panama Canal government 
and organization to the Commerce De- 
partment was made, the last remaining 
support for the sea-level canal project 
which Army engineers had advocated 
would be eliminated. 

Budget Director Pace told the Presi- 
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dent that it was “essential that Panama 
Canal policies be coordinated with the 
objectives of national transportation 
policy” and that such coordination could 
pest be achieved through supervision by 
the Secretary of Commerce. ~ 


Sea-Level Canal ‘Fallacies’ 


“For many months,” said Representa- 
tive Martin, “instructive articles, with 
clear-cut analyses and interpretations, 
by distinguishd members of the Congress 
have effectively pointed out and exposed 
the many serious fallacies involved in the 
proposal for construction of a new 
Panama Canal of so-called sea-level 
design.” 

He said that the House merchant 
marine and fisheries committee, in its 
interim report of August 23, 1949, on the 
investigation of Panama Canal tolls, had 
dismissed all consideration of the sea- 
level canal plan and had “invited con- 
sideration of the completion (at com- 
paratively low cost) of the authorized— 
and partially constructed—third locks 
project of the present lake-lock type 
canal, modified to include the principles 
of what is known as the terminal lake 
plan.” 


Transfer of the Panama Canal to the 
Department of Commerce, he said, could 
be made by executive action. 

“Enabling legislation to effect the 
other recommendations of Director Pace 
will shortly be introduced and considered 
in the Congress,” he added. 


Revised Federal-Aid Road 
Bill Approved by House 


Public Works Committee 


Several changes in the text of the 
federal-aid highway bill (H.R. 7398) in- 
troduced by Representative Whittington, 
of Mississippi (T.W., March 4, p. 49), 
one change being the elimination of a 
provision under which county govern- 
ments might receive up to $10,000 each 
from the federal government for em- 
ployment of qualified highway engineers, 
are embodied in a “clean bill,” H.R. 
7941, which the House public works com- 
mittee has ordered favorably reported 
to the House. 


The total annual authorization in the 
committee-approved bill remains sub- 
stantially the same as that provided by 
H.R. 7398—$570 million a year for fiscal 
years 1952 and 1953. Representative 


Whittington, who introduced H.R. 7941" 


as well as H.R. 7398, is chairman of the 
committee. 


The committee added to the considered 
bill a provision authorizing and directing 
the Bureau of Public Roads to assist in 
carrying out the program of the Presi- 
dent’s Highway Safety Conference and 
to cooperate with state highway depart- 
ments and other agencies in highway 
safety efforts. It struck out a provision 
of H.R. 7398 under which 25 per cent 
of primary and secondary road funds 
_— be used interchangeably by the 
states. 


The authorization of $570 million a 
year comprises the following: $225 mil- 
lion for primary roads, $150 million for 
secondary roads, and $125 million for 
urban highway systems, all to be appor- 
tioned to the states on the traditional 
“50-50” matching basis; and $70 million 
for the interstate highway system, ap- 


portionment among the states to be 
based on population and with permissible 
use of a formula under which the fed- 
eral contribution would be 75 per cent. 


The committee-approved bill would 
set up an emergency relief fund of up to 
$10®million, to be matched by the states 
concerned, for use in reconstruction of 
roads and bridges damaged by disaster. 
It would establish authorizations of $20 
million for forest highways, $17.5 million 
for forest development roads, $13 million 
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for parkways, $6 million for Indian 
reservation roads and bridges, and $10 
million for national park’'and monument 
approach roads. It would increase to 
50 per cent, from 33% per cent, the 
possible share of the federal government 
in costs of right-of-way for highways in 
the federal-aid program. 


Functions of 1.C.C. 


Stated in Answers to ‘Magnuson Quiz 


Agriculture Department Attorney, Nominated for Appointment as 


Member of Commission, Cites National Transportation Policy in 


Replies to Questions Relating to Problems of Water Carriers. 


By his written answers to two written 
sets of questions addressed to him by 
Senator Magnuson, of Washington, 
James K. Knudson, commerce counsel 
in the office of the solicitor of the De- 
partment of Agriculture, has sought to 
show that if his nomination by Presi- 
dent Truman to succeed the late Com- 
missioner Carroll Miller as a member of 
the Interstate Commerce Commission is 
confirmed by the Senate, it will be his 
“earnest desire to be fair and impartial 
and ...to administer and interpret the 
law without fear or favor,” to the best 
of his “human ability.” 

Senator Magnuson has inserted in the 
appendix of the Congressional Record 
the text of a letter received by him from 
Mr. Knudson, settjng forth the questions 
the senator wanted Mr. Knudson to an- 
swer at a Senate interstate and foreign 
commerce committee hearing on the 
Knudson nomination, which Senator 
Magnuson was unable to attend (T.W., 
March 25, p. 20), and Mr. Knudson’s an- 
swers to those questions. 

Several of Senator Magnuson’s ques- 
tions indicated that he was dissatisfied 
with the Commission’s treatment of the 
rate problems of domestic coastal and 
intercoastal water carriers and with its 
grants of fourth-section relief to rail- 
roads so as to enable them to meet water 
carrier competition. 


Mandate From Congress to I.C.C. 


Mr. Knudson, in his answers to those 
questions, pointed to the Commission’s 
responsibility, under the national trans- 
portation policy declaration of the in- 
terstate commerce act, for administering 
the act so as to “develop, coordinate, and 
preserve the national transportation sys- 
tem by water, highway, and rail, as well 
as by other means, adequate to meet 
the needs of the commerce of the United 
States, of the postal service, and of the 
national defense.” 

“So long as the Commission keeps this 
congressional mandate in mind,” said 
Mr. Knudson, “there should be no danger 
of one form of transportation driving 
another form out of business.” 

The text of his letter to Senator Mag- 
nuson follows: 


“It was my privilege Wednesday, 
March 22, to appear before the Senate 
committee on interstate and foreign 
commerce, of which you are a member, 
in connection with Senate consideration 
of my appointment by the President to 


the Interstate Commerce Commission. 
During the hearing the acting chairman, 
Senator Brien McMahon, of Connecticut, 
suggested that it would be in keeping 
with your informal request if I submitted 
to you answers to certain questions 
which, I understand, you would have 
propounded had you been present at the 
hearing. The acting chairman handed 
to me two sets consisting of five pages of 
such questions, and I propose herein to 
answer them to the best of my present 
ability. I am sure you will realize that 
I am not presently acquainted with all 
of the problems implied by the questions 
to the extent that I hope to be as a 
commissioner, and that, therefore, some 
of my answers must be somewhat tenta- 
tive. I shall answer the questions in the 
order in which they appear: 


No Rate-Making ‘Predilections’ 


“1. ‘What is your theory as to desirable 
rate making in the field of domestic 
transportation?’ 

“I can truthfully say that I have no 
theories or predilections concerning this 
matter. I believe that the commissioners 
and the Interstate Commerce Commis- 
sion staff should be governed by the rate- 
making principles set forth by the Con- 
gress in the several parts of the inter- 
state commerce act, and particularly by 
the national transportation policy and 
section 15a of part I, and similar sections 
in other parts of the act. 

“2. ‘Do you believe that the free play 
of economic forces alone should govern 
in the transportation field?’ 

“The answer to this question is ob- 
viously ‘No,’ for a ‘Yes’ answer, as I 
understand the question, would suggest 
the desirability of no regulation what- 
soever. Again, I refer to, and propose to 
be governed by, the intention of Congress 
in the national transportation policy, as 
it relates to this question. 

“3. ‘Do you believe that “lowest possible 
cost of transportation” is always the 
cheapest form of transportation, and do 
you believe that such a standard must 
preserve a fair, compensatory return to 
the carriers?’ 


“I do not believe that the lowest pos- 
sible cost transportation is always the 
cheapest, in the long run. Unless com- 
petition is preserved in a balanced form 
there is always the possibility that the 
cheapest form of transportation will 
overcome other forms and be left as a 
monopoly in the field. Obviously, no 
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carrier can operate long in the public 
interest without a fair compensatory 
return. 


Low Rates and Competition 


“4. ‘Do you believe that one form of 
transportation, in competition with 
other and weaker forms, should be toler- 
ated to make rates which either are 
noncompensatory, or made at no higher 
than “out-of-pocket” cost levels?’ 

“Noncompensatory rates are not law- 
ful under the interstate commerce act. 
But the zone of reasonableness in rate 
making is flexible, and depends to a 
large extent on the judgment of regu- 
latory agencies. Such agencies should 
be governed in the exercise of that judg- 
ment by the intention of the framers of 
the act to prevent ‘destructive competi- 
tive practices.’ 

“5. ‘Do you agree that by such rate- 
making practices the stronger of the 
competing forms must inevitably drive 
the weaker forms out of business?’ 

“Pursuant to the national transporta- 
tion policy, it is incumbent upon the 
Commission to so administer the act as 
to develop, coordinate, and preserve the 
national transportation system by water, 
highway, and rail, as well as by other 
means, adequate to meet the needs of 
the commerce of the United States, of 
the postal service, and of the national 
defense. So long as the Commission 
keeps this congressional mandate in 
mind there should be no danger of one 
form of transportation driving another 
form out of business. 

“6. ‘Are you acquainted with the 
highly essential role played in the war, 
at a time of high urgency, by the sea- 
going vessels of the coastwise and inter- 
coastal fleets of the United States?’ 

“This question calls for a ‘Yes’ or ‘No’ 
answer, and the answer is ‘Yes.’ This 
affirmative answer should be imple- 
mented by the recognition of the need 
for coastwise and intercoastal trans- 
portation media, both for purposes of 
national defense and in the interest of 
a balanced transportation system. I 
think it is only fair to add that I am 
also cognizant of the vital role played 
by motor carriers, pipe lines, freight for- 
warders, and railroads in the war effort. 


Water Transport Difficulties 


“7. ‘Are you familiar with the serious 
difficulties being experienced in preserv- 
ing these vital facilities, or forms of 
water transportation because of the in- 
tensive competition of rival forms?’ 


“This question also calls for a ‘Yes’ or 
‘No’ answer, and the answer is ‘Yes,’ but 
perhaps I should add: Domestic coast- 
wise and intercoastal water transporta- 
tion is presently undergoing severe oper- 
ating difficulties. Even though the na- 
tional transportation policy may be fully 
observe’, other steps may prove to be 
necessary to preserve their vitality as a 
national defense transportation medium. 
It is to be hoped that new and more 
efficient operating methods will be dis- 
covered and employed by domestic water 
carriers that will offset the burden of 
some of their rising costs of operation. 

“8. ‘Were such evidence placed before 
you, would you not be disposed, as a 
member of the Interstate Commerce 
Commission, to act affirmatively and to 
the fullest extent of the powers conferred 


on the Commission in the direction of 
safeguarding against the elimination or 
crippling of these forms of domestic 
water transportation?’ 

“Yes, as a commissioner, I would, of 
course, be bound by the terms of the in- 
terstate commerce act as a whole, but it 
may well be that further study of this 
problem would convince even the most 
objective thinker that the Interstate 
Commerce Commission, acting by itself, 
cannot solve the problem in its totality. 


I.C.C. and Destructive Rates 
“9. ‘Are you acquainted with the ex- 


tent to which the Interstate Commerce’ 


Commission has admonished one par- 
ticular form of competition against rate- 
making practices calculated to destroy 
other forms?’ 

“I am partially acquainted with the 
extent to which the Commission has ad- 
monished carriers to cease destructive 
competition. Where the threat of de- 
struction is real and has been proved 
of record, it may well be that mere ad- 
monition is not sufficient. Again, I refer 
to the binding provision of the national 
transportation policy. 

“10. ‘Are you acquainted with what 
has been identified as “judicial re- 
straint,” whereby the judiciary has liber- 
ally construed the powers of administra- 
tive and regulatory bodies, such as the 
Interstate Commerce Commission?’ 

“If by ‘judicial restraint’ is meant the 
reluctance of federal courts to overturn 
the administrative findings of fact of 
regulatory bodies, I am acquainted with 
the doctrine. It has been otherwise iden- 
tified as the doctrine of administrative 
finality. The courts have gone a long 
way in the direction of honoring find- 
ings of fact made by administrative 
tribunals. The extent to which this 
doctrine has become -rooted makes it 
ultra important for such agencies as the 
Interstate Commerce Commission to de- 
cide issues only on the basis of fair and 
complete showings of the facts. The en- 
actment of the administrative procedure 
act reflects an added intention of Con- 
gress that the findings of regulatory 
agencies be made on the basis of sub- 
stantial evidence, and affords the review- 
ing court a wider discretion to review 
facts than formerly declared. 


Use of Powers by Agencies 


“11. ‘Conceding that the great values 
of such bodies, as viewed by the courts, 
turn on ability to cope with the highly 
technical and complex character of the 
business to be administered or regulated, 
would you agree with the suggestion that 
when such bodies, thought of as possess- 
ing a quasi-judicial status, move too far 
in their judicial procedures and concepts, 
they tend to destroy their effectiveness, 
and frustrate the purposes for which 
they were designed and created?’ 

“It is my understanding that the In- 
terstate Commerce Commission possesses 
three powers incident to the will of Con- 
gress: (1) a quasi-legislative power, pur- 
suant to which it makes rates for the 
future, among other things, (2) an ad- 
ministrative power, pursuant to which 
it handles its day-to-day business, and 
administers such legislation as that re- 
quiring boiler inspection, prescription of 
safety measures, etc., and (3) a quasi- 
judicial power, pursuant to which it can, 
inter alia, award reparations on a basis 
similar to that of a federal court. Ob- 
viously, the Commission could destroy its 
effectiveness by moving farther than the 
law allows in any of these fields. 


TRAFFIC WORLD 


. “12. ‘In the light of the highly techni- 
cal field of transportation and of the 
complexities of our present economic 
environment, do you believe that the 
primary functions of such administra- 
tive and regulatory bodies are effectively 
performed by the assumption of a status 
of an umpire?’ 

“Formerly, it could be said that the 
Commission was, in a way, only an um- 
pire in the field of transportation be- 
cause of limitations in the law, but since 
1920, when the original act was amended 
to broaden the Commission’s powers, and 
particularly since the water carrier, mo- 
tor carrier, pipe line, and freight for- 
warder parts have been added, the Com- 
mission acts in fact as a regulatory 
agency, and no longer ‘simply calls 
strike-outs and foul balls.’ 


Second List of Questions 


“The questions below are from the 
second list submitted by you to the act- 
ing chairman, and I have used the 
same numbering as appears therein: 

“1. ‘Do you believe the maintenance 
and development in full vigor of com- 
mon carriers by water operating self- 
propelled vessels in the domestic trades 
is necessary to the national economy and 
the national defense?’ (This is a para- 
phrase of the statement of policy in the 
merchant marine act, 1936.) 

“T am familar with the declaration of 
policy in the merchant marine act of 
1936. The question is not a complete 
paraphrase of that policy. But I do be- 
lieve the Interstate Commerce Commis- 
sion should be constantly aware of all 
declarations of congressional policy that 
have an effect upon the administration 
of the interstate commerce act. Stated 
otherwise, there should be proper corre- 
lation and enforcement of all laws en- 
acted by Congress. I observe, again, 
however, that the Interstate Commerce 
Commission is primarily bound by the 
statement of national transportation 
policy given as a prelude to the inter- 
state commerce act. In all of this legis- 
lation, common carriers by water are as- 
sured the right of healthy existence. 

“2. ‘Are you familiar with the postwar 
problems and difficulties of water car- 
riers operating self-propelled vessels in 
the domestic trades?’ 

“The answer is ‘Yes,’ but I would ex- 
pect to become even more fully informed 
through Commission channels and other- 
wise concerning problems that might 
arise of which I should take cognizance. 

“3. ‘What do you understand to be 
such problems and difficulties?’ 

“So far as I am presently informed, 
the root of the water-carrier problem is 
increased operating costs. Whether such 
costs have been increased dispropor- 
tionately with the operating costs of 
other forms of transportation is a ques- 
tion that will have to be decided on the 
basis of established comparative facts. 
It certainly is not a matter that I would 
care to prejudge. Allegations of unduly 
depressed rates, noncompensatory rates, 
and destructive competitive practices, re- 
gardless of what transportation agency 
they are directed against, should have 
the most painstaking scrutiny of any 
regulatory agency sifting the charges. 
The Commission has ample powers un- 
der the interstate commerce act to deal 
with these problems. 

Decline of Domestic Shipping 

“4. ‘Are you familiar with the decline 
in number and capacity of self-pro- 
pelled vessels operated in the domestic 
trades under Commission regulation?’ 
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“The answer is ‘No,’ except in a very 
general way, my understanding being 
that fewer vessels are now operating in 
intercoastal and coastwise trades than 
prior to the war. 

“5. ‘What is your position on the ques- 
tion whether the railroads should be al- 
lowed to maintain depressed rates on a 
level lower than normal rates where the 
principal object of such rate-making 
practice is to destroy or impair competi- 
tive water service?’ 

“T believe I have already answered 
this question in my answers to questions 
No. 4 and 5 above, in the first set of 
questions. 

“6. ‘The Commission has from time 
to time in connection with general rate 
increases admonished rail carriers to ad- 
just unnecessarily depressed rates. What 
has the Commission done to see that its 
admonitions have been followed? If 
nothing, why not?’ 

“I regret that I cannot answer this 
question, because I do not know fully 
what the Commission has done, nor 
would I know its reasons for any action 
or inaction. 

“7. ‘You recognize that it is the duty 
of the Commission to maintain and 
develop a healthy and adequate coordi- 
nated system of transportation for the 
nation. Indeed, was this not the plea of 
the Commission to Congress at the time 
it sought and successfully obtained juris- 
diction over domestic water carriers? 
The foregoing being the case, what if 
any affirmative rather than passive ac- 
tion has the Commission taken to fulfill 
its obligation?’ 

“T believe I have fully covered my 
intended approach to these problems in 
the answers I have given above under 
the first set of questions Nos. 3, 4, 5 
and 9. 


Restoration of Domestic Shipping 


“8. ‘Since you recognize that restora- 
tion of the domestic trades is important 
to the national defense and national 
economy, would you please tell us what 
you or the Commission have done or 
propose to do to restore such services 
to their proper position in the national 
transportation picture?’ 

“It would be manifestly impossible for 
me to foretell what the Commission pro- 
poses to do with respect to the matters 
contemplated by this question. I can 
only pledge that my actions vis-a-vis 
water carriers will be governed by the 
context and intent of the laws, by the 
factual records that are made by the 
parties of interest, and with a view to 
protecting the public interest in the 
premises. 

“9. ‘Do you believe the Interstate Com- 
merce Commission should take the in- 
itiative in attempting to solve the prob- 
lems and difficulties of water carriers in 
the domestic trades, or do you feel that 
it should merely await some action by 
those carriers?’ 


“TI am not adverse to the Interstate 
Commerce Commission’s taking action 
on its own motion whenever circum- 
stances warrant. The Commission has 
undertaken many investigations on its 
own initiative and,.it is my understand- 
ing, has been handicapped in this field, 
in part, by budgetary limitations. In 
view of the Commission’s heavy case 
load, I believe it is not inappropriate to 
Suggest that there is a_ responsibility 
resting upon the various transportation 
agencies to keep the Commission ac- 
quainted fully with their problems. Al- 
though the Commission has an affirma- 


tive duty to maintain and preserve a 
national transportation system, this duty 
should not encompass the proper func- 
tions of the private managers of the na- 
tion’s transportation properties. 


‘Delay’ in West Coast Rate Case 

“10. ‘A proceeding entitled ‘Pacific 
Coastwise Rates” (Doc. No. 29722) is 
pending before the Commission. Follow- 
ing the release of an interim report, 
further hearings were held in February, 
1949, and the case was argued before 
and submitted to the full Commission in 
July, 1949. The water carriers in Pacific 
coastwise trade have repeatedly advised 
the Commission they could not plan ade- 
quate resumption of service until that 
case had been decided, yet it is still 
pending. Can you offer some explana- 
tion for the reason for the delay in de- 
ciding that proceeding?’ 

“I can offer no explanation for the 
Commission’s not having decided the 
issues involved in this proceeding. 

“11. ‘Is there any commissioner in the 
Interstate Commerce Commission who 
has had any experience in or familiarity 
with water transportation and its prob- 
lems?’ 

“I do not know. 

“12. ‘Do you believe that some mem- 
ber or group of members of the Commis- 
sion should be delegated the prime re- 
sponsibility of familiarizing themselves 
with the operation and problems of 
water carriers?’ 

“I think that all commissioners should 
become familiar with the operations and 
problems of water carriers and other 
transportation agencies as well. At pres- 
ent writing, I would not know whether 
water carrier matters within the Com- 
mission are sufficient to warrant the es- 
tablishment of additional units for pur- 
poses of giving such matters expedited 
consideration. 

“13. ‘How many members of the Com- 
mission’s staff have had actual experi- 
ence in the field of water transporta- 
tion?’ 

“I do not know. 

“14. ‘Do you believe that the problem 
of competitive rates as between rail and 
water carriers is a pressing problem con- 
fronting the Commission at this time?’ 

“Yes. 


Rate Relationship Problem 


“15. ‘Has the Commission done any- 
thing, other than deciding cases pre- 
sented by complaining parties, a case-by- 
case approach to the problem, to resolve 
the problem of rate relationships as be- 
tween competing types of carriers?’ 

“I do not believe that the Commis- 
sion’s approach has been on the limited 
basis suggested by the question. If there 
are areas needing additional exploration, 
the Commission might well take the ini- 
tiative within the limitations of its re- 
sources. 

“16. ‘What explanation do you have 
for the Commission’s failure to attempt 
to work:out some general policy cover- 
ing the intercarrier competitive rates?’ 

“I do not believe it would be appro- 
priate for me to be either an exponent 
or an apologist for the Commission. 

“17. ‘The transportation act has been 
operated to abolish coastwise and inter- 
coastal trade. Do you interpret the Com- 
mission’s responsibilities under the act to 
accomplish and continue such abolition 
of competition?’ 

“The first sentence of the question 
rests on an unsupported assumption. It 
is my understanding that considerable 
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coastwise and intercoastal trade is now 
developing. The Commission should 
foster and protect this development to 
the extent authorized and directed by 
the national transportation policy and 
under the other terms of the interstate 
commerce act affecting all carriers in- 
volved. 

“T trust that the foregoing answers 
reflect my earnest desire to be fair and 
impartial, and, to the best of my human 
ability, to administer and interpret the 
law without fear or favor. 

“T am returning herewith the two sets 
of questions handed to me.” 





Senate Merchant Marine 
Subcommittee to Conduct 
Hearings April 11 and 18 


Senator Magnuson, of Washington. 
chairman of the Senate interstate and 
foreign commerce committee’s subcom- 
mittee on merchant marine and maritime 
matters, has announced that his sub- 
committee will resume hearings on April 
11, after having concluded on March 29 
a series of hearings on legislative pro- 
posals and on problems relating to the 
ship repair industry, a long-range pro- 
gram for development of the merchant 
marine, participation by U.S.-flag ves- 
sels in transportation of foreign-aid car- 
goes, and transportation of cargo by the 
Military Sea Transport Service (T.W.., 
April 1, p. 8). 

The first subject on the agenda for 
the April 11 hearing, Senator Magnuson 
said, would be intercoastal and coast- 
wise shipping. He stated that testimony 
to be presented then would deal with 
the following topics: 

“(1) Influence of competing media of 
transportation on coastwise and inter- 
coastal waterborne commerce; (2) Pan- 
ama Canal tolls, and (3) cargo and 
terminal operations.” 

He indicated that, with respect to the 
third topic in that list, the subcommit- 
tee was interested particularly in in- 
formation as to efficiency, costs, and 
methods of improving cargo handling. 


“On April 18, 1980,” he said, “the sub- 
committee hopes to commence taking 
testimony on the subject of government 
aid to shipping. In addressing itself to 
the general philosophy of our national 
policy the subcommittee is interested in 
developing whether or not, in the light 
of existing conditions, continued govern- 
ment aid is essential and to what extent: 
also, if the present parity theory is eco- 
nomically and _ financially sound, or 
whether it appears desirable to adopt a 
different basic theory. In this connection 
it will be most helpful to have opinions 
and supporting data on the following 
specific points: 

“(1) Present and prospective relative 
levels of construction costs, U.S. and 
abroad, including differences caused by 
government requirements (higher stand- 
ards, etc.); (2) present and prospective 
levels of operating costs, U.S. and abroad, 
(3) the necessity for amending the pro- 
visions of existing law, or of enacting 
new or different legislative criteria, 
standards, or methods to govern the 
granting of both construction and oper- 
ating aid and for determining national 
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defense allowances; (4) desirability of 
extending the benefits of construction 
and operating aid to tramps and other 
vessels engaged in the foreign trade; (5) 
the concurrent problems of _ block 
obsolescence and replacement of old or 
uneconomic vessels (in presenting ma- 
terial on this topic it is suggested that 
consideration be given to the part which 
reserve funds have in providing monies 
for replacements).” 


Proposals to Reduce Truck 
Payloads, Increase Fees 
In New Jersey Assailed 


Harry F. Suiter, traffic manager for 
Merck & Co., Inc., of Rahway, NJ., 
and chairman of the highway transpor- 
tation committee of the Eastern Indus- 
trial Traffic League, has testified before 
the judiciary committee of the senate in 
the New Jersey legislature in opposition 
to a bill, identified as “Assembly No. 
A-13,” to increase truck registration fees 
and reduce motor vehicle gross weight 
load limits on New Jersey highways. 


He said passage of the bill would result 
in a total increase of $2,500,000 a year 
in the license fees of the trucks, aggre- 
gating about 200,000 registered in the 
state. Dealing with the proposed truck 
load limit restriction, he said that “in 
the upper weight bracket (21,000 pounds 
through 60,000 pounds) there are about 
21,000 trucks” in New Jersey. 


“The operating cost of each truck per 
day requires an average income of $50,” 
he said. “The axle weight restrictions 
will mean a reduction in payload of a 
minimum of 2,000 pounds per truck... 
In the higher weight brackets, this loss 
will be as much as 12,000 pounds. To 
bring before you only the minimum 
amount of increased cost of transporta- 
tion, let us assume that all trucks today 
average a 20,000-pound payload. The 
proposed bill would reduce this payload 
by 10 per cent ... We would pay as 
much in cost of truck operations for 
18,000 pounds as for 20,000 pounds. No 
matter how you figure, it means a mini- 
mum increase in cost of 10 per cent .. .” 


Opposition by Truck Associations 


Withholding by the New Jersey legis- 
lature of the propose@ legislation to in- 
crease motor carrier license fees by 25 
per cent and to reduce the size of truck 
payloads was advocated in a statement 
issued by Philip Shein, of Shein’s Ex- 
press, Trenton, N.J., president of the 
Mid-Jersey Motor Carrier Association. 


He recommended appointment by the 
legislature of a commission to “investi- 
gate fully all the facts ... and decide 
whether the motor carriers do or do not 
pay fair share of taxes.” He averred 
that agitation by highway officials for 
higher truck license fees had been based 
on the premise that the trucks were 
causing deterioration of the highway 
system and that additional funds were 
needed to make the necessary repairs. 


“Nothing could be further from the 
truth,” he said. “There has been over 
$125,000,000 of highway funds diverted 
in the last 15 years to other uses. Had 
this $125,000,000 been used for road con- 
struction, maintenance and repair, we 
in New Jersey would today have the best 
highway system in the United States 


Mr. Shein said that there were hun- 
dreds of communities in New Jersey 
that had no other means of merchandise 
delivery except by truck, and that any 
legislation to cut the trucks’ carrying 
capacity and increase their license fees 
would increase the cost of living of the 
people in those communities. 

Barclay W. Fox, of Westfield, N. J., 
president of the New Jersey Motor Truck 
Association, predicted that if the pend- 
ing axle-weight limitation measure Was 
passed by the New Jersey legislature 
there would be a retaliatory war with 
neighboring states over axle weight 
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loads. The proposed limitations, he 
said, were 20,000 pounds maximum on qa 
single axle and 40,000 pounds on a 
tandem. 

“If this bill passes,” he said, “much 
out-of-state equipment which has been 
operating over our highways for many 
years will suddenly be made illegal and 
subject to severe penalties. However, 
aS soon as our law enforcement officers 
start arresting out-of-state drivers and 
compelling them to unload part of their 
cargoes we can expect retaliatory action 
by neighboring states against our 
trucks.” 
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Switchmen’s Union Opposes 
Granting of More Time 


To Emergency Board 


Officials of the Switchmen’s Union of 
North America, when they appeared be- 
fore an emergency board appointed 
March 20 by President Truman, rejected 
all proposals that the board be granted 
an extension of time beyond April 19 
to hear the case and present its report 
to the White House. 

The board is made up of the same 
members—Chairman Roger I. Mc- 
Donough, Judge Mart J. O’Malley, and 
Professor Gordon S. Watkins—who com- 
pose the emergency board presently 
hearing a dispute in Chicago between 
the nation’s carriers and the trainmen 
and conductors. The switchmen’s case 
involves nine demands of the S.U.N.A., 
including a demand for a 40-hour week 
with 48 hours’ pay, on 12 western rail- 
roads (T.W., March 25, p. 189). 


The board reconvened at 3 p.m. March 
27 to consider the switchmen’s case, 
after having spent the earlier part of 
the day on the conductor-trainmen 
case. When Chairman McDonough 
asked for suggestions, Charles W. Phil- 
lips, union counsel, said the organiza- 
tion could present its case in six days. 
Any intermingling of the switchmen’s 
case with the conductor-trainmen case 
would be unsatisfactory, he said. 


Howard Neitzert, counsel for the West- 
ern Carriers’ Conference Committee, sug- 
gested that the board recess its present 
hearing at the end of the week and, 
beginning April 3, hear the switchmen, 
after which the carriers would reply 
to both cases. 


Won’t Agree to Extension 
“We feel that we are entitled to a 
separate investigation and report on the 
facts within 30 days,” said Mr. Phillips. 
“We do not intend to stipulate for an 
extension of the time. We are going to 
insist on a report by April 19.” 


Mr. Neitzert asserted that if the board 
were to begin hearing the switchmen’s 
case immediately, and if there were no 
cross-examination, and no opening and 
closing arguments, the board would have 
only two days to write its report, assum- 
ing both union and carriers took six days 
for their case. 

President Arthur J. Glover of the 


S.U.N.A. declared that it was “a kitchen 
job” to negotiate the dispute, asserted 
that the union had recently settled a 
similar dispute with the Lackawanna 
Railroad after 90 minutes of negotiations, 
and said the railroads presented only a 
limited number of men to handle their 
labor affairs. 

“We could have had a different board 
appointed,” he added. 

“We can do nothing more than we 
have,” said Chairman McDonough as 
the hearing was recessed indefinitely. 
“Offer our services, report to the Presi- 
dent what has transpired, and make 
whatever recommendation suggests it- 
self.” 

A carrier spokesman said that the 
S.U.N.A. represented only about 5 per 
cent of the ground yard forces, and that 
the Brotherhood of Railroad Trainmen 
represented the other 95 per cent. 

Among the roads involved in the pres- 
ent dispute are the Rock Island, Great 
Northern, Chicago Great Western, Den- 
ver & Rio Grande, and Western Pacific. 


Trainmen and Conductors 
Conclude Their Testimony 


Before Emergency Board 


Late April 4 the trainmen and con- 
ductors concluded their direct testimony 
before the emergency board in Chicago 
on demands.for a 40-hour, five-day week 
for all yard service employes, with 48 
hours’ pay, and a number of changes 
in working rules (T.W., April 1, p. 72). 
The two organizations took approxi- 
mately four and a half weeks to present 
their case before the board, which began 
its hearings March 2. 

The railroads are expected to con- 
clude their direct testimony by the end 
of April, with closing oral argument 
scheduled for the first week of May. Just 
before the board ended the day’s session 
April 4, the carriers placed their first 
witness—J. M. Symes, operating vice- 
president of the Pennsylvania Railroad— 
on the stand. 

The closing union witness was R. O. 
Hughes, vice-president of the Order of 
Railway Conductors, testifying on be- 
half of a demand that train and yard 
service employes be paid on the basis of 
a scale related to weight-on-drivers, as 
engine service employes are paid. Such 
a basis of pay was required to restore 
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traditional pay relationships between 
train and yard employes working under a 
single-rate scale, and engine service em- 
ployes whose rates of pay were deter- 
mined by graduated rate of pay tables 
based on weight and power of the loco- 
motive, said the witness. Mr. Hughes 
asserted that train and yard service 
employes were being placed in a pro- 
gressively unfavorable position because 
of the pay advantages which engine serv- 
ice employes derived from their gradu- 
ated pay scale. 

“The increase rate at which diesel 
locomotives are being introduced brings 
this unfair situation to a crisis.” he 
asserted. “Train service crews have a 
share equal to that of other crew mem- 
bers in the enormous increase in pro- 
duction which has followed the increased 
use of heavier power, without sharing 
equitably in the fruits of the increased 
productivity. . . . We are saying, ‘Me, 
wo.” 





Yardmasters Set Strike 
Over 40-Hour Week Issue 


The Railroad Yardmasters of America 
on April 3 notified the National Media- 
tion Board that the union would strike 
April 12 to enforce its demand for a five- 
day, 40-hour week. Secretary-Treasurer 
D. W. Dickeson, of Chicago, anticipated 
that appointment of a Presidential fact- 
finding board would postpone the walk- 
out. 

The organization, he said, represented 
approximately 5,000 yardmasters on all 
major railroads except the Chicago & 
North Western, the New York Central, 
and the Illinois Central. Yardmasters 
on most railroads currently work a six- 
day, 48-hour week. 

The union sought to obtain the five- 
day work week with 48 hours’ pay in 
1948, together with 16 non-operating rail- 
road unions, who subsequently received 
the 40-hour work week effective Sep- 
tember 1, 1949, following the report of 
an emergency board. That board in its 
report (T.W., Dec. 25, p. 41) had recom. 
mended no change in the work-week for 
yardmasters. 

“We believe we are entitled to the 
same consideration that the other non- 
operating groups obtained,” declared Mr. 
Dickeson. 


Social Security Number 
Asked on Claims to R.R.B. 


The Railroad Retirement Board on 
March 30 urged railroad employes to fur- 
nish their correct social security account 
number on all claims for benefits and on 
correspondence with the board. Delays in 
paying benefits or in furnishing informa- 
tion the employe needs result frequently 
from this oversight, according to the 
board. 

“Unemployment claims in particular 
often come in with an incorrect social 
security number or with none at all,” 
Stated the board. “An employe can pre- 
vent much unnecessary delay by making 
sure that his unemployment claims agent 
has the correct number. 


“This word of caution also applies to 
applicants for sickness benefits. However, 
in this case, it is the applicant’s own re- 
sponsibility since sickness applications 
are filed by mail. 





“When filing applications for retire- 
ment or survivor benefits, the correct em- 
ploye social security account number 
should be shown. But, when writing to 
the board about retirement or survivor 
benefits after a claim number has been 
assigned, the claim number instead of 
the social security number should be 
given.” 


Emergency Board Proposes 
Wage Boost for Certain 
Switching Road Employes 


An emergency board appointed by 
President Truman under the, railway 
labor act in a report dated April 1 and 
made public April 4 recommended that 
the Terminal Railroad Association of St. 
Louis increase daily pay of its engineers 
and firemen by 45 cents, effective as of 
December 1, 1949. 

Joseph L. Miller, Washington labor re- 
lations consultant, was chairman of the 
board. A. Langley Coffey, Tulsa, Okla., 
attorney, and Walter Gellhorn, professor 
of law at Columbia University, were the 
other members. 

The dispute the board investigated 
developed after a national agreement be- 
tween the railroads and the brother- 
hoods, effective August 11, 1948, had 
given the through freight service rates 
to yard engine crews, according to the 
report. This wiped out a long standing 
differential generally prevelant, it was 
stated. Terminal’s crews, however, had 
already been receiving the through 
freight rate for many years. They de- 
manded a 56 cents a day increase to re- 
store a differential to which they said 
they were peculiarly entitled because of 
the nature of their service, according to 
the report. 

The board said, in part: 

“It is true, as Terminal, the company, 
argues, that the engine crews involved 
in this controversy have for many years 
been paid at the through freight rate. 
This is not, however, because they were 
engaged in through freight services. Nor 
were they exclusively performing work 
which could be described as unclassified 
or transfer service. The fact of the mat~ 
ter is that they were in service of a 
commingled and heterogeneous charac- 
ter, ranging quite literally from passen- 
ger transportation (road _ service) to 
switching (yard service). from freight 
movement (transfer service) to work 
trains (unclassified service). For ease of 
reference the parties agreed that all of 
Terminal’s engines should be deemed to 
be devoted to unclassified service. But 
clearly this was merely a means of in- 
dicating the rate of pay the engine crews 
were to receive, rather than a descrip- 
tion of the service actually being per- 
formed. 

“In agreeing through all these years 
that Terminal’s engine crews should be 
paid as though they were engaged in un- 
classified service, the parties: were ex- 
pressing a judgment that the work done 
was ol a different and higher caliber 
than that of yard switching crews. More 
than that, their agreement reflected a 
practical railroading judgment that the 
intermingling of services on Terminal’s 
properties would be an administrative 
impossibility if each assignment of a 
crew were to involve the application of 
a different wage rate, or the payment of 
penalties or arbitraries of the types con- 
ventionally found in railway labor con- 
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tracts. In effect, the parties resolved 
that Terminal would not be bound by 
various restrictive rules and pay prac- 
tices which are widely (though not uni- 
versally) enforced on American rail- 
roads; and in return for the managerial 
flexibility thus allowed, the engine crews 
were to enjoy a pay scale above that 
which applied to yard switching, even 
though some two-thirds of their work 
was of that description. 

“It has been vigorously argued, how- 
ever, that to restore a premium in this 
instance would have the effect of un- 
settling the railroad wage structure 
which was so laboriously erected on a 
uniform, national basis in 1948. We do 
not so regard the matter. Indeed, if this 
board believed in the slightest degree 
that a decision in the present case would 
have a precedential impact upon the 
national wage scale now in force, the 
board would unhesitatingly deny the in- 
crease the brotherhoods are seeking. In 
our judgment, however, the facts of this 
case are so unique that the consequences 
of our conclusion can only be strictly 
local. 


“We find, accordingly, that so long as 
Terminal is free from restrictive rules 
which would forestall its flexible use of 
engine crews, its wage rates should re- 
flect the fact that its men are in both 
freight and passenger service, yard and 
(to a limited extent) road service, un- 
classified. and switching service. 'The 
exceptional variety of responsibilities 
imposed on Terminal’s crews warrants 
recognition in the applicable pay scale.” 


Firemen’s Diesel Demand 
To Be Discussed April 12 


Representatives of the Brotherhood of 
Locomotive Firemen and Enginemen and 
railroad management will reopen their 
discussions the afternoon of April 12, 
in the Chicago Union Station, on the 
union’s demand for employment of an 
extra fireman on diesel road locomotives 
(T.W., April 1, p. 7). 

The firemen recently voted “over- 
whelmingly” to strike unless the nation’s 
railroads acceded to their request, which 
had been earlier rejected by an emer- 
gency board. 

D. B. Robertson, president of the fire- 
men, declared recently that the safety 
of the traveling public necessitated the 
presence of two men in the forward op- 
erating cab at all times. Railroads were 
realizing a saving of more than $500,000,- 
000 annually through the operation of 
diesel locomotives, he asserted. 


“This amounts to more than double 
the cost involved in these issues,” he 
added. 


* * * 


“Materials handling equipment, if pru- 
dently selected, its use soundly planned 
and supervised and properly maintained, 
pays for itself out of the savings in han- 
dling costs and reductions in loss and 
damage of the goods. Combined with 
improved packing and more efficient 
bracing, it is an important factor in 
improving shipping and in the prevention 
of loss and damage in shipping.”—G. 
LLOYD WILSON, Professor Transporta- 
tion, University. of Pennsylvania. 
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Deficit in Net Income 
Reported for Class | 


Railroads in February 


Net railway operating income of Class 
I railroads in February totaled $15,236,- 
248 compared with $30,934,276 for the 
same month in 1949, according to reports 
filed by the carriers with the Bureau of 
Railway Economics of the Association of 
American Railroads. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid,” said the bureau. 

“For the month of February, 1950, 
Class I carriers had an estimated deficit, 
after interest and rentals, of $9,000,000 
compared with a net income of $6,000,000 
in the same month of 1949. 

“Net railway operating income of the 
Class I carriers for the first two months 
of 1950, before interest and rentals, to- 
taled $48,073,153 compared with $65,180,- 
488 in the same period of 1949. 

“Net income, after interest and rentals, 
of the Class I railroads in the first two 
months of 1950, is estimated at $2,000,000 
compared with a net income of $19,000,- 
000 in the corresponding period of 1949. 

“In the twelve months ended Febru- 
ary 28, 1950, the rate of return on prop- 
erty investment averaged 2.84 per -cent, 
compared with a rate of return of 4.18 
per cent for the twelve months ended 
February 28, 1949. Property investment 
is the value of road and equipment as 
shown by the books of the railways in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“This compilation as to earnings for 
the first two months of 1950 is based on 
reports from all Class I roads, represent- 
ing a total of 226,653 miles. 

“Total operating revenues in the first 
two months of 1950 amounted to $1,241,- 
972,636 compared with $1,406,476,430 in 
the same period of 1949, or a decrease of 
11.7 per cent. Operating expenses in the 
first two months of 1950 amounted to 
$1,047,778,477 compared with $1,184,080,- 
063 in the corresponding period of 1949, 
or a decrease of 11.5 per cent. 

“Forty-six Class I railroads failed to 
earn interest and rentals -in the first 
two months of 1950, of which twenty- 
four were in the Eastern District, two 
in the Southern Region and twenty in 
the Western District.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
in the first two months of 1950 had an 
estimated deficit, after interest and rentals, 
of $12,000,000 compared with a net income 
of $22,000,000 in the same period of 1949. 
For the month of February alone, their 
estimated deficit, after interest and rentals, 
was $17,000,000 compared with a net income 
of $9,000,000 in February, 1949. 

Those sdme roads in the first two months 
of 1950 had a net railway operating income 
before interest and rentals, of $14,126,911 
compared with $48,709,002 in the same 
period of 1949. They experienced a deficit 
in net railway operating income, before 
interest and rentals, of $2,714,359 in Feb- 
ruary compared with a net railway operat- 
ing income of $22,727,875 in February, 1949. 


Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
two months of 1950, totaled $543,635,042, a 
decrease of 18.6 per cent compared with 
the same period of 1949, while operating 
expenses totaled $473,557,051, or a decrease 
of 13.3 per cent below 1949. 


Southern Region 


Class I railroads in the Southern Region 
in the first two months of 1950 had an esti- 
mated net income, after interest and rentals, 
of $7,000,000 compared with a net income 
of $11,000,000 in the same period of 1949. 
For the month of February alone, they had 
an estimated net income, after interest and 
rentals, of $5,000,000 compared with $5,- 
000,000 in February 1949. 

Those same roads in the first two months 
of 1950 had a net railway operating income, 
before interest and rentals, of $18,527,902, 
compared with $18,238,007 in the same period 
of 1949. Their net railway operating in- 
come, before interest and rentals, in Feb- 
ruary amounted to $8,597,221 compared with 
$8,851,992 in February, 1949. 

Operating revenues of the Class I rail- 
roads in the Southern Region in the first 
two months of 1950 totaled $191,493,722, a 
decrease of 7.1 per cent compared with the 
same period of 1949, while operating ex- 
penses totaled $150,276,508, a decrease of 
9.1 per cent below 1949. 


Western District 


Class I railroads in the Western District 
in the first two months of 1950 had an 
estimated net income, after interest and 
rentals, of $3,000,000, compared with a net 
deficit of $14,000,000 in the same period of 
1949. For the month of February alone, 
they had an estimated net income, after 
interest and rentals of $3,000,000 compared 
= a net deficit of $8,000,000 in February, 

Those same roads in the first two months 
of 1950 had a net railway operating income, 
before interest and rentals, of $15,418,340 
compared with a deficit of $1,766,521 in the 
same period of 1949. Their net railway 
operating income, before interest and rentals, 
in February amounted to $9,353,386 com- 
— with a deficit of $645,591 in February, 
1949. 


Operating revenues of the Class I railroads 
in the Western District in the first two 
months of 1950 totaled $506,843,872, a de- 
crease of 4.9 per cent compared with the 
same period of 1949, while operating expenses 
totaled $423,944,918, a decrease of 10.3 per 
cent below 1949. 


Passenger Revenues For 
1949 and 1948 Compared 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $43,469,598 in coaches and 
$24,100,952 in parlor and sleeping cars 
for December, 1949, as against $55,416,812 
in coaches and $28,469,435 in parlor and 
sleeping cars, for December, 1948, de- 
creases of 21.6 and 15.3 per cent, re- 
spectively, according to a compilation 
by the Commission’s Bureau of Transport 
Economics and Statistics of passenger 
traffic statistics, other than commuta- 
tion, statement M-250. 


For the year 1949, passenger revenues 
amounted to $488,138,885 in coaches and 
$293,850,129 in parlor and sleeping cars 
as comparea with $556,224,247 in coaches 
and $331,550,244 in parlor and sleeping 
cars for the year 1948, decreases of 12.2 
and 11.4 per cent, respectively. 

Revenue passengers carried for De- 
cember, 1949, totaled 17,513,798 in 
coaches and 1,843,589 in parlor and sleep- 
ing cars, as against 22,475,100 in coaches 
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designed to 

take the kinks 
out of your 
shipping schedules 


The world’s finest clear- 
span transit sheds, steel and 
concrete apron wharves 
supported by Monotube 
piling, a modern bulk- 
loading conveyor system 
complete with car shake-out, 
a radar control system, and 
other up-to-date facilities 
—all help speed your 
shipping schedules. 

Easy, quick access to the 
open sea—only 15 minutes 
—is another unique asset 
of major importance to 
both operators and shippers. 





RECEIVING 


Every powerful Towmotor model is at 
peak performance 24 hours a day— 
to keep materials flowing smoothly 
and without interruption in your plant. 
There is no letdown in speed or power 

. no “time out" to be revived. Com- 
pare Towmotor with any other fork 
lift truck and you will see why Tow- 
motor's time-tested features make 
every Mass Handling job easier, fast- 
er, safer. 12 models plus many stand- 
ard and specially designed acces- 
sories handle all type loads from 1500 
to 15,000 Ibs.—a Towmotor for every 
job. Write for a copy of ‘Handling 
Materials Illustrated.’’ Towmotor Cor- 
poration, Division 10, 1226 E. 152nd 
St., Cleveland 10, Ohio. Representa- 
tives in all Principal Cities in U. S. 
and Canada. 


SIMPLICITY OF DESIGN 


—another Towmotor 
efficiency feature 


Guts—not gadgets—is the secret 
of Towmotor’s stamina. Eliminate 
down-time . . . increase operating 
time on your toughest mass 
handling jobs! 


Ask to see the Towmotor 
Movie, “The One Man Gang,” 
right in your office. 


every handling job is easier with TOWMOTOR MH! 


TOWMOTOR 


THE ONE-MAN-GANG 





FORK LIFT TRUCKS 
and TRACTORS 


PROCESSING ® STORAGE @® DISTRIBUTION 
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and 2,181,863 in parlor and sleeping cars 
in December,’ 1948. For the year 1949, 
revenue passengers carried totaled 222,- 
836,722 in coaches and 23,157,696 in parlor 
and sleeping cars as compared with 283,- 
189,474 in coaches and 27,546, 252 in parlor 
and sleeping cars in 1948. 


Rail Current Assets at End 
Of 1949 Below 1948 Level 


At the end of December, 1949, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,067,225,692, including $826,- 
928,246 in cash and $743,707,805 in tempo- 
rary cash investments, as compared with 
$3,657,226,525, including $896,978,206 in 
cash and $1,036,383,076 in cash invest- 
ments, at the end of December, 1948 ac- 
cording to statement M-125 selected in- 
come and balance sheet items of those 
roads prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 


The statement showed that $183,506,594 
of funded debt would mature within six 
months from December 31, 1949, as 
against $201,523,382 matured in the com- 
parable period a year earlier. 

Total current liabilities stood at $1,- 
696,666,182 at the end of December, 1949, 
as against $2,059,450,885 at the end of 
December, 1948. Included in the current 
liabilities was accrued tax liability of 
$560,444,320 at the end of December, 1949, 
as compared with $752,867,595 at the 
end of December, 1948. US. government 
taxes accounted for $425,013,497 of the 
accrued tax liability at the end of De- 
cember, 1949, as compared with $625,256,- 
728 at the end of December, 1948. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 19,243 freight cars and 
an average daily shortage of 9,374 freight 
cars for the week ended March 25, ac- 
cording to the car service division of the 
Association of American Railroads. 


The surplus was made up as follows: 
Plain box, 3,696; auto box, 1,052; flat, 1,- 
166; gondola, 1,963; hopper, 357 (includes 
116 covered); flat, 4,871; refrigerator, 1,- 
790, and miscellaneous, 4,348. 

The shortage consisted of 3,539 plain 
box, 74 auto box, 135 flat, 443 gondola, 5,- 
082 hopper (includes 25 covered), 70 re- 
frigerator, and 31 miscellaneous cars. 


Air Express Increase 


Air express shipments handled in na- 
tionwide service in February were up 
6.4 per cent over the same month a year 
ago, the Air Express Division of Railway 
Express Agency reported. 

More than 283,000 shipments weighing 
an estimated 5,436,000 pounds were han- 
dled in February for the nation’s sched- 
uled certificated airlines. Gross revenue 
exceeded 1.3 million, a gain of 7.2 per 
cent over February, 1949, it was an- 
nounced. 

* * * 


“The cooperation of the receiver is 
absolutely necessary if we are ever to 
arrive at definite knowledge of the causes 
of freight loss and damage.”—A. S. Lukey, 
Traffic Manager, A. E. Staley Manufac- 
turing Co. 
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Packaging Show in Chicago April 24-27 
Expected to Attract More Than 15,000 


American Management Association‘s 
National Exposition on Navy Pier Will 
Be Largest in Its 19-Year History. 
Program for Three Days of 
Conference Sessions Announced. 


Claim Prevention Forum Planned. 


By ROBERT J. BAYER 


TTENDANCE of more than 15,000 rep- 
resentatives of packing suppliers and 
users is anticipated at the nineteenth 
national packaging conference and ex- 
position of the American Management 
Association, to be held at Navy Pier, 
Chicago, April 24 to 27. 

“The national packaging exposition is 
this year almost one-quarter larger than 
that at Atlantic City in 1949,” says J. D. 
Malcolmson, technical advisor, Robert 
Gair Company, Inc., New York, packag- 
ing vice-president of the American Man- 
agement Association, and chairman of 
the planning council for the exposition. 

“The packaging, packing and shipping 
industry is well on the road this year to 
an annual dollar volume of more than $7 
billion. The record number of approxi- 
mately 240 exhibitors at this year’s show 
and the wide diversity of subject matter 
for discussion at the three-day conference 





General view of Navy Pier, Chicago, where the National Packaging 
Exposition will occupy 140,000 square feet of floor space, April 24 to 27. 
Sessions of the packaging conference will also be held at the pier. 


on packaging, packing and shipping are 
both evidences also of a growing recog- 
nition of the importance of packing to 
the company operation and to the na- 
tional economy.” 

Mr. Malcolmson says that the subject 
matter for the conference is the result of 
returns from a questionnaire sent to more 
than 1,000 interested companies repre- 
senting all types of businesses. Those 
answers, he adds, indicate that the pre- 
dominant interest in packaging “is in re- 
ducing costs and increasing sales and the 
quality of the product.” 


To Occupy 140,000 Square Feet 
The exposition, which will occupy 140,- 
000 square feet of floor space on the pier, 
will be the largest in its 19-year history, 
according to the association. This repre- 
sents an increase of more than 25 per 
cent in the space occupied and 12 per 


cent in the number of exhibiting com- 
panies over last year. Statistics for last 
year’s attendance indicate that it in- 
cluded visitors from 37 states, the District 
of Columbia and Canada. This diversity 
is expected to be still further extended 
this year, according to the association. 
The Traffic Service Corporation, which 
publishes Trarric Wor.tp, the Traffic 
Bulletin, and the Daily Traffic World, 
and its affiliates, Transportation Supply 
News and the College of Advanced Traf- 
fic, in Chicago, Minneapolis and Detroit, 
will be among the exhibitors. 

J. M. Cowan, assistant director of dis- 
tribution of The Dobeckmun Co., Cleve- 
land, O., is chairman of the exhibitors 
advisory committee. Other members of 
the committee are: 

A. B. Clunan, manager, Pliofilm sales 
department, general products division, 
Goodyear Tire & Rubber Co., Inc., Akron, 
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Reduce 
Handling 
Costs with 


TRUCK-TOW 


Conveyors 


Faster handling of goods in transit, safer handling avoiding damage and loss, 
and greatly simplified checking systems, are outstanding achievements of freight 
handling and warehousing firms using Link-Belt Truck-Tow Conveyors. A saving 
of $1000 per day in damage claims and overtime pay, and a cut of four hours 
from truck schedules have been reported by users. 

The Link-Belt Truck-Tow Conveyor is a* power driven endless chain suspended 
from an |-beam track by ball bearing trolleys, with provisions at intervals, to 
suit application, for attaching 4-wheel platform trucks. Loaded trucks proceed 
to designated unloading point, and are detached, or if rush prevails, can make 
the circuit again. Rehandling of goods, split shipments and errors are minimized 
or eliminated. Working conditions are improved. Peak loads are ‘‘levelled’’ off! 

Ask for Book 2330 for additional pictures of installations and further in- 
formation. 


LINK-BELT COMPAN Y, Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, 
Dallas 1, Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8. 
Offices in Principal Cities. 


More and more shippers 
have learned, in one trial, 
that MONON means Busi- 


ness. 


on the R. F. & P. 


and it’s FAST 


and DEPENDABLE 


ROUTE VIA 
RICHMOND, 


The LIFELINE of INDIANA VIRGINIA 


Perishable Gateway Between 
Florida, Georgia, Carolinas, The 
Entire South, and North 

and East. 


NEW DIESEL 
LOCOMOTIVES 

ASSURE YOU OF QUICK 
OVER-THE-ROAD 
OPERATION 


THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 
Railway Company 


RICHMOND, 
FREDERICKSBURG 
AND POTOMAC 

RAILROAD 


SERVICE is FIRST 
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O.; Alan §S. Cole, general manager, Mod- 
ern Packaging, New York; N. A. Fowler, 
director of sales and research, General 
Box Co., Chicago; H. L. Greene, presi- 
dent, J. L. Ferguson Co., Joliet, Ill; 
Robert D. Handley, advertising mana- 
ger, Sylvania division, American Viscose 
Corporation, New York; D. S. Hopping, 
director of sales development, plastics 
division, Celanese Corporation of Amer- 
ica, New York; S. Y. Hyde, sales promo- 
tion division, American Can Co., New 
York; M. P. Junkin, vice-president, 
sales and development, National Metal 
Edge Box Co., Philadelphia, Pa.; Clar- 
ence F. Manning, vice-president, Reyn- 
olds Metals Co., Richmond, Va.; E. J. 
Marsh, secretary-treasurer, Marsh Sten- 
cil Machine Co., Belleville, Ill.; Russ 
Matthews, sales promotion manager, 
Bakelite Corporation, New York; Paul 
Meelfeld, manager, advertising and sales 
promotion, The Hinde & Dauch Paper 
Co., Sandusky, O.; Tom Miller, vice- 


J. D. Malcolmson, technical advisor, Rob- 
ert Gair Co., New York. Mr. Malcolmson 
is packaging vice-president of the Amer- 
ican Management Association, and chair- 
man of the Packaging Division Planning 
Council of the association, in charge of 
the National Packaging Exposition and 
conference. 


president in charge of sales, Package 
Machinery Co., Springfield, Mass.; L. L. 
Pilliod, sales manager, The Pilliod Cab- 
inet Co., Swanton, O.; Paul Thompson, 
advertising and sales promotion mana- 
ger, Sherman Paper Products Corpora- 
tion, Newton Upper Falls, Mass.; Flloyd 
L. Triggs, advertising manager, Riegel 
Paper Corporation, New York; Mills W. 
Waggoner, general sales manager, Better 
Packages, Inc., Shelton, Conn.; Richard 
Wellbrock, vice-president in charge of 
sales, New Jersey Machine Corporation, 
Hoboken, N.J.; Ben M. Williams, mana- 
ger, sales promotion, Gaylord Container 
Corporation, St. Louis, Mo. 


Conference Program 


There will be five conference sessions 
—the morning and afternoon of April 24, 
the morning and afternoon of April 25, 
and the morning of April 26. These 
sessions all will also be held at Navy 
Pier. 

Mr. Malcolmson will be chairman at 
the morning session April 24, at which 
the general theme will be “The Packag- 
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ing Function in the Company Organiza- small apparatus division, Schenectady, theater, with Mr. Hyde and Mr. Triggs 
ool tion.” Speakers will-be H. L. Bergren, and G. F. Simmons, central purchasing as the other members of his committee. 
T, assistant general sales manager, Kraft division, Schenectady. 
ral Foods Co- Chicago, on “The Role of less and D . Sessio Planning Council Membership 
Si - Packaging in Introducing a New Prod- acs “ —_—— Assisting Chairman Malcolmson, as 
l.; uct,” and John J. Clarey, assistant vice- William H. Clay, Swift & Co., Chicago, members of the packaging division plan- 
1a- president, Bristol-Myers Co., New York, Will preside at the afternoon session ning committee of the American Man- 
ose on “Evaluating the Relative Cost of April 25, at which the theme will be agement Association, are the following: 
ng, Packaging Materials and Methods.” Reduction of Loss and Damage in W. Gordon Bennett, manager, packag- 
ics The afternoon session April 24 will’ Shipping.” Edward Dahill, of the Asso- ing and paper standards department, 
er- consist of a panel discussion, under the Ciation of American Railroads, Chicago, Anaconda Copper Mining Co., New York; 
10- chairmanship of Jack C. Griffin, adver- Will speak on “Loss Reduction Through Frank A. Biederman, advertising and 
ew tising and sales promotion coordinator, Modern Techniques of Carloading and promotion manager, creped wadding di- 
nt, Consolidated Grocers Corporation, Chi- Bracking;” William L. Yingling, member vision, Kimberly-Clark Corporation, 
tal cago, on the subject: “Increasing Pack- -°f the National Classification Board, Neenah, Wis.; F. C. Campins, president, 
2r- age Effectiveness at the Retail Level.” American Trucking Associations,. Inc., Polymer Industries, Inc., Astoria, N.Y.; 
m- Participants will be Egmont Arens, presi- Washington, D.C., on “Advanced Packing R. De S. Couch, packaging research, Gen- 
J. dent, Society of Industrial Designers, Practices for Shipment by Truck,” and eral Foods Corporation, Hoboken, N.J.; 
n- New York, on package design; Donald Frank W. Green, industrial packaging Lee R. Forker, general purchasing agent, 
ASS Deskey, Donald Deskey Associates, New Consultant, Springfield, Mass., on “Prac- Quaker State Oil Refining Corporation, 
er, York, on store layout; O. M. Gale, asso- ‘ical Developments in Packaging for Ex- oj] City, Pa.; Henry J. Howlett, presi- 
aul ciate manager, public relations division, Port.” dent, Container Laboratories, Inc., New 
les Procter & Gamble Co., Cincinnati, O., The final session, the morning of April York; W. R. Hummel, methods supervi- 
er speaking for the wholesaler, and A. R. 26, will be devoted to “New Uses for sor, Western Electric Co., Kearny, NJ.; 
2e- Farmer, advertising manager, Mercury Plastics in Packaging,” with Douglas ©. E. Johnson, director of industrial 
Mills, Ltd., Hamilton, Ontario, speaking Kirk, mechanical research department, engineering, Kaiser-Frazer Corporation, 
for the manufacturer. The Quaker Oats Co., Chicago, in the Willow Run. Mich.; Douglas Kirk, me- 
The entire session the morning of chair. L. M. Burgess, H. P. Smith Paper chanical research department, the Quak- 
April 25 will be devoted to an analysis Co., Chicago, will speak on “The Use _ er Oats Co., Chicago; Richard W. Lahey, 
of specific problems and demonstrations Of Polyethylene as a Paper Coating;” packaging and materials handling, 
of their solutions by executives and tech- William Rabak, chemist, western regional American Cyanamid Co., New York, N.Y.; 
nicians of the General Electric Company. esearch laboratory, U. S. Department L. W. Ledbetter, general purchasing 
Those participating, under the chair- Of Agriculture, Albany, Cal, on “Pro- agent, Ralston Purina Co., St. Louis, Mo.; 
manship of F. G. Moloney, of the G. E. tective Packaging with Molten Thermo- §. W. Mackenzie, director of purchases, 
manufacturing policy division, Schenec- Plastics,” and Raymond G. Newberg, on United States Rubber Co., New York; 
tady, N.Y., will include R. B. Aldrich, “New Uses of Hydrocarbon Plastics for Glenn Mather, paper converting division, 
packaging engineer, Telechron, Inc., Ash- Packaging.” Continental Can Co., Inc., New York; R. 
land, Mass.; A. M. Underhill, shipping There will be a packaging theater, at C. Reed, secretary, package committee, 
superintendent, West Lynn, Mass.; H. J. which industrial motion pictures will The Texas Co., New York; D. E. Rueck- 
Benzie, production manager, appliance be shown continuously while the exhibi- ert, Swift & Co., Chicago; P. O. Vogt, 
and merchandise division, Bridgeport, tion isin progress. Mr. Handley is chair- General. Electric Co., Schenectady, N.Y.; 
Conn.; Paul O. Vogt, packaging engineer, man of the committee in charge of the John A. Warren, packaging consultant, 
Two Signode Developments That Insure 
. P I siGNoDE METHOD OF 
SAF [: TRAN SiT BULKHEADING LCL SHIPMENTS 
ope 
. . Over the years, Signode Field 
® Engineers have pioneered in the devel- 
s -opment of bulkheading methods. The 
purpose: to protect freight shipments 
) "7 age and speed up the handling of LCL and 
/ 7 ba stop-over loads. Shown is the “Single 
5 s Faced Bulkhead,” one of three in gen- 
nent ge eral use. Heavy duty steel strapping, 
) 1) ( S anchored to the car walls, hold it 
sue securely in position. Advantages include 
- —the encouragement of more careful handling of merchandise, 
1. prevention of load shifting, and no jamming of load at door- 
a way. Bulkheads easily removed without damage; dividers 
n, permit segregation of shipments. 
a- 
<. 
yd 
rel 
wv. 
er 
rd II siGNoDE RETAINING STRIPS FOR DETAILS — MAIL COUPON 
of Signode Steel Strapping Co. 
mn, Designed for use across freight car 2613 N. Western Ave., Chicago 47, Illinois 
oa doorways to hold carload shipments of Please _send complete information on your 
; packaged products firmly in position... ee facts about Signode 
prevent side shifting... protect against — 
= transit damage. Made of heavy kraft paper : = : BER acumen Title............-..... 
24, reinforced top and bottom with strong a ae NI neem eseneonmsennnmnscemnnensnpnenrenenensontcseisennees 
25, steel strapping. Available in two types: Ss agi.” I hbsiiccchapinisieobiphisien nintisanicnicsadaitelgpoabadbeaam ical 
se REGULAR—for use on non-loading door- awe I ee 
vy way; and DUPLEX, with the “walk in” a 
- feature—specially igus for loading THIS SEAL MEANS [ENG \OI@EE SECURITY IN SHIPPING 
ms doorway. 
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New York; R. F. Weber, manufacturing 
research department, International Har- 
vester Co. 


Freight Handling in N.Y. 
Harbor Is Described 
By Thomas J. McLernon 


Some of the intricate details of han- 
dling freight in New York Harbor— 
packages ranging from eight pounds to 
50 tons—were recently described by 
Thomas J. McLernon, manager of 
lighterage and stations, New York Har- 
bor, Lehigh Valley Railroad. Mr. Mc- 
Lernon spoke before the newly formed 
New York chapter of the American Ma- 
terials Handling Society, at the initial 
dinner meeting in the Building Trades 
Employers’ Association Club. Purpose of 
the chapter is to provide a medium for 
the exchange of information on common 
problems with a view to expediting the 
safe movement of freight within the 
New York Harbor area. 

Of the modern equipment used in 
handling package freight of all descrip- 
tions, said Mr. McLernon, there were 
fork lifts, cranes equipned with grab 
attachments, mechanical hoists and 
other specialized aids down to the com- 
mon hand truck. He asserted there 
was need for a pusher type truck that 
would facilitate the discharging of 
freight from ordinary pallets to either 
barges or piers. 

Chief bulk export commodity handled 
in New York Harbor was grain, said he. 
The grain moved through regular grain 
elevators; power shovels were used to 
discharge the grain into pits, from 
which an endless belt carried the grain 
to bucket conveyors for movement to 
the bins for segregation, said he. When 
removed, the grain was discharged into 
specially constructed grain boats through 
a marine leg and moved to shipside 
where the grain was discharged into the 
—— holds by floating elevators, said 

e. 


Monon Trial Run for New 


Self-Driven Diesel Car 


A new type of self-propelled stainless 
steel railway car, developed by the Budd 
Company has been announced for a 
two-week trial run on the Monon by 
John W. Barriger, Monon president. 


“The Budd Company, builders of the 
radically new self-propelled car, have 
considerately allowed the Monon to use 
it on a trial basis from Saturday, April 
1 to, and including, Saturday, April 15,” 
Mr. Barriger explained. “During those 
two weeks, the new ‘RDC’-1 Budd car 
will be operated on a regular schedule, 
making intermediate stops between Bed- 
ford, Bloomington and Monon, thus giv- 
ing additional service to and from Lafay- 
ette, Crawfordsville and Greencastle.” 


Mr. Barriger said the car embodied 
all of the features of travel comfort and 
service of a luxurious modern railway 
passenger coach, with maximum seating 
capacity, and the advantage of diesel 
propulsion, also a feature of all present 
Monon trains. 

The car’s special innovation is its two 
built-in diesel engines, carried under the 
flooring, which allow for: ample track 





American Home Products Corporation, 





clearance as well as maximum interior 
accommodation for passengers. These 
engines power the car, which can be used 
as a single self-driven unit or part of 
a train. In the present trial run the 
Budd car will operate independently, as 
one self-contained unit. 


New Air Express Service 


Between U.S. and Hawaii 


Air express service between all cities 
in the United States and Honolulu, 
Hawaii, will be inaugurated on May 1 by 
Northwest Airlines and Railway Express 
Agency, it was announced jointly by 
Croil Hunter, president of the airline, 
and A. L. Hammell, president of the ex- 
press agency. 

“This extension of the nationwide air 
shipping service operated by the express 


PERSONAL 


Appointment of E. R. Belt as vice- 
president and comptroller of the Frisco 
Railway, effective April 1, has been an- 
nounced by Clark 
Hungerford, presi- 
dent. Mr. Belt has 
been comptroller 
for the Frisco since 
January 1, 1947. He 
entered railroad 
service with the 
Santa Fe in 1909 at 
Arkansas City, 
Kan., as a stenog- 
rapher, and rose to 
become special ac- 
countant at Chi- 
cago before joining 
the Frisco in 1909 
as general accountant. He held posi- 
tions with the Frisco of auditor, auditor 
disbursements, assistant to comptroller, 
general auditor and chief accounting 
officer before his promotion to comptrol- 
ler on January 1, 1947. 

J. E. Gilliland, former president of the 
Alabama, Tennessee & Northern Rail- 
road, control of which was acquired by 
the Frisco on December 27, 1947, has 
been named executive general agent of 
the Frisco, with headquarters at Spring- 
field, effective April 1. He will retain 
his association with the Frisco Trans- 
portation Co., of which he has been 
vice-president. A native of Texas, Mr. 
Gilliland began his railroad career in 
1923 with the Santa Fe as an Office boy, 
and five years later joined the Missouri 
Pacific in its executive department. He 
joined the Terminal Railroad in St. 
Louis in 1942 as trainmaster, and in 1946 
became president of the A. T. & N. 


* * * 


C. J. Grimley has been promoted from 
general manager to vice-president of 
Wiggin Terminals, Inc., Boston, Mass. 
He has been general manager since July, 
1946. 





E. R. Belt 


* * & 


The Charleston & Western Carolina 
Railway Co. has announced appointment 
at Cincinnati, O., of F. G. Almon, Jr., 
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agency and the scheduled airlines of the 
country will give shippers direct air and 
rail connections with Northwest Airlines’ 
Stratocruisers, which make the 2,700- 
mile overwater flight from the Seattle- 
Tacoma International airport in eight 
hours,” the said. “From Minneapolis-St. 
Paul shipments can reach Honolulu in 
fifteen hours, from New York in twenty- 
one hours.” 

Shipments between Honolulu and the 
U.S. do not require special export docu- 
ments, it is explained. They are handled 
as an extension of the domestic air ex- 
press system and may be sent prepaid or 
collect. C.O.D. service will also be avail- 
able on such shiments. It is expected 
the automotive parts, style merchandise, 
drugs, medicines and printed matter will 
occupy the express compartments of 
Hawaii-bound planes, while orchids and 
many other Hawaiian flowers, as well as 
other island products, will be air-ex- 
pressed eastward. 


as general agent, and W. L. Travis, as 
commercial agent, effective April 1. 


* * oe 

N. T. Provest has been named com- 
mercial agent at Boston, Mass., for the 
Norfolk & Western Railway Co., vice 
R. E. Cashen, who was recently named 
general agent for the railway there, suc- 
ceeding W. E. Bilger, retired. H. J. 
Hamilton succeeds Mr. Provest in his 
former position as traveling freight agent 
at Boston. 


* * oe 

H. J. Johnson, assistant general freight 
agent, Missouri Pacific Lines, at New Or- 
leans, La., has been appointed general 
freight agent for Seatrain Lines, Inc., in 
New Orleans, effective April 17, to suc- 
ceeds H. E. Fry, who is retiring after 
22 years of service with the company. 
Mr. Fry will remain in charge of Sea- 
train’s traffic department at New Or- 
leans until his successor assumes charge. 


* es ok 

Richard M. Roth has been appointed 
district freight agent at Altoona, Pa., 
for the Pennsylvania Railroad, succeed- 
ing John B. Carey, who has been trans- 
ferred to Philadelphia as coal freight 
agent, vice C. E. Miller, promoted. Mr. 
Roth was formerly district freight agent 
for the Pennsylvania at Rochester, N.Y. 


* oe a 

Henry Schneider, Jr., formerly ma- 
terials handling sales engineer for the 
Brown Darnell Co., Detroit, Mich., has 
been appointed sales representative for 
Pyrene Manufacturing Co., fire extin- 
guisher manufacturers of Newark, N.J., 
to cover the Detroit area. 


* * * 

Charles G. Brown, Jr., has been ap- 
pointed commercial agent at Chat- 
tanooga, Tenn., for the Southern Rail- 
way System, succeeding Edward W. 
Nowland, who has been named to a like 
position with the railway in Washing- 
ton, D.C., vice Elmo C. Davis, promoted. 

* * + 


Appointment of Frank Bertolotti to 
the newly-created position of traveling 
passenger agent for American Export 
Lines, has been announced by George 
C. Gaede, vice-president, passenger traf- 
fic. Mr. Bertolotti has been engaged in 
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steamship and airline passenger traffic 
and travel agency work for the last 30 
years and for the last four years was 
manager of the Maritime Department of 
Time Travel Service. In his new assign- 
ment, he will work with agents in the 
New York territory, including Connecti- 
cut. 
. as of 

J. R. S. Meek, Jr., formerly traffic man- 
ager of W.. T. Smith Lumber Co., 
Chapman, Ala., has been named assist- 
ant manager of the rate quotation 
department of A. M. Ribe Associates— 
Traffic Manager, Birmingham, Ala. Prior 
to his association with the Smith Lum- 
ber Co., Mr. Meek served in various 
capacities with the Office of Chief of 
Transportation, U. S. Army, Washington, 
D. C., and with the Warren & Ouachita 
Valley Railroad Co. 

co * * 

David Sheehy has been promoted from 
special representative to assistant indus- 
trial agent for the Chicago & Eastern 
Illinois Railroad, Chicago, Ill. 


* * * 


E. J. Amar, manager of the Port of 
Long Beach, Calif., will leave May 1 for 
a tour of 19 ports in England, Ireland, 
France, Italy, Spain, Germany, Belgium, 
Holland, Denmark, Norway and Sweden, 
to further trade relations with European 
countries. He will act as official repre- 
sentative of the American Association of 
Port Authorities on his trip. 

o* > Te 

The Georgia-Pacific Plywood & Lum- 
ber Co. has announced transfer of its 
railroad materials department from 
Augusta, Ga., to Chicago, IIl., effective 
April 3, with Harold C. Young, continu- 
ing as manager. 

’ + 

Daniel J. Smith has been elected presi- 
dent of the Donora Southern Railroad 
Co., Pittsburgh, Pa., succeeding Frank A. 
Gideon, who retired April 1. Other offi- 
cers are David T. Hastings, vice-presi- 
dent; William G. Duff, secretary and 
comptroller, and Henry J. Grance, 
treasurer. 

* Y aE 

Homer W. Bohn, formerly commercial 
agent for Hancock Trucking, Inc., has 
been appointed general agent in the 
sales department of the Geo. F. Alger 
Co., Detroit, Mich. 


* * * 


Clarence F. Gleason, formerly division 
freight agent at Kansas City for the 
Santa Fe Railway, has been named gen- 
eral agent for the railway at Des 
Moines, Ia., succeeding Daniel M. 
Spangler, who retired April 1 after 43 
years of service. 

co a * 


William E. Mahon has been named 
district manager at Peoria, Ill., for 
Scherer Freight Lines, of Ottawa, IIl. 
He was formerly engaged in traffic work 
for the company at Ottawa, IIl. 


> * * 


Robert C. Hendon has been appointed 
general manager of the Allegheny de- 
partment of the Railway Express Agency, 
with headquarters in Philadelphia, Pa., 
succeeding W. H. Huff, who has retired 
after more than 45 years of continuous 
service with the company. Mr. Hendon 
was formerly manager of the agency’s 
general claim department in New York. 
He is succeeded in this position by A. 
Ernest Larsen, his assistant since Novem- 
ber 20, 1947. Mr. Hendon is a member of 
the Traffic Club of New York and is 


chairman of the law observance commit- 
tee and the national freight loss and 
damage committee of the Association of 
American Railroads. Ray Glancy, im- 
port manager of the customs division of 
the agency at New York since October 
1, 1945, succeeds Mr. Larsen in his for- 
mer position as assistant to manager, 
general claim department, New York 
City. 
* ak * 

Horace G. Craddock, of New York, 
has been appointed assistant to the 
vice-president, passenger traffic, of 
American Export Lines, New York City. 
He has been in the travel field since 
1924 and recently returned to the 
United States from Genoa, Italy, where 
he was European passenger traffic man- 
ager of American Export Lines since 
1947. Prior to the war, he was eastern 
hemisphere traffic manager for Thomas 
Cook & Son, Inc., in New York. 


ok ae a 
The Louisville & Nashville Railroad 
has announced the retirement of Charles 
J. Rieger, general mail and express 
agent, Louisville, Ky., at his own request, 
on April 1, after more than 50 years of 


NEWS OF 
TRAFFIC CLUBS 


SS 
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continuous service, and appointment of 
T. Finck Martin as assistant general 
passenger agent, in that city, with super- 
vision over mail and express traffic and 
passenger train schedules. Mr. Martin 
was formerly assistant to the chief clerk, 
passenger traffic department, at Louis- 
ville. Mr. Rieger is a charter member 
of the Louisville Chamber of Commerce. 
mK * * 

Peter Spalding, who resigned April 1 
as vice-president of Home Lines, Inc., has 
joined Central American Steamship 
Agency, Inc., of New York City, as vice- 
president and manager of traffic and op- 
erations. He has been engaged in ship- 
ping for more than 25 years. 

ok ok ok 


OBITUARIES 


Albert F. Ruby, general manager of the 
Columbia Storage Warehouse Co., died 
March 23 in Boston, Mass. He was a 
past president of the Traffic Club of 
poe England. He joined the club in 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. 


Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Miss Lola Ray Morton, of General 
Mills, Inc., has been elected president 
of the newly organized Women’s Trans- 
portation Club of 
Oklahoma City, 
Okla. The club was 
formed on March 
16 when thirty-one 
women from. the 
transportation field, 
representing both 
shippers and car- 
riers, met at the Y. 
W.C.A. in Oklaho- 
ma City, and elect- 
ed officers. John L. 
Guthrie, assistant 
traffic manager of 
Anderson Prichard 
Oil Corporation, who is president of the 
Oklahoma City Transportation Club, ad- 
dressed the group at its organization 
meeting. Miss Morton is secretary to 
Frank H. Cross, division traffic manager, 
southwestern division, General Mills. Mr. 
Cross is vice-president of the National 
Shippers Advisory Board. Mrs. Agnes 
M. Weaver, secretary to the general 
agent, Oklahoma City-Ada-Atoka Rail- 
way Co., is secretary of the new club. 
The club has been invited to attend the 
spring dinner dance of the Oklahoma 
City Transportation Club on April 20. 
Its next business meeting will be held 
the evening of April 27. 


* * * 


Another new traffic organization, to 
be known as the “Traffic Club of Lake 
Charles,” has been added to the growing 
list of traffic and transportation clubs 
throughout the nation. The club was 


Lola R. Morton 





recently formed at a meeting in Lake 
Charles, La., at which the following of- 
ficers were elected: President, G. B. 
Thomas, traffic manager, Cities Service 
Refining Corporation; vice-president, E. 
E. Greeson, general agent, Kansas City 
Southern Railway; secretary, W. H. 
Lusby, traffic department, Cities Service 
Refining Co.; and treasurer, C. W. 
Baeder, Jr., traffic manager, Firestone 
Tire & Rubber Co. Directors are Karl 
C. Winter, traffic manager, Mathieson 
Chemical Corporation; D. W. Mitchell, 
traffic manager, Southern Alkali Cor- 
poration; Lloyd Keefe, traffic manager, 
Lykes Brothers Steamship Co.; Clyde 
Stevens, district sales manager, Hearin 
Tank Lines, all of Lake Charles, and 
R. J. Morris, traveling freight agent, 
Cotton Belt Railway, New Orleans, La. 
The next meeting of the club will be 
held on April 20 at the Charleston Hotel, 
Lake Charles, at 7p.m. The speaker will 
be Elmer Layden, of General American 
Transportation Corporation, Chicago. C. 
R. Anderson, assistant chief engineer, of 
the Association of American Railroads, 
Chicago, will address, the club at its 
meeting to be held at the same place on 
May 3. 
* a 

The Traffic Club of Dallas, in coopera- 
tion with the management committee of 
the Southwest Shippers Advisory Board, 
held a Perfect Shipping Month luncheon 
at the Hotel Adolphus March 27. About 
200 were present. G. H. Tomlinson, traf- 
fic manager, Lone Star Cement Co., 
president of the club, presided, and W. A. 
Rowsey, traffic manager, Lone Star Gas 
Co., chairman of the Dallas loss and dam- 
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age prevention committee of the South- 
west board, was toastmaster. The speaker 
was Robert J. Bayer, editor TRAFFIC 
Wokr LD, on “The Silent Disaster.” 

co * * 

A. M. Broennle, traffic manager of 
Truscon Steel Co., Youngstown, O., was 
elected president of the Youngstown (O.) 

Traffic Forum at its 

annual dinner held 

March 20 at the 

Pick- Ohio Hotel. 

Other officers elect- 

ed to serve for the 

ensuing year in- 

clude J. L. Camp- 

bell, traffic man- 

ager, Lake Shore 

Motor Freight, 

vice - president; E. 

R. Holz, traveling 

freight agent, 

A. M. Broennle Pittsburgh & Lake 

Erie Railroad, 

treasurer; and H. R. Lewis, traffic de- 

partment, Youngstown Sheet & Tube 

Co., secretary. The board of governors 

include C. F. Hoover, Youngstown Sheet 

& Tube Co., chairman; A. B. Brown, 

owner of Brown Motor Lines; M. A. 

York, traffic manager, E. W. Bliss Co.; 

W. K. Baird, traffic department, Repub- 

lic Steel Corporation; and C. G. Andrews, 

assistant general freight agent, Erie 

Railroad Co. The speaker at the dinner 

meeting was Thomas A. Bradley, presi- 
dent of Acme Fast Freight, Inc. 


* * * 


One of the highlights of the annual 
business and dinner meeting of the Traf- 
fic Club of Chicago held on March 30 at 
the Morrison Hotel, in addition to in- 
stallation of officers (T. W., Apr. 1, p. 80), 
was the presentation to. Ralph Budd, re- 
tired president of the Burlington Rail- 
road and now chairman of the Chicago 
Transit Authority, of a _ beautifully 
framed honorary life-time membership 
certificate in the Associated Traffic Clubs 
of America. The membership was voted 


COASTWISE SERVICE 


OCEAN 


“ORIENTAL SERVICE 


FRESNO 


PACIFIC 


BAKERSFIELD 


STOCKTON 


a 
Courtesy The Traffic Club of Chicago’s Way-Bill CALIFORNIA S$ INLAND 
Mr. Budd at the twenty-sixth annual 
meeting of the A.T.C. at Houston, Tex., SE APOR i 


October 24 and 25, 1949. The presentation 
was made jointly by the retiring presi- 
Srohert M. litdhew, freight tadlie maser 
ger of the Santa Fe, and Mayor Martin |] 3 TRANSCONTINENTAL RAILROADS 
dent of the Traffic Club of Chicago. The 


budd, Mayor Kennelly and wr nishew. || OWER 80 TRUCK LINES 
* * 
vork, Tne, wil nold its resuar dimer || INDUSTRIAL SITES AVAILABLE 


meeting on April 11, at 6:30 p.m., in the 
Tower club rooms of the Park Sheraton 


Hotel, New York City, at which time 
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a nominating commitee will be elected 
to select officer candidates for the 
1950-51 term. As a special feature, the 
club will be entertained by Miss Theresa 
Marone, contralto. 


* * * 


D. B. Fedderwitz, president and owner 
of the Fedderwitz Trucking Co., Savan- 
nah, Ga., has been elected to the presi- 
dency of the Savan- 
nah Traffic Club. 
Elected to serve 
with him for the 
year ending March 
31, 1951, are W. Ray 
Alexander, owner of 
the South Atlantic 
Traffic Bureau, 
vice-president; and 
John McLaughlin, 
Jr., assistant traffic 
manager, Southern 
States Iron Roofing 
Co., secretary-treas- 
urer. The board of 
governors consists of N. C. Ellis, South- 
ern Cotton Oil Co.; M. E. Freeman, Rey- 
nolds & Manley Lumber Co.; E. J. Ben- 
ton, Jr., general manager, Benton Rapid 
Express; C. H. Mordecai, Mordecai Trans- 
fer & Storage Co.; P. H. Googe, Savannah 
& Atlanta Railway; D. V. West, Nash- 
ville-Chattanooga & St. Louis Railway; 
and W. P. Zipperer, Seaboard Air Line 
Railroad. The new officers and directors 
will be installed at the club’s annual 
dinner dance to be held the evening of 
April 20 at the De Soto Hotel in Savan- 
nah. 


D. B. Fedderwitz 


* * 3 


Thomas A. Mulroy, traffic manager 
of M. Tose & Sons, Bridgeport, Pa., was 
elected president of the Norristown (Pa.) 
Traffic Club at its recent annual election 
held at the Valley Forge Hotel. For- 
merly vice-president, he- succeeds John 
E. Ward, traffic manager of Lee Rub- 
ber & Tire Co., Conshohocken, Pa. 
Other officers include Ralph E. Crist, 
assistant traffic manager, Walker Broth- 
ers Co., Conshohocken, Pa., vice-presi- 
dent; C. H. Johnston, traffic manager, 
Crouthamel Motor Freight, secretary; 
and Coval T. Grater, traffic manager, 
Continental Diamond Fibre Co., treas- 
urer. E. R. Montgomery, freight agent 
of the Pennsylvania Railroad Co., of 
Norristown, was elected historian, while 
the following were named directors: 
H. W. Donnelly, vice-president, Norris- 
town Magnesia & Asbestos Co., Norris- 
town; Edwin W. Kennedy, assistant traf- 
fic manager, Alan Wood Steel Co., Con- 
shohocken; Stephen F. Taylor, commer- 
cial agent, Baltimore & Ohio Railroad 
Co., Philadelphia; and Roland P. Trump, 
commercial agent, Roadway Express Co., 
Philadelphia. Mr. Ward, the retiring 
president, presided at the meeting which 
was attended by more than 150 mem- 
bers and guests. Jimmy Foxx, former 
baseball star of the Philadelphia Ath- 
letics, who is now associated with Mid- 
States Transportation Co., spoke on 
“Baseball, Today and Yesterday.” The 
new officers and directors will be in- 
stalled at the club’s inaugural dinner to 
be held on April 26 at the Valley Forge 
Hotel. 

om ae ” 

Nearly three hundred members and 
guests attended the “Men’s Night” din- 
ner meeting of the Woman’s Traffic 
Club of Fort Worth, the evening of 
March 27. Guests included employers of 
members, and many representatives from 
the Traffic Club of Fort Worth and the 
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Traffic Club of Dallas. There was music 
by the Burlington Zephyr Chorus of 
Fort Worth. Mayor Dean, of Fort 
Worth, and Mrs. Dean, were among the 
guests. Mrs. Marie Howse, Universal 
Mills, president of the club, presided. 
The speaker was Robert J. Bayer, editor 
TRAFFIC WORLD, on “The Public Interest 
in Transportation.” 'The public interest, 
he said, demanded that transportation 
be permitted to develop and prosper 
under private management. He outlined 
some of the weaknesses in the present 
system and policy and pointed out some 
things that would have to be done in 
order to counteract those weaknesses 
and insure continued private manage- 
ment. Leadership for these accom- 
plishments, he said, seemed not avail- 
able at the present time among rail or 
highway transportation executives; and 
he added that, while there were those in 
government who aspired to that leader- 
ship, their purpose was to lead trans- 
portation into government ownership. 
He ended by suggesting that, in the 
newly developing sense of transportation 
statesmanship among the users of trans- 
portation there conceivably lay the 
ability and ingenuity to find the solution 
for the overall transportation problem. 
o* * * 


Nyram L. Young, exectuive vice--presi- 
dent of the Motor Vehicle Association 
of Georgia, was the speaker at the reg- 
ular dinner meeting of the Western 
North Carolina Traffic Club held March 
28 at the Langren Hotel in Asheville, 
N.C. R. L. Johnson, club president, pre- 
sided. A nominating committee for 
1950-51 officers and directors was ap- 
pointed. 

* * * 

The next meeting of the Traffic Club 
of Washington, D.C. will be held on 
April 12, at 6:30 p.m., in the National 
Press Building. There will be a hot 
buffet dinner, entertainment and doo 
prizes. The annual banquet of the club’s 
bowling league will be held on April 20, 
at 6 p.m., at the Hamilton Hotel, follow- 
ing which sweepstakes will be held at 
8 p.m., in the Almas Temple. 


* * * 


‘ The Women’s Traffic Club of Phila- 
delphia will hold its annual “Mother’s 
and Guest Night” April 11, at 6:30 p.m., 
in the Benjamin Franklin Hotel, Phila- 
delphia, Pa. 
% * ct 

John Coupin, general agent of the 
Western Pacific Railroad Co., San Fran- 
cisco, will be the guest speaker at the 
sixth annual “Bosses’ Night” meeting of 
the Women’s Traffic Club of Oakland on 
April 11 at 6:30 p.m., in the Lake Merritt 
Hotel, Oakland, Calif. 


* * * 


The Oakland World Trade Club held 
its ninth annual “Steamship Night” on 
April 5 at the Athens Athletic Club in 
Oakland, Calif. John J. Jacobs, traffic 
manager of the Pacific coast division of 
the Isthmian Steamship Co., spoke on 
“Recapturing West Coast Shipping,” 
while Fred B. Galbreath, president of the 
Marine Exchange, discussed “The Func- 
tions and Enlargement of the Exchange.” 


* * * 


The Columbus (O.) Transportation 
Club has announced election of the fol- 
lowing officers to serve for the year 1950: 
President, Herbert McCain, manager, 
Warehouse & Terminals, Inc.; vice- 
president, Paul Williams, president of 
Elephant Lumber Co.; secretary, F. M. 
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Brownewell, secretary of Columbus Clay 
Manufacturing Co.; and treasurer, Carl 
F. Haubrich, freight service representa- 
tive, Chesapeake & Ohio Railroad. Newly 
elected directors include William Beebe, 
branch manager, Continental Transpor- 
tation Lines; Glen Baker, secretary- 
treasurer, Ruby Chemical Co.; and Wal- 
ter See, traffic manager, Farm Bureau 
Cooperatives Association. The retiring 
president is L. J. Slack, general agent 
of the Erie Railroad Co. 

* % * 


The Tri State Traffic Club, Cumber- 
land, Md., has set April 12 for its “Per- 
fect Shipping” meeting, to be held at 
6:30 p.m., at the Ali Ghan Shrine Coun- 
try Club. 

of * * 

The annual meeting of the Women’s 
Traffic Club of the New Haven (Conn.) 
Chamber of Commerce will be held on 
April 11, at the Oakdale Tavern, Wall- 
ingford, Conn. Officers for 1950-51 will 
be elected and future club plans will be 
discussed. The program of entertain- 
ment will feature a one-man vaudeville 
show by Larry Young, Connecticut en- 
tertainer. 

~ oo * 

The South Bend (Ind.) Transportation 
Club will install the following officers 
at its meeting to be held on April 10 at 
the Hotel LaSalle in South Bend: Presi- 
dent, Leonard W. Miller, traffic manager 
of O’Brien Corporation; first vice-presi- 
dent, J. B. Haas, traffic manager, Bendix 
Products Division; second vice-president, 
C. E. McColley, vice-president, Tucker 
Freight Lines; third vice-president, W. W. 
Loos, freight representatives, Pennsyl- 
vania Railroad; secretary-treasurer, 
Richard Oberle, assistant traffic manager, 
Clemans Truck Lines; and director (for 
three years), John McLaughlin, traffic 
manager, Drewrys, Ltd. The club will 
combine its “Airlines Night” with its 
“Father-Sons-Daughters Night’, to be 
held on May 8 at the St. Joseph County 
Airport. 

* ae tk 

The Traffic Club of New England will 
hold an “Auld Lang Syne Night” dinner 
meeting on April 13, at 6:30 p.m., in the 
Hotel Statler, Boston, Mass. 


* * * 


The program for the April 10 meeting 
of the Traffic Club of North Jersey, to be 
held at 6:30 p.m., in the Alexander Ham- 
ilton Hotel, Paterson, N.J., has been de- 
voted to “Perfect Shipping Month,” with 
H. E. Snyder, freight claims agent of 
the Lehigh Valley Railroad, and Leo 
Welsh, safety educational director, Com- 
missioner of Motor Vehicles, State of 


New Jersey, as speakers. C. F. Keeley, 
freight traffic manager, Norfolk & West- 
ern Railway Co., Roanoke, Va., spoke on 
“The Future of the Transportation In- 
dustry” at the club’s regular monthly 
meeting held on March 13. 

ak ok oe 

Clayton Parks, Ramsey County District 
Court Judge, will speak on “Court Room 
Psychology” at a dinner meeting of the 
Twin City Women’s Traffic Club to be 
held on April 10, at 6:30 p.m., in the 
Hotel Lowry, St. Paul, Minn. Alice 
Bertrand McTavish and Sylvia Oden- 
heimer will act as hostesses. 

* * * 

The Traffic Club of Tulsa will hold its 
annual spring dinner-dance and bridge 
party on April 11 at the Mayo Hotel, 
Tulsa, Okla. Harry Gale, of the South- 
west Box Co., Sand Springs, Okla., and 
R. C. Linsenmayer, superintendent of 
freight claim prevention, Santa Fe Rail- 
way, Topeka, Kan., addressed the club 
at a luncheon on April 4 in the Mayo 
Hotel dedicated to “Perfect Shipping 
Campaign.” 

* * * 

James Ratliff, staff writer of the Cin- 
cinnati Enquirer, will speak on the sub- 
ject, “The Cold War Is Fought in Ohio, 
Too!”, at a luncheon of the Cincinnati 
(O.) Traffic Club to be held on April 10 
at the Hotel Gibson in Cincinnati. The 


club has set April 27 for its spring stag’ 


to be held at the Hotel Alms. 


* * ca 


The Transportation Club of Decatur 
will hold a “Passenger Nite” dinner 
meeting at 6:30 p.m., on April 11, at the 
St. Nicholas Hotel, Decatur, Ill. A mo- 
tion picture of the Union Pacific Rail- 
road entitled “Sun Valley Time,” will be 
shown. 

* * * 

The Traffic Club of Wilmington, Del., 
Inc., held an oyster party on April 5 at 
the Shrine Club in Wilmington, Del. 


* * * 


The Motor City Traffic Club of De- 
troit honored its past presidents at a 
dinner held March 27 at the Detroit- 
Leland Hotel, Detroit, Mich. 


* * * 


At the regular weekly luncheon meet-- 
ing of the Traffic Club of St. Louis held 
March 27 at the De Soto Hotel in St. 
Louis, Mo., Lee Meriwether, lawyer, 
traveler, author and lecturer, who re- 
cently returned from a tour of Europe, 
addressed the club on “Socialist Eng- 
land—A Warning to America.” The 
club’s bowling league will sponsor an 
inter-city tournament on April 15 and 
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16 at Palace Bowl, St. Louis, with team 
events on April 15 and doubles events 
on April 16. On the evening of April 
15, the club will give a stag party, buffet 
dinner at the Hotel De Soto for visiting 
bowlers. 

a oe * 

Duncan G. Groner, director of con- 
gressional relations of the Federation for 
Railway Progress, addressed the New- 
ark (N.J.) Chapter of the Delta Nu 
Alpha Transportation Fraternity at its 
meeting held March 27 at the Hotel 
Robert Treat, Newark, N.J. He urged 
“fair deal” for carriers to avert nation- 
alization of the transportation industry. 

a * oy 


A. E. Larson, general manager, claim 
department, Railway Express Agency, 
New York, and Raymond E. Snider, traf- 
fic manager, Gilbert Barker Manufac- 
turing Co., Springfield, Mass., who is 
also state chairman for Massachusetts 
on claim prevention, Shippers Advisory 
Board, will be the speakers at a joint 
“Perfect Shipping” meeting of the 
Worcester (Mass.) Traffic Association 
and the Worcester Chamber of Com- 
merce on April 10, at 7:30 p.m., at Put- 
nam & Thurston’s in Worcester. The 
association will hold its second “Ladies 
Night” on April 26 at the Sheraton Hotel 
in Worcester. 

* * ok 

I. H. Buckle, freight claim agent, Min- 
neapolis & St. Louis Railway, Minneapo- 
lis, Minn., spoke on the subject, “Track 
Down Loss & Damage,” at a joint “Per- 
fect Shipping Meeting” of the Winona 
(Minn.) Transportation Club and the 
freight loss and damage prevention com- 
mittee of the Northwest Shippers Ad- 
visory Board held March 21 in Winona. 
E. H. Welty, president of the club, pre- 
sided. A film “Steel Man’s Servant,” was 
presented through the courtesy of the 
Carnegie Illinois Steel Co. 


* * * 


J. C. Stewart, superintendent of sta- 
tions and transfers, Pennsylvania Rail- 
road Co., Philadelphia, Pa., will speak on 
“Perfect Shipping—Your Responsibility 
and Mine,” at the regular dinner meet- 
ing of the York Traffic Club on April 13, 
at 6:30 p.m., in the Yorktown Hotel, 
York, Pa. A motion picture, “Handle 
With Care,” will be shown through the 
courtesy of the Baltimore & Ohio Rail- 
road. 

* * ~ 

Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application for 
membership in the association filed by 
the Women’s Traffic Club of Tacoma, 
Wash. Miss Ester Pellegrini, Interstate 
Freight Lines, is president of the club. 

* a * 

The Wilmington (Del.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, at its regular dinner meeting held 
March 27 in the Hotel Rodney, Wilming- 
ton, was presented an award of merit by 
the City of .Wilmington, through the 
office of the mayor, in recognition of 
efforts made by it in furthering traffic 
and transportation education within New 
Castle County and particularly the City 
of Wilmington. The presentation was 
made by Alexander A. Abrams, city 
treasurer. The Wilmington Chapter 
claims the distinction of being the char- 
ter chapter of the national fraternity. 
which it says, now consists of 38 chap- 
ters throughout the United States with 
an aggregate of 2,700 members. Joseph 
A. Fisher, vice-president in charge of 
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traffic of the Reading Co., Philadelphia, 
Pa., was guest speaker at the meeting. 
Gordon P. Smith, president of the chap- 
ter, presided. 

* ~ * 

The Elmira (N.Y.) Traffic Club will 
hold an “Industry Night” dinner meet- 
ing on April 13, at 6:15 p.m., at the Mark 
Twain Hotel, Elmira, N.Y. J. W. Hoover, 
general traffic manager of subsidiary 
companies of the United States Steel 
Corporation, will be guest speaker. 

* * a 


The Trenton (N.J.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity was officially accepted into the 
national organization at a dinner meet- 
ing held March 30 at the Hotel Stacy 
Trent in Trenton when it was presented 
its charter by Fred C. Hermann, national 
vice-president. After the presentation, 
the following officers were installed: 
Louis A. Richards, president; Charles W. 
Riscavage, first vice-president; Ernest H. 
Dougherty, second vice-president; Don- 
ald D. Carroll, secretary; and James 
D’Arcy, treasurer. The chapter’s next 
meeting will be devoted to a discussion 
of pending New Jersey legislation con- 
cerning increased truck license fees and 
payload reductions. 

a ok * 

The Industrial Traffic Managers As- 
sociation of Kansas City held its regular 
monthly meeting on March 20 at the 
Plaza Royal Restaurant, Kansas City, 
Mo. Matters discussed included rate 
making, simplification thereof, and con- 
trol by motor carriers over actions of 
motor carrier tariff publishing bureaus 
under their jurisdiction. 

oo co * 

Guest speakers at the regular semi- 
monthly dinner meeting of the Univer- 
sity of Oregon Chapter of the Delta Nu 
Alpha Transportation Fraternity held 
March 28 included Stan Watt, head of 
operations of Alexander & Baldwin, Ltd., 
Portland, Ore., who related the costs and 
operations necessary to bring a vessel 
into Portland for transfer of cargo, and 
Dan C. Doran, of the terminals staff of 
the same company, who discussed the 
handling of shipments from arrival at 
the pier to the stowage aboard ship. Hol- 
lis Farwell, of the freight traffic office 
of Alexander & Baldwin, talked on the 
various aspects of water transportation 
and answered questions related to traffic. 
Ronald Winans was appointed historian- 
librarian for the chapter. 

oo * * 


The University of Virginia Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity, Charlottesville, Va., is making 
plans for its members to attend the 
opening of the administrative building 
at Byrd Field in Richmond, Va., on 
April 30. At its regular meeting on 
March 20 in Monroe Hall, Peyton Fitz 
was elected corresponding secretary and 
Calvin Roberts was elected assistant 
treasurer. The chapter will hold a lunch- 
eon meeting on April 11 in the Dogwood 
room of the Commons. 

co ok ES 


A radio program titled “Transporta- 
tion, Since Time Began,” was presented 
over station WCUE, Akron, O., by the 
Buckeye Chapter of the Delta Nu Alpha 
Transportation Fraternity on March 26. 
It was the third time the chapter had 
been invited to present a program over 
the air as a public service feature. Par- 
ticipants in the program were Ted E. 
Jasin, traffic manager at the Ravenna 
Arsenal; Albert Sherban, district man- 
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ager of Federal Express, Inc.; G. Robert 
Hallett, Jr., of the traffic department 
of Goodyear Tire & Rubber Co.; Harry 
W. Horn, chief clerk of the traffic de- 
partment, Firestone Tire & Rubber Co.; 
M. C. Marquet, district freight agent, 
Pennsylvania Railroad; Newton Morton, 
lecturer on traffic management at Kent 
State University; and Clifford T. Han- 
cock, professor of commerce at Kent 
State University. The program provided 
a step by step account of development of 
the various transportation agencies. 
Milo J. Zimmerman, president of Freight 
Incorporated, will be guest speaker at 
the chapter’s next regular meeting to be 
held on April 12, at 7 p.m., at the Semler 
Hotel, Akron, O. 
ck * * 

Albert H. Hargreaves, director of the 
Aviation Bureau, Baltimore Association 
of Commerce, will address the Women’s 
Traffic and Transportation Club, Balti- 
more, Md., at its monthly dinner meet- 
ing on April 12, at 6:15 p.m., in the 
Park Plaza Hotel in Baltimore, on the 
subject “Friendship International Air- 
port and Its Relationship to Maryland’s 
Air Transportation Industry.” A trip 
to Washington, D. C., to see the cherry 
blossoms is planned for members on 
April 15. The program for that day will 
also include a tour of Capital Airlines’ 
maintenance hangar and United Air 
Line’s flight kitchen. 

* * * 

William Palmer, executive secretary of 
the Michigan Petroleum Industries As- 
sociation, Lansing, Mich., will address 
a forum meeting of the Motor City Traf- 
fic Club of Detroit on April 10, at 7 pm., 
in the Detroit-Leland Hotel, on “Financ- 
ing Michigan Highway Needs.” Don B. 
Smith, secretary-treasurer of Consoli- 
dated Freight Co., will be guest chair- 
man. The club will hold a card party 
on April 17, at 8 p.m., at the Elks Temple. 


The Traffic Club of New York, Inc., 
will hold a golf luncheon on April 18 
in the Hotel Biltmore, New York City. 
There will be a putting contest and 
prizes. John Vandergriff is chairman 
of the sports committee. 

* ok * 

Leo J. Moran, district freight agent 
of the Pennsylvania Railroad, Albany, 
N.Y., spoke on “Modern Trends in Rail- 
roading” at the March 28 meeting of the 
Albany Chapter of the Delta Nu Alpha 
Transportation Fraternity. His address 
was followed by a questions and answers 
session. The chapter’s next meeting, to 
be held on April 24, has been designated 
as “charter night” and will include a 
tour of the Behr Manning plant at 
Watervliet. H. N. Van Antwerp, general 
traffic manager of Behr Manning, will 
speak on “Traffic Management and Its 
Problems.” _ 
og * % 

More than 1,500 members and . guests 
attended the recent twentieth annual 
dinner of the Traffic Club of Montreal 
held at the Mount Royal Hotel. It was 
the largest attendance in the history of 
the club, founded in 1924, the member- 
ship of which has grown from 25 to ap- 
proximately 900. The members and 
guests filled both the Normandie Roof 
and the main ballroom of the hotel, with 
Pierre A. Marchand, president, presiding 
as chairman in the Normandie Roof and 
Robert L. Broderick, first vice-president, 
serving as chairman in the ballroom. 
Among those present were past presi- 
dents of the club and a large group of 
out-of-town guests, representing the 








various modes of transport. Mr. Brod- 
erick served as chairman of the dinner 
committee assisted by W. J. Grant and 
H. F. McCullough. Entertainment was 
provided by H. B. Parr. 

* * * 


Randall B. Johnson, supervisor of in- 
dustrial relations, Texas Co., Westville, 
N.J., will be the speaker at the regular 
monthly meeting of the Camden (N.J.) 
Traffic Club on April 17 at the Walt 
Whitman Hotel, which has been desig- 
nated as “Industrial Night.” 

* co * 


The program of entertainment an- 
nounced by the Transportation Club of 
Peoria, Peoria, Ill., for the current year, 
includes a fish fry on May 25, annual 
picnic, on June 22, family picnic on 
August 6 and clam bake on August 24, 
all to be held at Keeland Park. 

a a + 


The Rock River Valley Traffic Club, 
Rockford, IIll., has issued its calendar of 
events for 1950, as follows: Perfect ship- 
ping and industrial night, April 19; 
freight forwarding night, May 17; annual 
golf outing (at the Mauhnahteesee Coun- 
try Club), June 8; outing and picnic 
(free to paid-up members), August 16; 
airlines night, September 20; export and 
steamship night and ladies night, Octo- 
ber 18; truckers night, November 15; 
Christmas party (at the Verdi Club), De- 
cember 13; railroad and express night, 
January 17; and annual banquet, Febru- 
ary 15. 


* * 7 
The sixteenth annual meeting of the 
Traffic Club of the Lehigh Valley will be 
held the evening of April 17 at the Hotel 
Easton, Easton, Pa., at which officers 
and directors for the coming year will 
be elected (T.W., Apr. 1, p. 82). 
2 i * 


The annual bowling league banquet 
of the Traffic Club of Minneapolis will 
be held on April 18, at 6:30 p.m., in the 
American Legion club rooms, Minne- 
apolis, Minn. The program for the 
club’s March 30 lunchgon, held at the 
Hotel Nicollet, designated as “Fruit & 
Vegetable Day,’ was sponsored by the 
Twin City Fruit Brokers Association. 
The club has set April 22 for its spring 
dinner dance to be held at the Inter- 
lachen Club. 


* a ~ 

The second annual luncheon of past 
presidents of the Fort Wayne (Ind.) 
Transportation Club will be held on 
April 27 at the Van Orman Hotel. Roy 
Weist, 1949 president, will serve as 
chairman. A “Perfect Shipping” dinner 
meeting sponsored jointly by the club 
and the Fort Wayne Chamber of Com- 
merce was held at the chamber on April 
4. Speakers included John L. Webb, 
manager of stations, Pennsylvania Rail- 
road, Philadelphia, Pa., and Paul Vogt, 
supervisor of shipping and packaging 
design, of General Electric Co., Sche- 
nectady, N.Y. “om 


a a * 

Charles Vayo, general traffic manager 
of Eastman Kodak Co., Rochester, N.Y., 
will be the speaker at the “Perfect Ship- 
ping Month” meeting of the Triple Cities 
Traffic Club to be held on April 18. Its 
campaign and meeting is being supported 
by the Binghamton Chamber of Com- 
merce and the J.E.B. Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity. The meeting will be conducted by 
W. J. Mathews, traffic manager, Ansco 
division, General Aniline and Film Cor- 
poration, Johnson City, N.Y. Keith Noye, 
traffic supervisor for that organization, 
is chairman of the local campaign. 
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Give your freight 
to the BRO- 
and forget it 








Shippers and 
receivers have 
learned to relax 
since B&O started 
its Sentinel Service. 
Its siding-to-siding 
dependability still 
has old-timers 
agog! Ask 

B&O’s man! 
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TRAFFIC WORLD 


icc DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 


April 10—Hope, Ark.—City Hall—Examiner 
Lyle: 

F-16779—Misso. Pac. Abandonment Branch 
Line. 

April 11—Mobile, Ala.—U. S. Ct. Rms.—Ex- 

aminer Rice: 

xI. & S. 5712—Commodities bet. Gulf and 
Miss., Ohio River Ports. 

April 11—Washington, D.C.—Oral Argument: 
30140—Increases in Fla. Intrastate Rates. 
I. & S. 5646—Sugar Cane, Fla. to Clewis- 

ton, Fla. 

April 12—Akron, Ohio—Mayfiower Hotel—Ex- 

aminer Weaver: 

*I. & S. 5724—Boots or Shoes, Mishawaka, 
Ind. to Boston, Mass. 

* I. & S. 5743—Boots & Shoes, New Eng- 
land to West. 

April 12—Akron, Ohio—Mayfiower Hotel— 

Examiner Weaver: 

%30546—-Boots and Shoes, New York Points 
to West. 

April 12—Brooklyn, N.Y.—Hotel St. George 

—Examiner Cremins: 

Finance 11484—Duluth, South Shore & 
Atlantic Railway Co. Reorganization 
Mineral Range Railroad Co. Reorganiza- 
tion (Compensation and Expenses). 

April 12—Washington, D. C.—Division 3: 

I. & S. 5705—Commodities bet. Mississippi 
and Missouri River Points. 

April 13—Washington, D.C.—Examiner Wil- 

kins: 

I. & S. 5755—Unmanufactured Leaf To- 
bacco bet. Southern Pts. 

April 13—Washington, D. C.—Division 3: 
29797—Use by Erie of Niagara Junction 

Railway Co. Terminals. 
April 13—Washington, D. C.—Examiner Mc- 
Grath: 

*I. & S. 5772—Crude Oil—Wyo. to Chicago 
and Sheboygan. 

April 14—Akron, Ohio—Mayfiower Hotel—Ex- 

aminer Weaver: 

*I. & S. 5744—Books and Fibre Packing— 
Clipper Carloading Co. 

April 14—Orlando, Fla.—Angelbilt Hotel— 

Examiner Rice: 

— hase and Co. Inc. vs. Atlantic CL, 
et al. 

April 14—Washington, D.C.—Oral Argument: 
I. & S. 5699—Coal, Southwest Va. to S.C. 

April 17—Buffalo, N.Y.—Hotel Buffalo—Ex- 

aminer Weaver: 

30360—Chas. A. Krause Milling Co. v. 
a ae and North Western Railway Co., 
et al. 

30360, Sub. 1—Froedtert Grain & Malting 
Co., Inc. v. Chicago and North Western 
Railway Co., et al. 

April 17—Cheyenne, Wyo.—State Capitol— 

Examiner Mullen: 

30297—-Denver and Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Company, et al. 

April 17—Kansas City, Mo.—Pickwick Hotel— 

Examiners Mackley and Hall: 
29777—State Corp. Comm. of State of 
Kansas, vs. A. T. and S. F. Ry. Co., et al. 

April 17—Phoenix, Ariz.—State Comm.—Ex- 

aminer Mohundro: 

30471—The Arizona Sand & Rock Co. vs. 
Southern Pacific Co. 


April 17—Washington, D.C.—Oral argument 
before Division 3: 
Ex parte 104, Part 2—Practices of car- 
riers affecting operating revenues or ex- 
penses Part 2 Terminal Services. 


April 17 — Washington, D.C. — Examiner 
Brown: 
I. & S. 5771—Petroleum Products, Al- 


bany, N.Y. to Mass. 
April 17—Washington, D. C.—Examiner Nye: 
%Finance 16714—Application of Norfolk 
and Western Railway for a Certificate of 
Public Convenience and Necessity Permit- 
ting Abandonment of its Columbia 
Branch, Extending from Mackeys to Co- 
lumbia, N. C. 
April 17—Washington, D. 


Nye: 

%Finance 16714—Application of Norfolk 
Southern Railway for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment of its Columbia 


C.—Examiner 





Branch, Extending from Mackeys_ to 
Columbia, N. C. 
April 18—Phoenix, Ariz.—State Comm.—Ex- 
aminer Mohundro: 
30317—Union Gypsum Co., et al., vs. Amada 
Central Railroad Co., et al. 
April 18 — Washington, D.C. — Examiner 


Glenn: 


30334—-Lynchburg Foundry Co. vs. Chi- 
cago & Quincy, et al. 

30337—-Lynchburg Foundry Co. vs. N.Y. 
Central, et al. 

30342—Maddox & Machine Works vs. 


Central of Ga. 

30354 and Subs. 1 and 2—Lynchburg 
Foundry Co. vs. Penn R.R. Co., et al. 
April 18—Washington, D. C.—Examiner 

Prichard: 

Finance-16167—Southern Railway Co. 
Purchase Properties of Richmond and 
Mecklenburg. 

April 18—Washington, D. C.—Oral 
ment: 

*%No. Number—Reduced Rates on Manu- 
factured Iron and Steel Articles within 
Official Territory. 

April 19—Brooklyn, N. Y.—Hotel St. George 
—Examiner Cremins: 

%Finance-11484—Duluth, South Shore & 
Atlantic Railway Reorganization Mineral 
Range RR Co. Reorganization (Com- 
pensation and Expenses). 


Argu- 


April 19—Reading, Pa.—Hotel Berkshire— 
Commissioner Patterson and Examiner 
Hoy: 

28000, Sub. 106—Reading Co., BS-Ap- 
Nos. 11089, 11091 and 11099. 

*28000, Sub. 107—Delaware, Lackawanna 
and Western Railroad Co., BS-Ap-No. 





11157. 
April 19—Savannah, Ga.—U. S. Ct.—Ex- 
aminer Rice: 


I. & S. 5737—Handling charges at Fla. 


Ports. 
April 19—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 


Section 5a Application 6 — Southern 

Freight Association, et al., agreements. 

April 19 — Washington, D.C. — Examiner 
Wilkins: 

I. & S. 5757—Tire Fabric within Official 


territory. 

April 19—Washington, D. C.—Examiner Mc- 
Grath: 
30377—National Industrial Sand Associa- 
tion vs. Akron, Canton and Youngstown 
Railroad Co., et al. 


April 19—Washington, D. C.—Examiner 
Diamondson: 
wl. & §S. 5357—Terminal Allowance— 


Copperweld Steel Co.. Warren, Ohio. 
April 20—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 
%26558—Midland Electric Coal Corp v. Chi- 
cago & North Western Railway Co., et al. 
April 20—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 
*F. S. A.-24739—Bituminous Coal from Ill. 
to Humboldt, Ia. 
April 20—Washington, D. C.—Examiner Car- 
ter: 
%30513—Ground Bartie Ark., 
Mo. and Ga. to La. 
SE Sa, D. C.—Examiner Cor- 
in: 
*F.S.A. 24937—Phosphate Rock from Fla. 
to Wilmington, N.C. 
April 21—Albany, Ga.—U. S. Ct. Rms.—Ex- 
aminer Rice: 
%30229—Ga. Peanut Co., et al. vs. Atlantic 
CL et al. 
%30229, Sub. 1—Secretary of Agriculture 
and Commodity Credit Corp. vs. Atl. & 
St. and Bay, et al. 
April 24—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 
*I. & S. 5742—NYC Commutation Fares 
bet. Chicago & Ind. 
April 24—Chicago, Ill—Hotel Morrison—Ex- 
aminer Mohundro: 
> ae Coal Rates to Northern 


(Barytes), 


April 24—Hutchinson, Kans.—Stamey Hotel— 
Examiner Weaver: 

%30434 and Sub. 1—The Krause Plow Corp. 
vs. Akron, Canton and Youngstown Rail- 
road Co., et al. 

April 24 —Washington, D. 
Weaver: 

%30446—-Rukert Terminals Corp. et al 
Baltimore & Ohio, et al. 

April 25—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 

*I. & S. 5761—Commutation Fares bet. 
Chicago & Wisconsin. 


C.—Examiner 
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WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 24—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Rice: 
W-700, Sub. 3—Coyle Lines, Inc., Ex- 
tension—Water River, New Orleans, La., 
common carrier application. 

May 16—Washington, D. C.—Examiner Cor- 
bin 


w- 1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


May 17—Houston, Tex.—Lamar Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inec., Extension—General Commodities, 
common carrier application. 

May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-4422, assigned April 19, 
at New York, N. Y., postponed to a date to 
be fixed. 

Hearing in I. & S. M-3253, assigned April 
19, at Washington, D. C., cancelled. 

Hearing in MC-109934, Sub. 1, assigned 
April 25, at Columbus, Ohio, postponed to 
a date to be fixed. 

Hearing in MC-F-4465, assigned April 28, 
at Indianapolis, Ind., U. S. Ct. Rms. trans- 
ferred to April 28 at Indiana World War 
Memorial, Indianapolis, Ind., before Ex- 
aminer Wood. 

Hearing in MC-F-51155, assigned May 2, 
at Madison, Wis.. cancelled. 

Hearing in MC-52641, Sub. 14, assigned 
April 12, at Indianapolis, Ind., at Fed. Bldg. 
transferred to April 12, at Chancery Ct., at 
Indianapolis, Ind., before Examiner Sullivan. 
Hearing in MC-59271, Sub. 9, assigned 
April 13, at Boston, Mass., postponed to a 
date to be fixed. 

Hearing in MC-77266, Sub. 1, assigned 
April 13, at Fed. Bldg., Indianapolis, Ind., 
transferred to April 13, at Chancery Ct., 
Indianapolis, ‘Ind., before Jt. Bd. 21. 
Hearings in MC-50069, Sub. 121 and MC- 
107363, Sub. 5, assigned April 14, Indianapolis, 
Ind., at Fed. Bldg., transferred to April 14, at 
Chancery Ct., Indianapolis, Ind., before Jt. 
Bd. 21 and 72. 

Hearing in MC-89778, Sub. 36, assigned 
April 20, at Washington, D. C., advanced to 
April 12, at Washington, D. C., before Ex- 
aminer Hollander. 








April 10—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference -— Examiner 
Yardley: 

MC-95540, Sub. 170—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. ' 

MC-95540, Subs. 130, 132, 137, 142—Wat- 
kins Motor Lines, Thomasville, Ga. 
common carrier application. 

ee Sear, Tex.—U. S. Ct.—Jt. Bd. 


MC-111581—Anahuac Cartage Co., San An- 

tonio, Tex., ae carrier application. 

April 10—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Cox: 

MC-F-4461—Harry A. Miller, et al.—Con- 
trol; Miller Transport Co., Inc.—Pur- 
chase (Portion)—Storch Trucking Co., 
ne 

April 10—Camden, N.J.—Camden Cty. Ct. 
Annex—Examiner Kaplan: 

MC-19, Sub. 10—Bingaman Motor Express 


Co., Inc., Reading, Pa., common carrier 
application. 

April 10—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Peterson: 

MC-111320, Sub. 2—Curtis Keal Transport 
Co., Inc., Cleveland, Ohio, common car- 
rier application. 

April 10—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-111320, Sub. 4—Curtis Keal Transport 
Co., Inc. Cleveland, Ohio, common car- 
rier application. 

April eC oe Orleans, La.—Jung Hotel—4Jt. 
Bd. 165: 


%*MC-C-1077—Atlanta, New Orleans Motor 
—— Co., et al v. Mobile Express, Inc. 
et al. : 

%*MC-C-1081—West Bros., Inc. v. 
Express, Inc., et al. 

April 10—New York, N. Y.—641 Washington, 
St.—Examiner Driscoll: 

MC-78344, Sub. 5—National Movers, Inc., 
New York, N. Y., common carrier ap- 
Plication. 

April 10—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-95809, Sub. 1—M. Levey Trucking Co., 
Brooklyn, N.Y., common carrier appli- 
cation. 

MC-110015, Sub. 3—S. & K. Trucking, 
Bronx, N.Y., common carrier application. 

April 10—St. Paul, Minn.—State Comm.— 
Examiner Sutherland: 

MC-110977—S chultz Produce Transit, 
Rochester, Minn., common carrier appli- 
cation: 

April 11—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yard- 


ley: 

MC-95540, Sub. 175—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

April 11—Boston, Mass. — New P. O. Bldg.— 
Examiner Driscoll: 

MC-FC-31662—Inland Express, Inc., lessee 
Boston & Buffalo Transportation Co., 
lessor, for approval of lease of operating 
rights granted lessor, issued June 13, 
1941, which operates as a common carrier. 

April 11—Camden, N. J.—U. S. Ct. Rms.— 
Examiner Cox: 

MC-F-44593—Stephen Boyle—Control; Boyle 
Bros., Inc.—Merger—Speedway ‘Trans- 
gee Co., Inc., Purchase—Joseph M. 

ase. 
April 11—Camden N.J.—Camden Cty. Ct. An- 
nex—Examiner Kaplan: 

MC-104347, Sub. 84—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 

MC-110525, Sub. 40—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 

April 11—Camden, N. J.—Camden Cty. Ct. 
Hse Annex—Examiner Kaplan: 

%MC-110525, Sub. 40—Chemical 
Lines, Inc., Downingtown, Pa., 

* carrier application. 

April 11—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-10150, Sub. 1—Paul G. Arger, Akron, 
Ohio, contract carrier application. 

MC-35893, Sub. 1—Francis S. Blackwook, 
Akron, Ohio, contract carrier application. 

MC-65978, Sub. 1—Charles W. Wolf, Akron, 
Ohio, contract carrier application. 

MC- 66906, Sub. 1—Berrodin Transport, Inc., 
Akron, ‘Ohio, contract carrier application. 

MC-71207, Sub. 1—W. H. Kilbourne, Akron, 
Ohio, contract carrier application. 

MC-76297, Sub. 1—Selva Moore, Akron, 
Ohio, contract carrier applicaton. 


April 11—Laredo, Tex.—U. S. Ct.—Jt. Bd. 77: 
MC-108085, Sub. 1—Victory Transfer Co., 
Laredo, Tex., common carrier applica- 


tion. 
MC-108086, Sub. 1—Gateway Transfer Co., 
Laredo, Tex., common carrier applica- 


tion. 
MC-108310, Sub. 1.—Santos Transfer Co., 
—* Tex., common carrier applica- 
tion 
MC-6575, Sub. 1—G. Arrendondo Transfer 
Co., Laredo, Tex., common carrier appli- 
cation. 
April 11—Laredo, Tex.—U. S. Ct.—Jt. Bd. 294: 
FMIC-109709, Sub. 2—Union Truck Co., 
Laredo, Tex., common carrier application. 
April 11—New Orleans, La.—Jung Hotel—Ex- 
aminer Clifford: 
%MC-F-4130—Robert T. Herrin—Control; 
Herrin Transportation Co., Inc. —Pur- 
chase—Mobile Express, Inc. 


April 11—New York, N.Y. 
St.—Examiner Schutrumpf: 

MC-101803, Sub. 3—Quimby & Guski, Inc., 
Clermont, N.Y., common carrier appli- 
cation. 

MC-104927, Sub. 2—Atlantic Haulage Corp., 
Hicksville, Long Island, N.Y., common 
carrier application. 


April oe Paul, Minn.—State Comm.—2Jt. 


Ba 
MC-109449, Sub. 2—Walske Transfer, 
Winona, Minn., common carrier applica- 


tion. 


Mobile 


Tank 
common 
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between Chicago 
and California 


Ship-Travel Santa Fe all the way 


like a good 
fisherman checks 
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. your classified direc- 
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Inc., St. Louis 17, Mo. 


P. & P. U. Ry. Co. 
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Everybody’s Gateway 
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Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
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The Road ae) Best... 
Links East and West 


Toledo, Peoria & Western 
Railroad 





April _p Paul, Minn.—State Comm.—ZJt. 


MC-111348—Albert Larson, St. Paul, Minn., 

contract carrier application. 
April 11—Washington, D.C. — 
Simms: 

Ex Parte MC-39—Practices of property 
brokers. 

April 12—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Commissioner Lee: 

*MC-43038, Sub. 360—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

April 12—Camden, N.J.—U. S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-95991, Sub. 1—Thomas De Frehn, Clay- 
ton, N.J., contract carrier application. 

MC-107403, Sub. 101—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

April 12—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-10899 and 10900—McCullough Transfer 
Co., Youngstown, Ohio, common carrier 
application. 

MC-10900, Sub. 1—Alfred McCullough Ex- 
} + palaces Materials, Youngstown, 

oO. 
April 12—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Sullivan: 

MC-52641, Sub. 14—Ross Transit Co., Inc., 
Kokomo, Ind., contract carrier appli- 
cation. 

April 12—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4297—-N. C. Finninger—Control; Lib- 
erty Motor Freight Lines, Inc.—Purchase 
—William W. Russell. 

April 12—New York, N.Y.—64l1 Washington 
St.— Examiner Schutrumpf: 

MC-110786, Sub. 1—Dairy Express, Inc., 
Paterson, N.J., common carrier appli- 
cation. 

MC-111546—Brooklyn Terminal Transpor- 
tation Co., Brooklyn, N.Y., contract car- 
rier application. 

— Paul, Minn.—State Comm.—ZJt. 

MC-82085, Sub. 2—Wilfred C. Hook, New 
or Wis., common carrier applica- 

on. 
April 12—St. Paul, Minn.—State Comm.—Jt. 


Bd. 181: 

MC-111388—Lloyd Oxmun, Winona, Minn., 
common carrier application. 

April 12—Washington, D. C.—Examiner Hol- 
lander: 

MC-89778, Sub. 44—Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

April 13—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yardley: 

MC-30837, Sub. 111—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

April 13—Boston, Mass.—New P. O. Bldg.— 
Examiner Driscoll: 

MC-59271, Sub. 9—Boston Truck Co., Ific., 
Cambridge, Mass. 

—U. S. Ct. Rms.—Ex- 


April 13—Camden, N.J 
aminer Kaplan: 

MC-10875, Sub. 5—Branch Motor Express 
Co., New York, N.Y., common carrier 
application. 

as | | W. Va.—U. S. Ct. Hse. 


Me: “32568 — Point Pleasant Transporta- 
tion Co., Inc., Point Pleasant, W. Va. 


April gy: Ohio—Old P. O. Bldg.— 
Mc. 42329, Subs. 61 and 62—Hayes Freight 


Examiner 





TRAFFIC WORLD 


Lines, Inc., Matoon, Ill., common Carrier 
application. 
April “ene Ind.—Fed. Bldg.—.{t, 


Bd 
MC-77266, Sub. 1—Shamrock Co., Ins, 
pg Ind., common carrier applica- 

Sub. 


Mc. 102138, 16—Refiners Transport, 
inc., Indianapolis, Ind., contract car- 
rier application. 

April 13—Laredo, Tex.—U. S. Ct.—Jt. Bd. 294: 

MC-102176, Sub. 6—Starks Motor Tours, 
Colorado Springs, Colo., common Carrier 
application. 

—, a Ky.—Fed. Bldg.—Jt. Bd 


Mc. a i1302, Sub. 4—Highway Transport, 
Inc., Knoxville, Tenn., common Carrier 


application. 
Ky.—Fed. Bldg.—Ex- 


April 13—Lexington, 
aminer Cohen: 
MC-111698—Bryant & Tate, Monticello, Ky. 
common carrier application. 
April 13—New Orleans, La.—Jung Hotel— 
Examiner Joyner: 
MC-111430—S. R. Minks, Baton Rouge, 
La., contract carrier application. 
April it 13—New Orleans, La.—Jung Hotel—Jt 


MC-66562, Sub. 984—Railway 
Agency, Inc., New York, N.Y., 
carrier application. 

April 13—New Orleans, La.—Hotel Roosevelt 
nena Conference — Commissioner 


«MC. 30012, Sub. 50—T.S.C. Motor Freight 
Lines, Houston, Tex., common Carrier 
application. 

April 13—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-52916, Sub. 8—Provan 
Transportation Co., Newburgh, 
contract carrier application. 

April 13—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 

MC-12522—Burkett Tour & Travel Service, 
St. Louis, Mo., broker application. 

MC-12524—Luker Travel Service, Inc., St. 
Louis, Mo., broker application. 


a a Paul, Minn.—State Comm.—Jt. 
42: 


MC-109208, Sub. 10—Petroleum Carriers Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-111200—Carter Trucking Lines, Hurley, 
Wis., contract carrier application. 

April 13—Washington, D. C.—Examiner Cul- 
bertson: 

MC-107376, Sub. 3—I. D. Gillikin Truck- 
ing Co., Detroit, Mich., common carrier 
application. 

April 14—Atlanta, 
Carrier Rate 


Express 
common 


Petroleum 
|» @ 


Ga.—Southern Motor 
Conference—Examiner 
Yardley: 


MC-107515, Sub. 31—Refrigerated Trans- 
port Co., Atlanta, Ga., common carrier} 
application. : 

April 14—Camden, N.J.—U. S. Ct. Rms.— 
Examiner Kaplan: 

MC-76430, Sub. 6—Miller Transport Co. 
Inc., Philadelphia, Pa., contract carrier 

. application. 

April 14—Charleston, W.Va.—U.S. Ct. Rms. 
Jt. Bd. 118: tr 

MC-12500—Dorsey Tours and W.Va. Teach- 
er Tours, South Charleston, W.Va. 
broker application. 

April 14—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Peterson: 
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April 8, 1950 


MC-79382, Sub. 4—Ruport E. Hutton, 
Akron, Ohio, contract carrier applica- 
tion. 

April 2 anon Ind.—Fed. Bldg.—Jt. 
Bd : 


MC-50069, Sub. 121—Refiners Transport & 
Terminal Corp., common carrier ap- 
plication. 

April S + -eee Ind.—Fed. Bldg.—Jt. 
B . 


MC-107363, Sub. 5—C. I. M. & L. Transit 
Corp., Madison, Ind., common carrier 
application. 

April 14—Louisville, Ky.—Kentucky Hotel— 
Examiner Cohen: 

MC-111638—William L. Hartman, Jeffer- 
— Ind., common carrier applica- 
tion. 

April 14—New Orleans, La.—Jung Hotel—Ex- 
aminer Clifford: 

*MC-48479, Sub. 2—Refrigerator Service, 
Memphis Tenn., common carrier appli- 
cation. , 

April 14—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4364—C harles J. Brady—Control; 
Flying Eagle Whiteway Lines, Inc. (New 
York)—Purchase (Portion)—Walters 
Transit Corp. 

April 14—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-111149, Sub. 3—Kilmer Transportation 
Co., Metuchen, N.J., contract carrier 
application. 

April 14—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 

MC-222, Sub. 11—Liberty Motor Freight 
Lines, Inc., Secaucus, NJ., common car- 
rier application. 

MC-14582, Sub. 4—Edward Elfrink Truck 
Line, Advance, Mo., common carrier 
application. 

April — Paul, Minn.—State Comm.—ZJt. 
Bd. : 

MC-29555, Sub. 25—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. 

April 14—Washington, 
Loughlin: 

MC-84737, Sub. 46—Nilson Motor Express, 
Walterboro, S.C., common carrier appli- 
cation. 


D.C._Examiner 


#April 17—Birmingham, Ala.—Thomas Jeffer- 


son Hotel—Examiner Kilroy: 

MC-111138—Colonial & Pacific Frigidways, 
Inc., Birmingham, Ala., common carrier 
application. : 

April 17—Camden, N.J.—U.S. Ct. Rms.~—Ex- 
aminer Kaplan: 

MC-76430, Sub. 7—Miller Transport Co., 
Inc., Philadelphia, Pa., contract car- 
rier application. 

- 17—Cincinnati, Ohio—Fed. Bldg.—Jt. 


a. 37: 

MC-78611, Sub. 2—C. E. I. & I. Express, 
Inc., Indianapolis, Ind., common carrier 
application. 

April 17—Cleveland, Ohio—Old P. O. Bldg.—- 
Jt. Bd. 27: 

MC-20640, Sub. 6—Washington Motor Ex- 
press, Washington, Pa. contract carrier 
application. 

pril 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 

MC-88621, Sub. 8—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, contract carrier 
application. 


; April 17—El Paso, Tex.—Hotel Paso del Norte 


—Commissioner Lee: 
* MC-319, Sub. 5—Border Truck Line, El 
Paso, Tex. Common carrier application. 
April — Ind.—fed. Bldg.—Jt. 


Bd. : 

MC-108905. Sub. %—Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

_ —_ee Ind.—Fed. Bldg.— 
MC-111621—Wilbert H. Achelpohl, 
mour, 
tion. 

April 17—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Clifford: 
MC-F-4444—John L. Kerr, et al.—Con- 
trol; Delta Motor Line, Inc.,—Purchase 
(Portion)—Ernest B. Lewy. 
pril 17—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Joyner: 

Freight 


Sey- 
Ind., common carrier applica- 


MC-29566, Sub. 23—Southwest 
Lines, Inc., Kansas City, Mo., common 
carrier application. 


April 17—New York, N. Y.—641 Washington 


St.—Examiner Cox: 

MC -F-4416—James C. Stone—Control; Vir- 
Sinia—Carolina Freight Lines, Inc.— 
Purchase  (Portion)—Ferris & Ross- 
borough, Ine. 

April 17—New York, N.Y.—641 Washington 
t.—Examiner Schutrumpf: 

MC-48569, Sub. 6—Connecticut Motor 
Lines, Inc., West Haven, Conn., com- 
mon carrier application. 

April 17—New York, N.Y.—641 Washington 

Mati examiner Schutrumpf: 
C-111656—Frank Lambie, New York, 
N-Y., contract carrier application. 


April 17—Paducah, Ky.—U.S. Ct. Rms.— 
Examiner Cohen: 

MC-111259—Genbro Forwarding Co., Inc., 
New York, N.Y., common carrier ap- 
Plication. 

om *  ~aee Ky.—U.S. Ct. Rms.—ZJt. 

MC-111690 — Princeton Trucking Co., 
Princeton, Ky., common carrier appli- 
cation. 

April 17—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 118: 

MC-110719, Sub. 2—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 17—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 252: 

MC-60203, Sub. 2—Mohanan_ Transporta- 
tion Co., Inc., Providence, R. I., common 
carrier application. 

April 17—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernuez: 

MC-30824, Sub. 9—Aalco Express Co., Inc., 
res Louis, Mo., common carrier applica- 

on. 

April 17—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Kobernusz: 

%*MC-96843, Sub. 9—Von Der Ape Moving 
Co., St. Louis, Mo., common carrier ap- 
plication. 

April 17—St. Paul, Minn.—Uptown Station 
and Fed. Bldg.—Jt. Bd. 142: 

MC-43475, Sub. 28—Glendenning Motor- 
ways, Inc., St. Paul, Minn., common 
carrier application. 

April 17—St. Paul, Minn.—Uptown Station 
and Fed. Bldg.—Examiner Sutherland: 
MC-111679—Proctor Trucking Co., Minne- 
apolis, Minn., contract carrier applica- 

tion. 

April 17—Washington, D.C.—Oral 
ment: 

I. & S. M-3035—Substituted Rail Service 
by Red Ball Transfer Co. 

April 18—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Garson: 

MC-110142, Sub. 3—Fort Edward Express 
Co., Inc., Edward, N.Y., contract car- 
rier application. 

MC-111202, Sub. 3—Richard H. Bullock, 
Ellenville, N.Y., contract carrier ap- 
plication. 

April 18—Camden, N.J.—U.S. Ct. Rms.—Ex- 
aminer Kaplan: 

MC-61157, Sub. 2—White Motor Transpor- 
tation Co., Inc., South River, N.J., con- 
tract carrier application. 

so aon, Ohio—Fed. Bldg.—ZJt. 
Bd. 117: 

MC-61004, Sub. 6—South Shore Bus Line 
Co., Portsmouth, Ohio, common carrier 
application. 

April "amen Ohio—Fed. Bldg.—Jt. 


Bd. ~ 
MC-61004, Sub. 7—South Shore Bus Line 
Co., Portsmouth, Ohio, common carrier 
application. 
April 18—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Peterson: 
MC-96568, Sub. 2—Robert R. Muskin, East 
gemma Ohio, contract carrier applica- 
on. 
April 18—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 27: 
MC-111561—J. P. Ward Trucking Co., Cleve- 
land, Ohio, contract carrier application. 
—- na, Ind.—Fed. Bldg.—Jt. 


MC-17923, Sub. 1—Carl H. Warfield, Ver- 

Sailles, Ind., common carrier application. 

April 18—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-104481, Sub. 5—E. H. Moorman, In- 
an Ind., common carrier applica- 

on. 
April 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kobernusz: 

MC-106034, Sub. 7—Holloway Transfer Co., 
East. Gadsden, Ga., common carrier ap- 
plication. 

April 18—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 107: 

MC-42329. Sub. 68—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

April 18—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 238: 

MC-111520, - 1—Joe D. Norman, 
Rutherford, Tenn., contract carrier ap- 
Plication. 

April 18—Newark, N. J.—State Comm.—Ex- 
aminer Cox: 

MC-F-4454—Herbert Roessler—Control; 
Crown Motor Freight %o.—Purchase 
(Portion)—Allied Freight System. 

April 18—New York, N.Y.—64l1 Washington 
St.—Examiner Schutrumpf: 

MC-108838 Sub. 128—Barnes Food Express, 

——. N.C., common carrier applica- 
on. 
aes | nena, Ariz.—-State Comm.—Jt. 


*MC-22167, Sub. 6—Consolidated Copper- 
state Lines, Los Angeles, Calif., common 
carrier application. 

April 18—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 118: 


Argu- 


IT’S THE 


C THAT COUNTS 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


meee msec WITH 
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of the M. & ST. L. 


This 1000-horsepower all- 
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RI 
CE&ETI 
— 
—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on the C & EI. 
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ORLANDO 


CARTER TRUCKING COMPANY 
“Ship by Refrigerated Truck” 






MC-110719, Sub. 3—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

April 18—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 134: 

MC-262, Sub. 1—Campanella Construction 
Co., Inc., Warwick, R. I. common car- 
rier application. 

April 18—St. Paul, Minn.—Upton Station and 
Fed. Ct. Bldg.—Examiner Sutherland: 

MC-111689—Minnesota-Wisconsin Truck 
Line and McCue Transfer Co., St. Paul, 
Minn., contract carrier application. 

April 18 — Washington, D.C. — Examiner 
Johnston: 

I. & S. M-3248—Canned Goods—Va., W. 
Va., to Ga., S.C. Points. 

April 19—Albany, N. Y.—Fed. Bldg.—Exam- 
iner Garson: 

MC-111606—Lester Flint, West Glens Falls, 
N. Y., contract carrier application. 





The Following Assignments 
Have Not Heretofore Appeared 





——* | ees N. Y.—Fed. Bldg.—Jt. Bd. 


MC. a 11671—K- C Refrigeration Transport 
Co., Inc., Watervliet, N. Y., contract car- 
rier application. 

April 19—Atlanta, Ga.—Southern Motor Car- 
= Rate Conference—Examiner Yard- 
ey: 

MC-106034, Sub. 8—Holloway Transfer Co., 
East Gadsden, Ala., common carrier ap- 
Plication. 

April 19—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Weaver: 

MC-C-1130—G. & J. Beebe-Revocation of 
Certificate. 

April 19—Camden, N.J. 
aminer Kaplan: 
MC-61157, Sub, 3—White Motor Transpor- 
tation Co., Inc., South River, N.J., con- 

tract carrier application. 

April Oy eee Ohio—Fed. Bldg.—Jt. 


MC-107438, Sub. 9 —Blue Ribbon Lines 
Corp., Ashland, Ky., common carrier ap- 
plication. 

April 19—Cleveland, Ohio—Old P.O. Bldg.— 





Jt. Bd. iit: 
MC-66562, Sub. 999— Railway Express 
Agency, Inc., New York, N.Y., common 


carrier application. 
April 19—Columbus, Ohio—New Fed. Bldg. 
—Examiner Peterson: 

MC-74880—Columbus Cartage Co., Colum- 

bus, Ohio, common carrier application. 
April 19—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Myers: 

MC-29886, Sub. 56—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-43038, Sub. 356—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

MC-43038, Sub. 357—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

April 19—Fort Worth, Tex.—Hotel Texas— 
Examiner Clifford: 

MC-F-4466— L. R. Strickland — Control; 
Strickland Transportation Co., Inc.— 
Purchase—J. P. Tarry and Dallas & 
Fort Worth Motor Freight Lines, Inc. 

MC-F-4446—R. W. Lee—Control; Lee Way 
Motor Freight, Inc.—Purchase (Portion) 
—Strickland Transportation Co., Inc. 

April [ee Ind.—Fed. Bldg.—Jt. 
Bd 


MC-703, Sub. 4—Hinchcliff Motor Service, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

April 19—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-109154, Sub 3—Chester Baylor, Milan, 
Ind., common carrier application. 

April 19+Memphis, Tenn.—U. S. Ct. Rms.— 
Jt. Bd. 218: 

MC-111677—Bellippanni Bros., Indianola, 
Miss., contract carrier application. 

April 19—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Joyner: 

MC-55828, Sub. 11—Wehby System-Mo- 
hawk Motor Lines, Nashville, Tenn., 
common carrier application. 

April 19—New York, N.Y.—641 Washington 
St—Examiner Naftalin: 

I. & S. M-3204—Roofing and Siding Ma- 
terials and Supplies, Conn.—N.Y. 

I. & S. M-3272—Macaroni & Noodles—New 
York, N.Y. to N.J. Points. 


April 19—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4422—Myer Markovitch and Harry 
Marks—Control; M. & M. Transportation 
Co.—Purchase (Portion)—Moormann Mo- 
tor Express, Inc. 

April 19—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 

MC-16344, Sub. 1—Keystone Motor Express, 
Inc., Huntington, W. Va., common car- 
rier application. 
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April 8, 1950 





TRAFFIC 
RATE MAN 


Permanent position open for a 
qualified man with at least 10 years 
current experience in rail, water and 
truck rates and rate making in the 
western states. Majority experience 
should be in rail. Experience in com- 
merce department of a railroad de- 
sirable but not essential. Should 
be a class A or B interstate commerce 
commission practitioner. 


Position is in San Francisco main 
office of well established manufac- 
turing firm operating in the west. 
Pension and other benefits available. 
Starting salary up to $500.00 per 
month. 


Address reply to 
PERSONNEL MANAGER, 
Box 3611, San Francisco 6, California 





April 19—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 18: 
MC-111703—Central Delivery Service, Fall 
River, Mass., common carrier applica- 
tion. 


19 — Washington, D.C. — Examiner 


Returned—Battletown Transfer. 


April 19—Washington, D.C.—Examiner Cul- 
bertson: 

MC-17453, Sub. 12—Hulbert Forwarding 
Co., Inc., Buffalo, N.Y., common carrier 
application. 

April 20—Albany, N.Y.—Fed. 
aminer Garson: 

MC-88871, Sub. 6—Cheese Trucking, Inc., 
Watertown, N.Y., contract carrier ap- 
Plication. 

MC-111714—Henry Payment, Glens Falls, 
N.Y., common carrier application. 

April 20—Boston, Mass.—New P. O. Bldg.— 


Bldg.—Ex- 


Jt. Bd. 134: 

MC-43759, Sub. 2—Jones Transportation 
Corp., Brookfield, Mass., common carrier 
application. 

April 20—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 20: 


MC-111273—Covert’s Armored Car Service, 
Inc., Lynn, Mass., common carrier ap- 
Dlication. 

April 20—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 21: 

MC-111432—Frank J. Sibr & Sons, Chicago, 
Ill., contract carrier application. 

April 20—Chicago, Ill.—U. S. Customs Hse. 
Jt. Bd. 111: 

MC-111467—Kearney Transfer, Cascade, Ia., 

common carrier application 
April 20—Chicago, Ilii—Main P. O. Bldg.— 
Examiner Wood: 

MC-F-4457—Milton D. Ratner and Bern- 
ard <A. Lipson—Control; The Emery 
Transportation Co.—Purchase—Lawrence 
Gordon, contract carrier application. 


April 20—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Zaniewski: 

MC-38383, Sub. 2—Glenn Cartage Co., 
wn, Ohio, common carrier applica- 
on. 

April 20—Cincinnati, Ohio—Fed. Bldg.—Jt. 
Ba. 117: 


MC-42329. Sub. 69—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

April 20—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 117: 

MC-111696—Sandy Valley Trucking Co., S. 
W. Canton, Ohio, common carrier ap- 
plication. 

April 20—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 27: 

MC-111771—Zak Box and Cartage Co., 
Cleveland, Ohio, contract carrier appli- 
cation. 

April 20—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Sullivan: 

MC-110505, Sub. 8—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
Plication. 

April 20—Kansas City, Mo.—Hotel Pickwick 


Jt. Bd. 36: 

MC-61955, Sub. 3—Centropolis Transfer Co.. 
Kansas City, Mo., common carrier ap- 
Plication. 


April 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 
MC-96483, Sub. 8—Von Der Ahe Moving 
Co., St. Louis, Mo., common carrier 
application. 


April 20—Little Rock, Ark.—State Comm.—- 
Examiner Cohen: 
MC-111507—T. L. Burns, Steong, Ark., com- 
mon carrier application. 
MC-111692—Otto Payne, Hot Springs, Ark., 
common carrier application. 


April 20—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Joyner: 
MC-12534—“‘Vacation Tours”, Nashville, 

Tenn., broker application. 
April 20—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 
I. & S. M-3276—Pallets—George H. Jame- 
son. 
April 20—New York, N.Y.—641 Washington 
St.—Examiner Naftalin: 
I. & S. M-3277—Fertilizer—New Jersey to 
New York Points. 


April 20—New York, N. Y.—641 Washington 
St.—Examiner Cox: 

MC-F-4425 — Philip Hemingway — Control; 
Hemingway Bros. Interstate Trucking Co. 
—Purchase—Sidney Blumenthal. 

April 20—New York, N.Y.—641 Washington 
St.—Examiner Schutrumpf: 

MC-111587—Stuart Transportation Corp., 
New Brunswick, N.J., common carrier 
application. 


April 20—Pierre, S. Dak.—State Comm.—Jt. 


= - 

MC-111399—Roy Myers, Zell, S. Dak., com- 
mon carrier application. 

April 20—Pierre, S. Dak.—State Comm.—Ex- 
aminer Sutherland: 

MC-111641—Ralph Spear & Son, Ashton, 
S. Dak., common carrier application. 
April 20—Pittsburgh, Pa.—New Fed. Bldg.— 

Jt. Bd. 206: 

MC-21996, Sub. 1—Reliable Transfer, Union- 
town, Pa., common carrier application. 
April 20—Trenton, N.J.—U. S. Ct. Rms.—Ex- 

aminer Kaplan: 

MC-109161, Sub. 1—Supreme Motor Freight, 
Bristol, Pa., common carrier application. 

April 20—Washington, D. C.—Examiner Boss: 

MC-200, Sub. 84—Riss & Co., Inc., Exten- 
sion, Explosives, North Kansas City, Mo. 

MC-89778, Sub. 36—Baggett Transportation 
Co., contract carrier application. 

April 20 — Washington, D.C. — Examiner 
Johnston: 

I. & S. M-3239—Classifications—Cleaning 
compounds—East—South. 
April 21—Albany, N.Y.—Fed. Bldg.—Ex- 

aminer Garson: 

MC-105275, Sub. 8—W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., common 
carrier application. 

April 21—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Jt. Bd. 130: 

MC-111425—Harry D. Davis, Toccoa, Ga., 
contract carrier application. 

April 21—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yardley: 

MC-111440—C. F. Singley Trucking Line, 
Jackson, Ga., contract carrier application. 


April 21—Boston, Mass.—New P. O. Bldg.— 


Jt. Bd. 69: 

MC-111590—Russell L. Colby, Byfield, 
Mass., contract carrier application. 
April 21—Chicago, Ill.—U. S. Custom Hse.— 

Jt. Bd. 149: 
MC-49587, Sub. 2—Tripp Trucking Co., Alle- 
gan, Mich., common carrier application. 
April 21—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 13: 
MC-111543—Joliet Delivery Service, Joliet, 
Tll., contract carrier application. 
April 21—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Zaniewski: 
MC-111624—Schwerman Trucking Co. of 
Pennsylvania, Milwaukee, Wis., contract 
carrier application. 
April 21—Cleveland, Ohio—Old P.O. Bldg.— 
Jt. Bd. 117: 
MC-3151, Sub. 8—Bender & Loudon Motor 
Freight, Akron, Ohio, common carrier 
application. 


April 21—Cleveland, Ohio—Old P.O. Bldg.— | 


Examiner Antaker: 

MC-109448, Sub. 1—Lake Erie Trucking 
Co., Amherst, Ohio, common carrier ap- 
plication. 

April 21—Cleveland, Ohio—Old P. O. Bdlg. 
—Jt. Bd. 117: 

MC-2202, Sub. 54—Roadway Express, Inc., 
Akron, Okic, common carrier applica- 
tion 

MC-40302, Sub. 12—Federal Express Inc., 
Indiananvolis, Ind., common carrier ap- 
plication. 

MC-42329. Sub. 72—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

MC-65660, Sub. 1—Warner & Smith Motor 
Freight, Sharpsville, Pa., common car- 
rier application. 

MC-74721, Sub. 27—Motor Cargo, Inc., 
Akron, Ohio, common carrier applica- 
tion. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


WANTED—EXPERIENCED AUDITOR, steady 
work. Write Box 82. 


Situations Wanted 


INDUST. TRAFFIC POSITION in S.W.— 
U.S.A. desired by 29 year old college man 
presently employed by major eastern rail- 
road with 5 years rate and trace experience 
Plus air and comm. background. Box 87. 


TRAFFIC MANAGER, age 30, seeks broader 
responsibilities. Exceptionally well quali- 
fied through experience and training. Em- 
ployed eight years railroad, three years in- 
dustrial traffic. Thorough knowledge rates 
and rate adjustments both rail and motor. 
Law graduate, ICC practitioner. Box 83. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide e placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any. type of position, including 
General Traffic Managers with many years of 
.experience and training, as well as young, 
ambitious, recent graduates who can be 


developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 











For Sale 


C-F-A; SOUTHERN; S-W-L; T-C; W-T-L; 
ATSF; CB&Q; DRGW; UP; and others. 
Make me a bid on your requirements. M. 
A. Patrick, 927 Quincy St., Rapid City, S.D. 





Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LLB. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. 
Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 
leading cases discussed. A complete prac- 
titioners’ course for class or individual 
study. Endorsed by well-known traffic men 
and lawyers. Study for 10 days and if not 
satisfactory your $6.00 refunded. Wm. C. 
Brown Company, Publishers, Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I.C..law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12. E. Jackson 
Blyd., Chicago, Ill. 
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Ip: EDITORIAL 





TRAFFIC WORLD 





An Inventory of Claim Prevention Effectiveness 


HE CHIEF EFFORT behind the Perfect Shipping cam- 

paign, carried on in April each year, must, of course, 
be directed toward urging every individual connected in any 
way with moving freight to exercise particular care in the 
performing of those duties to eliminate hazards. The month, 
however, should also serve as a time of self-examination—a 
period of stock-taking, so to speak—to examine how effective 
our efforts have been in eliminating this economic evil since 
last we girded ourselves for the annual April campaign. 

In some ways, this phase of the Perfect Shipping effort is 
the most disagreeable. That is so because there is always 
danger of being misunderstood. In the years since the close 
of World War II this annual examination has left us with 
little reason for self-congratulation. But in pointing out that 
sad fact, we have discovered that there are,those primarily 
concerned with claim reduction who assume that the bare 
recital of the things that indicate improvement to be slight or 
non-existent constitutes a reflection on their industriousness 
and on their single-minded application to their jobs. 

Certainly there is no intention to cast such reflections. We 
have said often, and we say here again, that those in associa- 
tions of carriers and those employed by individual carriers to 
ferret out and eliminate the causes of freight loss and damage 
are doing an almost superhuman job. We cringe at the 
prospect of what the annual loss and damage bill would be 
were it not for their sincere, loyal, unremitting and, for the 
most part, unappreciated labor. 

The trouble is that, in this job of making transportation 
more safe for the goods of the country, the over-all machinery 
is just not powerful enough. There are not enough men; 
there are not enough rules; there is not enough annoyance 
among top executives; the appropriations are not large 
enough to do the job right. 


3 plead, again, with those who know most about 
V V it, to refrain from burrowing so deeply for the few, 
small factors that are intended to convince us that there has 
been satisfactory progress. We insist that the display of 
technical accounting details calculated to make the claim bill 
look more reasonable than it is, or the adducing of a lesser 
number in the total of claims filed, does little more than give 
excuse, here and there, for complacency on the part of some 
carriers—and some shippers, too. We stand on the position 
that $115,000,000, or thereabouts, paid out in claims by the 
railroads alone last year, is something to be bothered about, 
regardless of suspense accounts, or of changes in the average 
wholesale price indices of commodities. To us it is simply a 
lot of money, and the goods destroyed and lost that it repre- 
sents are the products of American industry that we can ill 
afford to waste. 

We would still stand on that even without the somewhat 
startling conclusions arrived at by Chairman Schwietert, 
chairman of the National Management Committee for the 
1950 Perfect Shipping Month campaign, in an address at 


Cincinnati, early this week. (reported elsewhere herein), that, 
examined in the light of other traffic factors, the reduction 
of the railroad claim bill, from $135,000,000 in 1948, to about 
$115,000,000 in 1949, is not what it seems to be. 

That decrease, roughly 15 per cent, he points out, is not so 
great as the percentage decrease in ton-miles of freight or in 
tons carried, in 1949 under 1948. He notes, too, that the 
argument that claims paid should be considered in relation to 
the relative wholesale price indices is one that cuts two ways, 
because there was actually a reduction of about six per cent 
in the 1949 index, under 1948. 

He considers the claim costs for each thousand ton-miles 
as fair a way for comparison as any other, and shows that, on 
that basis, the best that can be said for the 1949 record is that 
it indicates a slowing down in the deteriorating process. On 
that basis, it doesn’t indicate improvement at all—it indicates 
merely that the rate of increase is not so large as it has been 
in other recent years—that the rising curve has not changed 
to a declining curve, but has merely flattened out somewhat. 


| Heng the comparison of claims paid to freight revenue is 
an index that must be judged in relation to increases in 
freight rates, he continues, and from that point of view the 
reduction from 1.61 per cent to 1.28 per cent doesn’t look 
as good as the bare figures indicate. 

Finally, Mr. Schwietert points to the significance of the 
relationship of claim payments to net income. After all, the 
money paid out by the railroads for lost and damaged freight 
is deducted, not from gross, but from net; and when that 
total sum reaches more than a quarter of the total net earn- 
ings, it seems to us that it does little good to talk about price 
indices, suspense accounts, or other details. We would like 
to see what would happen in the board of directors’ meeting 
of some other great American industry were word brought 
to it that, through carelessnesses and inefficiencies on the part 
of its employes and its customers, a sum equal to a quarter of 
its net earnings was being dissipated. We venture to predict 
that an aggressive, over-all program would immediately be 
inaugurated ; that the best possible brains would be hired to 
conduct the program; that appropriations would be made 
ample to carry it out. 

A year or more ago we outlined in these columns a program 
of that type that might be adopted by the railroads. It was 
a program in the making of which many had had a hand. 
We were encouraged when, a few months, later, the National 
Industrial Traffic League thought well enough of it to adopt 
a report of its freight claims and claim prevention committee 
recommending the plan to the Association of American Rail- 
roads and instructing its policy committee to convey that 
recommendation to the officers of the association. 

We hold no brief for that plan. It might well be modified 
along some more practical lines; or it might be discarded 
entirely in favor of some other. We are ready to lend our 
support to any such plan that promises a vigorous, nation- 
wide, well-financed attack on the freight loss and damage evil. 
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HETHER moving transferred employees is a 

major or minor function of your traffic 
department, you can reduce to a minimum the 
time and effort required to handle each move by 
turning the whole job over to Greyvan. 

Whether you’re moving one family or a dozen 
... to the next state or across the continent .. . 
your local Greyvan representative can handle every 
detail for you with maximum efficiency, speed, 
and economy. 

With his specialized knowledge of this field, he 
can fit Greyvan’s many facilities exactly to your 
requirements. Knowing the procedures you prefer 
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with respect to his contacting your office and the 
employees to be moved, the handling of paper 
work and clerical details, he can function almost 
like a member of your own department. 

As for the quality of Greyvan service, the fact 
that Greyvan has the /owest transit insurance rates 
of any national long-distance moving company is 
the best proof of the extra-careful handling your 
employees’ furnishings receive by Greyvan — at 
no extra cost! 

Enjoy America’s finest long-distance moving 
service . . . save bother, time, and effort for your 
department . . . by having Greyvan handle every 
move for you. 
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OVER 400 BRANCHES AND AGENTS 


AN 


y Affiliated with Greyhound Lines 


A force for PERFECT SHIPPING and Smooth Traveling 
all year on New York Central! 


Kid Glove Switching! Hundreds of 
Diesel-electric switchers now expe- 
dite shipments at New York Central 
freight yards. Fingertip control of 
their 1,000 horsepower motors makes 
smooth handling of cars easy. 


Berkshire Powerhouse! This New York Cen- 
tral Diesel-electric giant smoothly speeds 
long, heavy freight trains through the Berk- 


Smooth Ride at Sixty! Central’s day- 
saving freight Pacemaker between 
East and Midwest is a Dieseliner. 
Smooth power plus cars with high- 
speed trucks, rubber-cushioned coup- 
lers mean safe travel for merchandise. 
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On Branch Lines, Too! Here, the engi- 
neer must often cut out and switch 
cars at each stop. And here New York 
Central’s combination yard-and-road 
Diesel-electrics handle branch line 
shipments with main line smoothness. 


AND WHEN YOU TRAVEL, Diesel-electric power heading 
up world’s largest fleet of newly equipped trains, makes 
Central’s smooth Water Level Route seem smoother still! 


NEW YORK 


CENTRAL 
SYSTEM 


shires... linking New England with the 


Water Level Route at Albany. 


NEW YORK CENTRAL 





